














Or" did Pest 
#EDERAL RESERVE 


BULLETIN 





ISSUED BY THE 


FEDERAL RESERVE BOARD 
AT WASHINGTON 


JANUARY, 1917 


WASHINGTON 
GOVERNMENT PRINTING OFFICE 
1917 


























FEDERAL RESERVE BOARD. 


EX OFFICIO MEMBERS, 


Witi1am G. McApoo, 
Secretary of the Treasury, 
Chairman. 
Joun SKELTON WILLIAMS, 


Comptroller of the Currency. 


I 





W. P. G. Harpine, Governor. 
Pavut M. Warsure, Vice Governor. 
Freperic A. DELANO. , 
Apoutrs ©. MILLER. 

Cuartes §S. HamMuin.. 





H. Parxer Wis, Secretary. 


SHERMAN ALLEN, Asststant Secretary and Fiscal 
Agent. 


M. ©. Eturorr, Counsel. 

















SUBSCRIPTION PRICE OF BULLETIN. 


The Federal Reserve Bulletin is distributed without charge 
to member banks of the system and to the officers and directors 
of Federal Reserve Banks. In sending the Bulletin to others the 
Board feels that a subscription should be required. It has 
accordingly fixed a subscription price of $2 per annum. Single 
copies will be sold at 20 cents. Foreign postage should be added 
when it will be required. Remittances should be made to the 
Federal Reserve Board. Member banks desiring to have the 
Bulletin supplied to their directors may have it sent to not less 
than ten names at a subscription price of $1 per year. 








Ii 


220907940 


Died tml 4 














TABLE OF CONTENTS. 
Page. 
NS NN i oa endow sce naedws a0 ads bees Sr ab Cows bcuk New Rien poe eee Rees weueesueee 1 
Rees CUROEUET Ie” NERS SUNPUW RNIN Soe occco coo oo icce cole a nce ceeec test ieeee teeters cheereece 4 
ee NG catch dd od Rene aredahatncab base nheesee ee eesarebiakaiiinet«stasonees 5 
Bank of England as foreign agent of Federal Reserve System...............2.0eee cess cece cece ence cee e ew enees 5 
er NN ne nn. ccasnee soebbucavbathnchecs os See eReheeeshkeusenescebsceoens 5 
wn selina eset NC aun olny Sum weil Rene NR le haa ae eepccccees 6 
eer oe pwermans OF Ptoral Raserve Bamba. 2.05 icc ecccccustcccssoncgscccneseegaecanessodercabescscace 7 
COS Sr CD Rs cae 6b a. Rin ein a ees FRE SEV Le Wleccnccnvcaponcsccs 7 
en IN... a nraliinn aniditic pnts din pine san eabed sede odie radiendaeemeb ddan menos ben sake 7 
Oo inc cwhnncenscdanedseveh onsets Ane seeeceeKae ken eibed est eine Reaeeueewne 8 
ee ee ia ks, Shia Sbs ian 58S i pike RE DS: 5 Ra ARAL AROS To hes hicenwens 10 
inc s no ncenkne anectee aed bnaheemees aaktheeieheeteeeedh Tenis baiaee x 19 
EE. sus ncasvabeccen otnecks od ccs she ahiatiisd PARA baheawN abs + eueebcccknns ; 19 
ee I I 6 in oils dp nse die e - Nak do'm 09 bbb. cae S Kab wRERAAR <8 red wid, Abies btES Ohno sb asc ees 20 
IEEE TOPE OT EE OL a NT TE EY TY SNe 20 
Collaboration between the Federal Trade Commission and the Federal Reserve Board.....................---- 21 
Assessment for expenses of the Federal Reserve Board................0.20- cece cece ec cee cee eennececcceceeeees 23 
is sain ase dacsbents sndednnnssensohdiesarnn’ hiasnadidd sibel seeelanein dies Caos 25 
Informal rulings of the Federal Reserve Board..................- 96 owl Mb Uden d Saeee eb hs UREWAWEA dovishondccve 28 
TN isi nn a nn nn an willie bak pak doth neteiliahiine abt xetin's ook cht Adeeb aie cakwe es $1 
Business conditions throughout the 12 Federal Reserve districts........... 22.22.22. .eeee cece eee e cece eeeeeees 33 
Charts: ji 
Commercial paper, acceptances, and other investments held ....... 2.2.2.2... 22. eee eeese cece eceseceess 57 
Reserves and net deposits of Federal Reserve Banks. . ... 2... 2.22.4 --cccecccccccec ccc ccccccccccsccceees 57 
anak ct cnhdew sense queinnessiohenenesdeeile euekhes suchen eaneaaekou 57 
is, nnescch enue chs ag nae epioenehind eae Reis hie shad ekedee eens edad vase nee 63 
ee NO nna pis cne anodes dss kde MRA SEN CAE Keseekk okadaeendenaiens ou qeenea eee 67 
a, ok chi adn 60 ick MONRO eGR baes Bobs Cae rules dhkamne ee beeen vawcme une enmres 71 
Earnings on investments of Federal Reserve Banks.................-cccccccccccccccccccccccccccccccecsceces 73 
OR i dnckwnccnenttovnsnedsecqenktauenhihs eek ape acecdmas eae diese talon eeedals Giese ee 74 
Iv 











FEDERAL RESERVE BULLETIN 








a Seana e } 


Vou. 3 JANUARY 1, 1917. } No. 1 





REVIEW OF THE MONTH. Asa means of providing the control of the gold 
referred to in this statement, the Board sug- 
gested the advancing of the date on which 
balances with city banks should cease to count 
as reserves, from November 1, 1917, to Feb- 
ruary or March of the same year. This was 
recommended mainly because it would élimi- 

nate fictitious reserve balances, and tend to 

promote a better understanding of real reserve 
conditions. 

A more positive program has, however, 
been felt to be necessary, and other amend- 
ments have in consequence been suggested by 
the Board to Congress. 1 

Among the amendments thus transmitted 
to the appropriate committees 
of Congress are the following 


The work chiefly’ receiving the attention of 
the Federal Reserve Board during the month 
of December has been the preparation of its 
annual report to Congress, and, in this con- 
nection, the discussion and formulation of 
amendments to the terms of the law which 
it is prepared to recommend. These amend- 
ments have been transmitted to the chair- 
men of the Banking and Currency Commit- 
tees of the Senate and House in advance of | 
the Board’s complete report, because of the 
limited time available for discussion at the 
short session of Congress. The considerations 
which have led the Board to present thege 
amendments will be set forth in the annual| Proposed 
report shortly to be transmitted. | amendments. 


: ‘ t items: 
The whole situation as to reservés, interest | (1) An amendment designed to advance the 
rates, and demgnds for accommodation has | 


b h u § a iaesinitae slid | date when reserve balances carried with city 
»~<oleunaning t contirm the boar _ the | correspondents will no longer count as reserves, 
belief, previously expressed, that the time has | ¢.,.. November 1, 1917, to a date 60 days after 
come for the use not only of distinct caution the passage of the am canahedey sinh 
m the part. of our benks, but also 0% the (2) A provision authorizing the Federal Re- 
adoption of a more adequate policy to control . 
' .. | serve Board to increase member bank reserves 
the dangers growing out of the continued ship- | SAE Ey ES RE FBT Ma 
ment of gold to the United States. In the |“ v8 ‘ 


statement issued on November 28 the Board (3) A revision of section 19 of the ate ze 
used the following language: | lating to reserves so far as to eliminate matter 
> , : 


which has become obsolete by-reason of the 
actual effecting of reserve transfers, while at the 
same time reserves carried with Federal Reserve 
Banks are strengthened, and the amount and 
character of funds to be carried in vault are 
placed within the option of the member banks. ‘ 
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“The Board does not share the view, fre- 
quently expressed of late, that further importa- 
tions of large amounts of gold must of necessity 
prove a source of danger or disturbance to this | 
country. That danger, the Board believes, 
will arise only in case the inflowing gold should | 
remain uncontrolled and be permitted to be-| 


eg a par wc rag d (4) An amendment authorizing State banks 
ite: inf Wea lly erp entiensedine: sree reed h carry balances with Federal Reserve Banks 
and of inflation. There are means, however, 


of controlling accessions of gold by proper #24 to clear checks through them. 
and rage cooperation of the banks or, if| (5) Sundry minor amendments intended to 
need be, by legislative enactment.”’ | correct obvious defects or errors in existing law, 
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or to improve the working of various phases of 
the legislation. 

It will be observed that the principal of the 
Board’s proposed amendments 
are intended to work together 
toward the further application 
of the policy already mapped out in the state- 
ment regarding bank investments in foreign obli- 
gations issued by it on November 28. As noted 
above, it was there suggested that the inflow 
of gold into the United States need not be con- 
sidered a menace to the well-being of the com- 
munity, provided that satisfactory provision 
was made for the control of its movement and 
accumulation. The question raised is how to 
obtain and exercise sufficient authority in con- 
nection with such control. This, as is now 
suggested by the Board, can be accomplished 
by wiping out the fictitious reserves carried in 
the form of reserve balances, vesting the Board 
itself with power to increase when necessary 
the percentage of member bank reserves car- 
ried with reserve banks, and rearranging the 
reserve requirements of the country so as to 
place all reserve funds, except needed till 
money, in the hands of the reserve banks 
themselves. The gold movement has con- 
tinued and imports into the United States dur- 
ing the four weeks between November 17 and 
December 22, were $109,655,000, while exports 
for the same period were $36,202,000. Net 
imports of gold for the five weeks ending De- 
cember 22 were $97,797,000, while net gold 
imports since January 1, 1916, were $483,- 
801,000, compared with $409,050,000 for the 
corresponding period in 1915. 

During the past month there have been fur- 
ther developments in connection 


Controlling 
the gold supply. 


Short term in- 


vestments. ‘ a ‘ ; 
ments in foreign obligations of 


technically short terms. Subsequent to the 
statement issued by the Board on November 28 


and published in the last issue of the Federal] | 
Reserve Bulletin, short term securities which | 


were about to be offered were withdrawn. 
Some misunderstanding of the exact scope and 





rith the questi f bank invest- | ; d - 
with the question of bank invest- | and appreciated than in Europe, both in Eng- 





was, however manifest—a misunderstanding 
to which Governor Harding made reference in 
an address at Boston on December 14, in the 
following language: 


‘‘Some of you may perhaps have seen a state- 
ment that was recently given to the press by 
the Federal Reserve Board, in which the sug- 

estion was made that in view of abnormal con- 

itions throughout the world, it would be best 
that the banks of this country should kee 
themselves in a liquid condition and procee 
along indicated lines of prudence and conser- 
vatism. The suggestion was made also that 
as the United States is fast becoming the banker 
of foreign countries in all parts of the world, 
investors should receive full and authoritative 
data, particularly in the case of unsecured 
loans. 

‘‘T know that there has been criticism of the 
Board’s action in making this statement, 
which has been given a significance neither 
justified nor intend, In its reference to in- 
vestors, it was not the purpose of the Board to 
make an attack, either open or covert, upon 
the credit of any Government, nor did it seek 
in its statement to reflect upon any particular 
obligations. In my opinion, what the Board 
had in mind when it made its brief reference to 
investors, was simply this: American investors 
have for many years how accustomed to buying 
industrial securities—trailroad obligations to a 
great extent. In dealing with these securities 
certain well-established rules have been devel- 
oped. The investor has acquired the habit of 
requiring specific information regarding gross 
earnings, fixed charges, net earnings, sinking 
funds, etc., and he insists upon knowing defi- 
nitely whether he is offered a first mortgage 
bond, income bond, preferred stock, or common 
stock. It is the practice of every issuing 
house when offering securities to state all nec- 
essary details either over its own signature or 
that of the head of the borrowing corporation. 
Nowhere is the importance of authentic and 
complete information more fully understood 


land and on the Continent, and prospectuses 
for foreign loans contain all the important facts 
relating thereto, in a statement signed by an 
authorized representative of the foreign gov- 
ernment or by the issuing house, or in some 
cases by both. The Board sought merely to 
call attention to the fact that as this country 


_has become an important market for forei 


application of the statement of November 28 | securities, the same businesslike habits which 
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are well established regarding domestic loans, 
should be developed in the marketing of foreign 
flotations.”’ 


Among other results the Board’s statement 
above referred to has had the 
effect of leading the banks to 
give greater attention to the 
reserve situation. Figures were given in the 
last issue of the Federal Reserve Bulletin to 
show the condition of member bank reserves 
in large cities on November 18, and develop- 
ments since that time have not been such 
as to indicate much change. According to 
the latest data now available, the reserve 
percentage of the 60 member banks forming 
the New York Clearing House Association 
figured against net demand deposits de- 
clined from 19.5 on November 25 to 18.9 on 
December 2, and rose to 20.5 on December 16, 
at which figure it stood on December 23. 
This included returns from 31 banks which 
are members of the Federal Reserve System 
and from 29 nonmembers. Reports of the 
New York State Banking Department indi- 
cate a decline of the reserve percentage for 
the State banks from 26.2 for the week ending 
November 18 to 25.2 for the week ending De- 
cember 23, while the reserve percentage for 
the trust companies is shown to have de- 
clined during the same period from 22.6 to 
20.8. The average excess reserves of the 
Philadelphia national banks, members of the 
local Clearing House Association, declined 
from over 26 millions for the week ending No- 
vember 18 to about 16 millions for the week 
ending December 23, while the average reserves 
of the Philadelphia trust companies belonging 
to the association declined during the same 
period from nearly 6 millions tc a httle over 1 
million. 

Reserves of the Boston banks for the week 
ending December 23 were likewise lower than 
about a month ago, though the decline was 
much smaller than in the case of the Phila- 
delphia banks. 


Reserve con- 
ditions, 





Operations during the past month have 
been decidedly more active 
than during the preceding 
month, while at some of the 
banks there has been a sharp increase in the 
demand for rediscounts. This was witnessed 
at New York, where about $9,000,000 in re- 
discounts and open-market purchases is 
shown for a single day (December 7), and at 
Boston, where a comparable increase in activity 
occurred. The banks showing the largest in- 
crease in their bill holdings for the month were 
as follows: 


Operations of 
reserve banks. 

















| 
Nov. 24 Dee. 22. Increase. 

} 

a } 
RE i hn ork nanale ans $35, 268,000 | $45,855,000 | $10, 587,000 
-——- 9 Bib sundance donde 14, 403, 000 19, 900, 000 5,497, 000 
tin dak bincaskbnaake 7,138,000 | 10,745,000 3, 607,000 
Minneapolis.................. 4,387,000' 7,991,000 | 3,604,000 
BE cncknh cot <dpindune de 3, 658, 000 6, 306, 000 2, 648, 000 
Sao dasktevshacodeses ds 10,006,000 | 12,434,000 | 2, 428° 000 
Kanans City.................. 2,582,000 | - 4,554,000 | 1,972, 000 





So far as the general money market was con- 
cerned, the event of most interest was the 
movement of the call-loan market in New York, 
occurring on December 4, which at one time 
sent call-money rates as high as 15 percent. It 
was practically simultaneous with this disturb- 
ance that the increase in rediscounting at the 
Federal Reserve Bank of New York became most 
merked. A number of its members initiated 
rediscount operations in order to prepare them- 
selves for sudden demands, which it was thought 
might be brought to bear upon them. There 
was nothing to indicate that the increase in 
rediscounting thus noted took place for the 
purpose of providing call money, but rather 
as an incident of the general situation, of 
which the rise of call-money rates afforded one 
index. The control by Federal Reserve Banks 
of a situation of the kind which developed during 
the month will, of course, ordinarily be found 
in their regulation of the discount rate, and ac- 
cordingly there has been a tendency to slightly 
stiffen rates of accommodation in view of the 
change of condition referred to. The Federal 
Reserve Bank of New York has advanced its 
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acceptance rate from 23 to 2¢ per cent for 60- 
day bills and to 3 per cent for 90-day bills as 
of December 11, while the Federal Reserve 
Bank of Boston raised its rate for maturities 
not exceeding 10 days to 34 per cent, for ma- 
turities of over 10 to 30 days, inclusive, to 
4 per cent, and the rate on member banks’ 
collateral notes maturing within 15 days to 4 
per cent. Changes in the Boston rates became 
effective December 7. 
its rates for 15-day and commodity 90-day 
paper to 34 per cent. 

Two conferences have been held by the Fed- 
eral Reserve Board during the 
past month with representa- 
tives of the several Federal 
Reserve Banks. On December 4 the Federal 
Reserve Agents assembled in Washington for a 
meeting which lasted until the 7th, while on 
December 11 the governors of Federal Reserve 
Banks began sessions which extended through 
the 13th. At both conferences conditions 
relating to the management and operation of 
the Federal Reserve System as a whole were 
carefully reviewed, and suggestions were made 
by the Board with reference to changes and 
improvements in existing practice. The whole 
subject of commercial paper and the use of 
trade and bankers’ acceptances, was given par- 
ticular attention at these conferences, while 
existing reserve conditions and the best method 
of improving them was likewise discussed. 
The Board further explained both to the Fed- 
eral Reserve Agents and to the governors of the 
banks its ideas with reference to pending pro- 
posals to amend the Federal Reserve Act, and 
received suggestions regarding the application 
of these amendments to conditions in the sev- 
eral reserve districts. Clearing and collection 
problems were considered, and it was agreed 
to issue a new corrected par list on January 1, 
with monthly supplements thereafter for a six 
months’ period. Refunding of Government 
bonds also formed the subject of recommenda- 
tion. It was the practically unanimous opin- 
ion of the representatives of reserve banks that 


Conferences at 
Washington. 


St. Louis has increased 


conversion of 2 per cent bonds should be gen- 
erally made in the form of 3 per cent 30-year 
bonds, the present plan of issuing half of the 
converted securities in 30-year 3s and half in 
one-year notes to be abandoned. 
The Board has had under consideration for 
Foreign Agen- some time the advisability of 


_ cies. authorizing the Federal Re- 





serve Banks to establish one or more corre- 
spondents or agencies in Europe, and under 
date of December 20, 1916, passed a resolu- 
tion approving the application of the Federal 
Reserve Bank of New York for authority to 
establish an agency with the Bank of England. 
A statement touching this matter which was 
given to the pressjon December 25 will be 
found on another page of this issue. 


Dividends Declared by Federal Reserve Banks. 


Six Federal Reserve Banks had declared divi- 
dends prior to December of the present year, 
while the remaining six banks were authorized 
to pay a 6 per cent dividend during December, 
1916, for some part of the period since the 
opening of the banks in November, 1914. The 
details regarding dividends thus far declared 
are as follows: 





Date of 


authorization | Amount of 
by Federal | dividend. Period for which authorized. 


Reserve Board. 





Boston....... Dec. 21,1916 
New York.... 
Philadelphia . 


$246,891 | Nov., 1914, to Dec. 31, 1915. 
Dec. 16,1916 131, 150 | Nov., ,1914) to Mar, 31, 1915. 
Dec. 23, 1916 128,340 | Nov., 1914, to June 30, 1915. 











Cleveland..... , Nov. 27,1916 4 143, 816 |..... Bo pik pA Rhine 
Biameet,..dl aoe aml 30,388 }Nov., 1914, to Deo. 31, 1915. 
Dec. ,1016 167,585 | Jan., 1916, to Oct. 31, 1916. 
Atlanta 1June ,1916 129, 198 | Nov., 1914, to Dec. 31, 1915. 
poesseei) ae - 5 Reee 72,759 | Jan., 6, to June 30, 1916. 
Chicago June ,1916 76, 156 Nov., nOl4, to Mar. 31, 1915. 
= Dee. ,1916 286,575 | Apr., "1915, to Dec. 31, 1915. 
St. Louis..... Dec. ,1916 431,000 | Nov., 1914, to Mar. 31, 1915. 
Minneapolis..| Dec. 16,1916 460,000 | Nov., 1914, to July 1, 1915. 
Kansas City..) July 1916 66,707 | Nov., 1914, to June 30, 1915. 
Dallas Jan. ,1916 65, 523 | Nov., 1914, to June 30, 1915. 
Bah Soph: ot Hald | ESE | duly» Mb ta Dos. Sh deus 
sept. ov ec. 914 
San Francisco |) Neo,’ 20; 1916 | +33, 000 | Jan., ‘1915, to Apr. 1, 1915. 





1 Date when dividend was declared. 

2 Five per cent dividend for period November, 1914, to Dec. 31, 1915. 
* One per cent dividend for period November, 1914, "to Dec. 31, "1915. 
4 Preliminary estimate. 
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Purchase of United States Bonds. | Reserve Board to open and maintain banking 

/ accounts in foreign countries, appoint corre- 

A comparatively small amount of United | spondents, and establish agencies in such 
States 2 per cent bonds were offered for sale | Countries wheresoever it may deem best for 
by member banks of the Federal Reserve sys- | the purpose of purchasing, selling, and col- 


, i il h 
tem to Federal Reserve Banks during the last | cone oy eligi i oo dotee ees 


quarter of 1916. These bonds are offered un- | correspondents or agencies bills of exchange 
der section 18 of the Federal Reserve Act | arising out of actual commercial transactions, ” 
through the Treasurer of the United States. | 5° that a broad field of operations is opened 


: J _. | under it. 
my to the fact that Federal Reserve tat | In granting the authority to establish this 
ad already purchased more than $25,000,000 | avency the Board has authorized the Federal 


of this kind of bonds during the year 1916, the Reserve Bank of New York to maintain ac- 








Board did not require further purchases. | 

The resolution. covering the matter was | 
adopted on December ‘27, 1916, and was as | 
follows: | 


Whereas it appears that the 12 Federal Re- | 
serve Banks have purchased in the open 
market bonds in excess of the amount which 
mught have been allotted to such banks at the | 
end of this quarterly period on the basis | 
heretofore determined upon and announced | 
by the Board: Now, therefore, be it 
Resolved, That it is the sense of the Board | 

that no necessity exists for enforcing the re- | 

qairemens provided for under section 18 of the 

ederal Reserve Act at the end of this quar- 
terly period ending December 31, 1916, and 
that it will not, therefore, at this time require | 
the Federal Reserve Banks to purchase any of | 
the bonds which are offered for sale by member | 
banks through the Treasurer of the United | 

States under the provisions of section 18: Be it | 

further | 
Resolved, That the’ Secretary be instructed | 

to send a copy of this resolution to the various | 

Federal Reserve Banks and to the member | 

banks which have offered bonds for sale in 

order that they may be notified of the action 
of the Board in the premises. 


Bank of England as Foreign Agent. 


The following press statement was issued | 
December 25: 


® The Federal Reserve Board has authorized the 


Federal Reserve Bank of New York to appoint § 


as one of its foreign correspondents and agents 
the Bank of England, of London, En land, | 
under the terms of the Federal Reserve Act. | 

Section 14 of the act permits any Federal | 
reserve bank “with the consent of the Federal | 


73976—17——-2 


counts either with or for the Bank of England. 
Operations both in England and in the United 
States are thus possible. 

Other Federal reserve banks may participate 
in the agency relationship with the Bank of 
England upon the same terms and conditions 
that will govern the Federal Reserve Bank of 


| New York, if they so desire. 


Bankers’ Acceptances. 


The following figures compiled by the sta- 


| tistical division of the Federal Reserve Board 


present the latest available facts with refer- 
ence to the growth of the use of bankers’ ac- 
ceptances: 


Amounts of acceptances in the foreign and domestic trades 
reported by banks and trust companies in Greater New 
York under date of Nov. 17 and 29, respectively, com- 
pared with like figures for Sept. 12 and 20, 1916. 


NATIONAL BANKS. 











Nov. 17 Sept. 12. 
FRE Wc ckcccosédevssccecetnvibeie $4, 654,300 | $4,260,900 
| (2. tet tnbearagmnernnanesesne ins 962, 500 451, 900 
SN Oe BEMUNND sa nd bs cccccacadssccnactases 6, 550. 300 5, 363, 400 
} > eg err: 13, 902, 900 8, 419, 500 
pe REE SS a PEE Fe: 4 90, 400 116, 100 
Pad andnncncisadccocedabescoesanakesdaas 38, 500 37,900 
AIEEE TOORTEOR a 6 0006405 p60 0 sapsviwnecers | 4,116, 800 4,416, 000 
EE OE CIO orb ov cd da wpecasccccessosce 12, 261, 300 9, 182, 700 
Bo Per a ee eee | 3,583, 300 3, 225, 000 
| Cr Cs caccsaccngesdgsdueanssceahane 438, 200 26. 400 
Wee De ans ce gi on tenctrpadassiaadte 9. 000 13, 500 
SE SE enc ccacakeveceuseccecess 753, 500 | . 25, 000 
pe a ae ere ae en eo ee | 3,139, 100 8, 244, 900 
EEL dhencnhcaewctdeaenansnduaadebans ona Santi Be Nett 89, 200 
IL. 5 hckacewannagukadgesenesnanecasanneeee 3, 108, 100 2, 652, 000 
TE inti ok ccciene dh aaksichtekncdielacanwel 6, 482, 200 7, 614, 200 
OS rare ra eee , 200 5, 200 
Ges. #400000 04th daqtesccapescastbucsugs py Pet ee 
an 0 i 4h. oan de» saeenniedscdindsshcinien , 300 550, 000 
SE cccecwdcngtescencestsoagiatesaneebe 118, 200 51, 600 
PPR TORO 6 i 55 < onc sid cinn Jebetinds «ck s oxeghdaneds 41,500 
BS BOE 6.0 do cenceqnqcegpersscascessseages 438, 000 126, 300 
Db I oc cnncacccecncldddddhbbie wells d0adtedbe ia 12, 200 10, 000 
I is sic ticicandis ttn vtagekadudiin tat 61,359,700 | 49,923,200 
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Amounts of acceptances in the foreign and domestic trades, 
ete.—Continued. 


TRUST COMPANIES. 





















































Nov. 29. | Sept. 20. 
EE ES OR: RS SD $10,556,400 | $8,957, 600 
Ri Se SR PRR AR MED [oacocekstane 
ty Bis bs 0 saphbigd dée'badeccher 52,043,200 | 41, 035, 500 
NED cence nanncccuacceestooneghas PLM to Coancnepeds: 
wyers Title & Trust Co }§, een 
Columbia Trust Co..... 1, 761, 800 1,351, 700 
New York Trust Co.... BOD |. ccccaneetee 
Broadway Trust Co...... 953, 500 
SE EME ccvctkgcdnbcctcocgesrsoccvete 
Commmneetal THs Oe o.oo cic cc ccccccccecccscve 
ee a a eee 
‘armers’ Loan & Trust Co.................... 
EID So ddoe < cudhwedeccthvsucecets 
Peoples’ Trust Co., Brooklyn............----- 
Franklin Trust Co., Brooklyn 
RAIS: EL PS Dg A pe 89,005,400 | 68,213,000 
| 
STATE BANKS. 
Nov. 29. | Sept. 20. 
Corn Tnohamae BORK. «5.00 ccscksssbiedoce sgive $2,952,200 | $1,971,100 
W. R. Grace & Co.'s Bank... ccccccccccccces SORIEED Ipseccscccnas 
PO a cc cccpececcnccddvacstaerensetarese 8,442,300 | 1,971,100 
RECAPITULATION. 
| Nov., 1916.| Sept., 1916. 
I NE ics ce ckchcbinsteUsphaews casos $61, 359,700 | $49,923, 200 
Dc cinictnnnde ackdngucsionwesess 89,005,400 | 68,213,000 
GRINS nso das cdbcvcbanddsads abeesosas | 8,442,300 | 1,971, 
All banks and trust companies in greater New | 
eS lil BB Rina a la AN i [158, 807, 400 | 120, 107, 300 








Acceptances held by Philadelphia national banks on Nov. 17 
and Sept. 12, 1916. 















Nov. 17. | Sept. 12. 

Corn Exchange National Bank................ $1, 812, 600 $181, 600 
Fourth Street National Bank................. 176, 400 119, 100 
Franklin National Bank...... “ 5, 300 3, 700 
Girard National Bank........ --| 1,283,300 100, 000 
Market nen! National Bank................. 208, 300 85, 000 
Philadelphia National Bank.................. 4,376,800 | 3,602, 400 
Tradesmen’s National Bank............:..... 777, 300 966, 000 
Te PE one heen cs creesccccctncnclssocedpengse 26, 600 

NN seit op buns s Me sinansee se 8,640,000 | 5,084,400 











In addition the Philadelphia national banks 


on November 17 show contingent liabilities | 
as indorsers on acceptances bought and | 


resold, as follows: Girard National Bank, 
$2,871,800; Philadelphia National Bank, $15,- 
500. 

For all trust companies and State banks in 
Maryland the following figures showing aggre- 
gate liabilities on acceptances in the foreign 
and domestic trade are available: 


PRN Uk puciatego oe soos $2, 728, 100 
RP Eo ceciecankc les ccconsccnnsnce -. 38,308, 100 


At the conference of Federal Reserve Agents 
held in Washington on December 4-7, a com- 
/mittee to which was submitted the question 
of bankers’ acceptances, presented a report in 
the course of which the following statement 
| was made: 
| ‘The entrance in a substantial way of the 
| American bankers’ acceptances in ordinary 
commerce, and the adoption by many bankers 


| of this method of financing not only imports 


and exports, but domestic trade, contemplated 
under the recent amendment to the Federal 
Reserve Act, are most encouraging signs of 
progress. They of themselves justify the en- 
actment of the Federal Reserve Act, and should 
be encouraged in every possible way. 

| ‘While in the beginning accepting was 
limited to the larger banks, most of which were 
experienced in foreign transactions, and were 
familiar with and informed on acceptances, 
now the question of acceptances is creating a 
wider interest, and officers of reserve banks 
are frequently being asked to supply informa- 
tion, and reply to various inquiries involving 
limitations, restrictions, privileges, etc.” 





Operation of the Clearing Plan. 


The following table shows briefly the clearing 
operations of the Federal Reserve system for 
the monthly period ending December 15, 1916, 
with comparative figures for each of the four 
preceding months: 


Operations of the Federal Reserve interdistrict clearing sys- 
tem, Nov. 16 to Dec. 15, 1916. 




















onmem- 
Average Av c 
erage | Member]; from 
mente number | amount of | banks | which 
: handled | _,daily inthe | checks 
daily clearing. | district. | are col- 
= lected at 
par. 

CR ee et 38, 479 |$13, 153, 317 402 
New York 1 7, 438 625 313 
16, 545, 774 632 292 
8, 320, 355 754 496 
tlanta 13, 851 ? 50° 214 300 rr) 
Chicago. ........+-.....2.2.| 1 20,452 | 13, 220, 268 993 1, 269 
i 10 8, 402, 904 469 881 
eapo 8, 828, 269 759 1, 100 
7, 791, 296 941 1, 412 

6, 521, 235 621 
1, 761, 162 521 1,096 
Total Nov. 16to Dee. 15....| 286,038 |125, 603, 732 7,627 8, 065 
Oct. 16 to Nov. 15....| 227,489 |115, 061, 224 7, 623 8, 059 
Sept. 16 to Oct. 15....| 204; 891 | 97, 666, 107 7,618 7, 459 
Aug. 16 to Sept. 15...| 177,397 | 78,559, 704 7,618 7, 449 
July 15 to Aug. 15....| 183, 113 | 59,301, 696 ” 624 7,082 




















1 Does not include Government checks averaging 2, 068 
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Meeting of Governors. 


Governors of Federal Reserve Banks held a | 
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Class C Directors Selected. 
The F ederal Reserve Board has thus far 


meeting in Washington, December 11 to 14, | madeselection of the following Class C directors 


at the close of which they gave out the follow- 
ing: 

A conference of the governors of Federal 
Reserve. Banks was held at the Shoreham 
Hotel, Washington, D. C., December 11 to 14, 
inclusive. There were present Messrs. A. L. 


Aiken, governor of the Federal Reserve Bank 
of Boston; G. J. Seay, of Richmond; C. J. 


Rhoads, of Philadelphia; Rolla Wells, of St. | 
Louis; Theo. Wold, of Minneapolis; J. A. | 
McCord, of Atlanta; Vice Gov. R. H. Treman, | 


of New York; J. Z. Miller, of Kansas City; R. L. 
Van Zandt, of Dallas; E. R. Fancher, of 


Cleveland; J. B. McDougal, of Chicago; Mr. | 
eserve | 
Bank of New York and secretary to the con- | 


J. F. Curtis, counsel of the Federal 


ference; also Mr. Marcus Walker, manager of 
the New Orleans branch of the Federa 
serve Bank of Atlanta; Mr. L. H. Hendricks, 
assistant cashier of the Federal Reserve Bank 
of New York; Mr. C. C. Bullen, auditor of the 
Federal Reserve Bank of Boston; and Mr. A. 
H. Hale, auditor of the Federal Reserve Bank 
of St. Louis. 

The governors held several meetings with 
the Federal Reserve Board and with various 
committees of the Board, at which topics con- 
nected with the administration of the banks 
were taken up for discussion and recommenda- 
tions made. 

Among the subjects considered were the fol- 
lowing: Disposition of Government bonds; Fed- 
eral Reserve Banks as fiscal agents of the Gov- 
ernment; uniformity in reports of reserves and 
enforcement of reserve penalties; report of the 
transitmanagers’ conference held at Chicago ; re- 

ort of the auditors’ meeting held at Chicago; 
andling of gold settlement fund; retirement of 


national bank notes; vault reserves; purchase of | 


domestic and foreign acceptances; conversion of 
3 per cent Treasury notes into 30-year 3 per 
cent bonds; treatment of organization expen- 
ses; collections and clearances; loans on farm 
land and other real estate; national banks as 


Re- | 


'in cases of vacancies where terms expire on 
| December 31, 1916. Terms of directors are 
for three years unless otherwise indicated. 
Where designation has been made for Federal 
Reserve Agent or Deputy Federal Reserve 
|Agent the term is for the year ending De- 
_cember 31, 1917: 


District No. 1, Boston.—Walter 8. Hackney. ! 

District No, 2, New York.—Pierre Jay.? 

District No. 3, Philadelphia —Henry B. Thompson.! 

District No. 4, Cleveland —Lyman H. Treadway.' 

District No. 5, Richmond.—James A. Moncure.' 

District No. 6, Atlanta —W. H. Kettig. 

District No. 7, Chicago.—William A. Heath ? (two-year 
term). E, T. Meredith (three-year term). 

District No. 8, St. Louis. 

District No. 9, Minneapolis ——John W. Black. 

District No. 10, Kansas City.—F. W. Fleming. 

District No. 11, Dallas —H,. O. Wooten. 

District “’ . 12, San Francisco, 








Class A and B Directors Elected. 


The following Class A and B directors have 
been elected by the Federal Reserve Banks 
for the three-year term beginning January 1, 
1917: 


District No. 1, Boston: 
Class A—Thomas W. Farnam, New Haven, Conn. 
Class B—E. R. Morse, Proctor, Vt. 

District No. 2, New York: 
Class A—William Woodward, New York City. 





insurance agencies; the accumulation of gold 


by Federal 
ment of branches or agencies of Federal Re- 
serve Banks. 


eserve Banks; and the establish- | 


The conference adjourned to meet subject | 


to call without any 
the next meeting. 


efinite time or place for | 


Class B—H. R. Towne, New York City. 
District No. 3, Philadelphia: 
Class A—M. J. Murphy, Clarks Green, Pa. 
Class B—Alba B. Johnson, Philadelphia, Pa. 
District No. 4, Cleveland: 
Class A—W. S. Rowe, Cincinnati, Ohio. 
Class B—R. P. Wright, Erie, Pa. 
District No. 5, Richmond: 
Class A—J. F. Bruton, Wilson, N. C. 
Class B—J. F. Oyster, Washington, D. C. 
District No. 6, Atlanta: 
Class A—F.. W. Foote, Hattiesburg, Miss. 
W. H. Hartford, Nashville, Tenn. 


1 Designated as Deputy Chairman and Deputy Federal Reserve Agent. 


| 2 Designated as Chairman and Federal Reserve Agent. 
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District No. 7, Chicago: 

Class A—J. B. Forgan, Chicago, Ill. 

Class B—John W. Blodgett, Grand Rapids, Mich. 
District No. 8, St. Louis: 

Class A—Sam A. Ziegler, Albion, Ill. 

Class B—W. B. Plunkett, Little Rock, Ark. 
District No. 9, Minneapolis: 

Class A—E. W. Decker, Minneapolis, Minn. 

Class B—F. R. Bigelow, St. Paul, Minn. 
District No. 10, Kansas City: 

Class A—W. J. Bailey, Atchison, Kans. 

Class B—M. L. McClure, Kansas City, Mo. 

Class B—Harry W. Gibson,! Muskogee, Okla. 
District No. 11, Dallas: 

Class A—B. A. McKinney, Durant, Okla. 

Class B—Marion Sansom, Fort Worth, Texas. « 
District No. 12, San Francisco: 

Class A—C. K. McIntosh, San Francisco, Cal. 

Class B—E. H. Cox, Madera, Cal. 


Trade Acceptances. 


Steady progress is being made at Federal | 
Reserve Banks in promoting the use of the | 
trade acceptance. At the meeting of Federal | 
Reserve Agents in Washington, held on De- 
cember 4-7, the subject was carefully discussed, | 
and the committee on trade acceptances sub- | 
mitted the following report: | 


This committee, which made a report to the | 
last conference of Federal Reserve Agents, has | 
endeavored to keep in touch with the progress | 
these acceptances have made since that time | 
with a view to bringing in this additional | 
report, which is now submitted. 

our committee believes that there has been | 
a gradually increased use of trade acceptances, | 
but that the movement is not gaining strength 
in proportion to the opportunities and influence 
of the Federal Reserve System. While con- 
siderable satisfactory work of development and 
education has been seen in various parts of the | 
country, the efforts so far appéar to be scat- 
tered and without cooperation, especially 
among the Federal Reserve Banks. Since the 
trade acceptance plan is acknowledged to be 
scientific and seslintble to the book account 
system, and since the Federal Reserve Board 
has recognized and given the system authority 
and standing among the Federal Reserve 
Banks, there should be no reluctance on the 
part of any Federal Reserve Bank to push the 
movement with vigor and persistence. It is 





1 Elected to fill vacancy caused by resignation. Term expires Dec. 
31,1917 





the belief of the committee that development 
of the trade acceptance plan should be part of 
any general publicity scheme, if such action 
should be taken by the conference and ap- 
proved by the Board. 

The committee is of the opinion that the best 
results now can be obtained through trade 
organizations, trade papers, chambers of com- 


/merce, credit men, etc. Particularly is it 
desirable to get a number of users of accept- 
_ ances in a single trade or industry, as others are 


encouraged to their use if it be noticed ‘that 
their competitors have adopted the plan. One 
of the principal arguments for delay by many 


_concerns who are interested and convinced is 
'the fact that their competitors continue the 
| book account plan, and they can not afford to 
_Tisk alone the innovation and changed methods. 


The committee also wishes to point out the 
desirability of having concerns who are obtain- 
ing trade acceptances in settlement of their own 
purchases. e are advised that a number of 
companies have a printed form of trade accept- 
ance drawn on themselves which they send to 
the concerns from whom they purchase, re- 
questing that drafts on them aecompany all 
invoices sent. 

The committee has a list of 70 companies 
who are using trade acceptances with satisfac- 
tion. These users of trade acceptances repre- 
sent. 40 different kinds of businesses and are 
located in 18 States. The largest number of 
users are dealers in cotton, cotton goods, and 
cotton mills. The lumber business seems to 
rank next to the cotton business in the number 
of concerns using acceptances. While the ac- 
ceptance plan seems to find a readier reception 
among concerns of smaller capital, the list is 
not without a number of names of high rated 
compamies. The information in respect to 
the number of companies using trade accept- 
ances and the above analysis thereof is based 
on very incomplete data obtained by inquiry 
from the Federal Reserve Banks, and in our 
opinion the list of companies referred to rep- 
resents only a small proportion of the concerns 
that have made a beginning in substituting 
the trade acceptance for the open account. 

We recommend that each Federal Reserve 
Bank secure standard forms of trade accept- 
ance and supply these to their member banks, 
accompanied by a circular explaining the 


advantages, with all essential details. 


D. C. Wiis, Chairman. 
Freperic H, Curtiss. 
PIERRE JAY. 

W. F. Ramsey. 
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Mr. R. H. Treman, acting governor of the 
Federal Reserve Bank of New York, has re- 


cently discussed the subject of trade accept- | 


ances in an address delivered before the Na- 
tional Hardware Association of the United 
States and the American Hardware Manufac- 
turers Association. Mr. Treman enumerated 
the following objections and advantages inher- 
ent in the trade acceptance plan: 


Let us now consider the objections, and later 
the advantages connected with the use of the 
trade acceptance. 

Among the objections offered to the pro- 
posed change are: 

(a) That open book accounts are preferable 
in the United States where wholesale distribu- 
tion is conducted over great distances, where 
purchases are made frequently and in small 
amounts, and where variations in trade dis- 
counts and differences in the terms as to length 
of credit exist. 

(b) That if trade acceptances were generally 
used by the two million (estimated) business 
firms in the country and a large proportion of 
the acceptances should be discounted, it would 


entail great increase in clerical force, books, 


etc., by banks, and would tend to an over- 
extension or inflation of credit. 

(c) That in ordinary practice some drafts 
will be lost or mislaid, and in other cases they 
will not be paid at maturity, causing default. 

(d) That the acceptance system does not 
take into account the necessity of examination 
of goods before acceptance by the merchants 
to guard against shortage, quality not up to 
samples, and other just causes for returning 
merchandise. 


(e) That the best merchants will continue | 


to borrow the capital they need on their own 
single name promissory notes, and by continu- 
ng the practice of open book accounts, they 
will give the buyer longer credits than those 
who adopt the trade acceptance plan, and thus 
will hold and increase their business to the 
detriment of their competitor. 

(f) That it is suggested that bankers will not 
favor this change 5 et they are content to 
loan their money on single name paper on which 
they secure higher rates than they will be able 
to do when they discount trade acceptances. 

(g) That there is a natural prejudice on the 

art of the seller against taking the initiative 
in bringing about a better credit system for 


fear of losing customers who may not, at first, 
| take kindly to, the change to definite maturi- 
| ties, and ‘liens is also the feeling that as busi- 
'ness has been successfully conducted with the 
open book account, why change to a new 
system, even if better, which would involve 
trouble and expense in the change. 

(h) That many a successful business man of 
to-day would never have attained success if 
his business had not been fostered and assisted 
by the extension of credit by the jobber and 
manufacturer beyond the actual terms, when 
a crop failure or other catastrophe had over- 
taken him. 

These objections represent the sum total of- 
fered during several months of discussion of 
the topic. Those just outlined undoubtedly, 
at first glance, apparently present a case against 
the trade acceptance system, but, while some 
of these objections are real and valid, a close 
analysis will show that most of them are based 
either on an overconservative desire to cling to 
present methods, however crude and unscien- 
tific, or a narrow viewpoint that sees only local, 
limited or temporary conditions, or (and this 
is perhaps the principal basis) a total lack of 
comprehension of what the trade acceptance 
system is, and how flexibly it can be accom- 
modated to our business needs. 

Let us now consider the advantages claimed 
by those who favor the change. They state: 

(a) That open book accounts, i. e., dead cap- 
ital, will be transferred into trade acceptances, 
which is live capital, i. e., self-liquidating 
_commercial credit paper available for the pay- 

ment of debts, and when discounted, like 
| promissory notes, becomes a basis for issue of 
_currency and bank reserves under the Federal 
Reserve Act. 
| (6) That they show on their faces that they 
| arise out of a bona fide commercial transaction. 
| (ce) That acceptances, being two-name drafts, 
are safer, more liquid for bankers to hold, and 
_more likely to be paid at maturity than single- 
name promissory notes. 
| (d) That banks would have better knowled 
_ of a borrower’s financial position through trade 
drafts instead of direct notes. 
| (e) That the trade acceptance system would 
| practically eliminate the overdue accounts 
_ which, according to the records submitted from 
jobbers and manufacturers herewith, amount 
| to about 30 per cent of the sales, and if legal 
| proceedings are necessary, a trade acceptance 
/is much better to have than an open book 
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account, because the seller has an acknowledg- | 


ment in writing of the account. 


would remove the necessity for the manufac- 
turer or jobber, with somewhat limited capital, 


ance,’”’ has authorized special rates of discount 


for this class of paper, and that all Federal 
(f) That the use of the trade acceptance 


borrowing so heavily in order to act as banker 
in supplying credit to customers, as is now | 


done to such an unreasonable extent. 
‘(g) That the trade acceptance would reduce 


_reasons given for the adoption of t 


loss by bad debts by effecting prompt pay- | 


ments, and would save the interest on overdue 
accounts. 


(h) That trade acceptances would tend to | 


educate the retailer, who will have acceptances 
to meet at certain definite times, not to over- 
buy, thus tying up too much of his capital, or 


to extend too long credits to his own customers, | 


both of which are serious defects in the present 
business system. 

(i) That trade acceptances will tend to elim- 
inate the abuse of the extension of credit to 


those retailers who, having but little real capital | 
themselves invested, learn to conduct their | 


business principally on the credit extended to 
them by rival jobbers or manufacturers. 


(j) That those who settle by trade accept- | 


ances will put themselves into the class of pre- 
ferred buyers, the same as those who discount 
for cash, as against those who will decline to 
give a trade acceptance and insist upon a long 
open-book account. Ultimately goods will be 
sold to those who demand long credits on the 


basis only of higher price over those who dis- | 
| £1,165,801,702 at the end of March, 1915, and 


count or send trade acceptances. 


(k) That the trade acceptance system, even | 


with small retailers, would work a great im- 
provement on our whole merchandising system, 
and tend to make the untrained and unsys- 
tematic tradesman of less menace. to his com- 
etitor who does business on sound methods. 
(1) That trade acceptances would curtail or 
end the bad practice of taking unearned or 
unauthorized discounts, would curb the unfair 
practice of returning merchandise after ship- 
ment has been made, would tend to stop the 
at igre habit of assigning or hypothecatin 
ook accounts to secure working capital, an 
would operate to reduce the overhead costs of 
doing business and enable both manufacturer 
and jobber to sell at lower prices. 
(m) That the Federal Reserve Board, recog- 
nizing the advantages of the ‘‘trade accept- 





Reserve Banks in establishing rates have made 
arate generally one-half per cent of 1 per cent 
lower for trade acceptances than the rate for 
promissory notes. 
Probably other advantages can be cited, but 
these will . sufficient to indicate the proainel 
e trade 
acceptance system, and they would seem to be 
convincing. 


Loans of Principal Belligerent Nations. 


The following compilation based chiefly upon 
official material shows ‘the growth of {national 
indebtedness since the outbreak of the war to 
the most recent available date Figures are 
shown for the United Kingdom, France, Russia, 
Germany, Austria, and Hungary. 


UNITED KINGDOM. 


BORROWINGS OF THE BRITISH GOVERNMENT. 


According to the London Statist of Novem- 
ber 18, the British public (both funded and un- 
funded) debt at the end of March, 1914, stood 
at £707,654,000, from which it was raised to 


to £2,196,439,245 at the end of March, 1916. 
Since April 1, 1916, an additional £1,052,000,- 
000 of loans have been raised, including the 
recent American loan of about £60,000,000. 
About the middle of November the national 
debt of the country amounted to approximately 
£3,250,000,000, of which between £600,000,000 
and £700,000,000 represented loans to allies 
and dominions. 

The following table, taken from the Statist 
of November 18, 1916, shows the war bor- 
rowings of the British Government during 
the present fiscal year (since Apr. 1, 1916) 
and the total borrowings since August 1, 
1914: 
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Apr. 1,1916,| Total from 
to Nov. 11, | Aug. 1, 1914, to 
1916. * | Nov. il, 1916. - 
Treasury bills (all maturities)........... £536,554,000 £1, 087, 022, 000 
6 per cent exchequer bonds due February, 

be EE a ee 89, 342, 000 | 89, 342, 000 
War expenditure 2-year certificates. ..... 27,910,000 | 27,910, 000 
sa Syear certificates..........| 34,550,000 | 35, 800, 000 
CE kkk non brce> tonacec>s ..| 86,106,000 | 95, 106, 000 
Ways and means advances.............. 37,000, 000 | 56, 896, 000 
34 per cent war loan, 1925-1928 2.........|........-.---.| 331, 798, 000 
3 per cent exchequer bonds, March, 1920|......-..-.... 31, 547, 000 
cent war loan, 1925-1945 4..........|..--.---------| 582, 630, 000 

5 per cent United States of America loan 
fede a RE 5 Rie EEE 50, 820, 000 

5 per cent exchequer bonds: é 
ue October, 1919.........-....-..-- 34, 222, 000 | 34, 222, 000 
Due December, 1920. ......-......... 84, 140, 000 | 237, 829, 000 
Due October, 1991.........-......... 62, 464, 000 62, 464, 000 
iia iis sige Rein dei 992,288,000 | 2,723,386, 000 
Equivalent in United States dollars.|4, 828,970,000 | 13, 253, 358, 000 











1T conversions £62,774,400 in issue Mar. 31, 1916. 
3 £399, 997, 072 in issue Mar. 31, 1916, owing to conversions. 
3 Includes inter alia, 5 per cent United States of America collateral loan, 
September, 1916, for $250, 000, 000. 
Issue suspended. 


United Kingdom currency notes issued and held by the Bank 
of England, also portions secured by coin and bullion and 
by Government securities, 1914-1916. 

[From the London Economist.} 


[000’s omitted.]} 








Secured Secured 
| Held by | } 
Issued. | Bank of | a Per | by Gov- 
England.) pyltion. 


























\securities 
| 
moe wrey, Cee: Bocas 
£4,500 | 15.8 | £10, 924 
9,500 | 30.3 | 13,924 
13, 500 | 39.6 13, 924 
18,500 | 48.1|/ 9,924 
22, 500 | 63.6 11, 924 
26,500 | 72.3 8,924 
27,500 | 69.1} 8,623 
27,500 | 65.3 8, 623 
28,500 | 63.0 9, 586 
28, 500 | 61.3 9, 586 
28, 500 | 61.8 9, 586 
28,500 | 52.5 9, 586 
28, 500 | 39.5 20, 400 
28, 500 | 35.0 44, 621 
28, 500 | 31.5 44,621 
28, 500 | 27.6 54, 621 
| 

Jen: 255. oR. 97, 758 5,245 | 28,500 | 29.2 64, 577 

We TR hut sie castes 99, 345 6,450 | 28,500 | 28.7 ‘ 
Wea ksadsseoeess< 106, 691 7,902 | 28,500 | 26.6 71, 121 
Bess hcceckcsccces 116,244 | 12,876 | 28,500 | 24.5 75, 718 
118, 550 7,155 | 28,500 | 24.0 83, 775 
1 7,006 | 28,500 | 23.4 88, 758 
6.338 | 28,500 | 22.6 92, 157 

5,879 | 28,500 | 22.0 : 
5,964 | 28,500 | 21.6 99, 321 
5,575 | 28,500 | 21.1| 103,862 

5, 448 28, 500 | 20.9 105, 








—- 





FRANCE. 


GROWTH OF THE FRENCH NATIONAL DEBT SINCE 
AUGUST 1, 1914. 


The following data regarding French public 
expenses authorized to the end of the calendar 
year 1916, and the growth of the French na- 
tional debt up to August 31, 1916, are taken 
mainly from the financial statement submitted 
to the French Senate on September 15, 1916, 
by M. Ribot, the French Minister of Finance, 
and reprinted in the official Bulletin de Sta- 
tistique et de Législation Comparée for Sep- 
tember, 1916. 

A comparison of the Government expendi- 
tures and ordinary receipts effected between 
August 1, 1914, and July 31, 1916, indicates a 
deficit of about 35 billion francs. To this 
total should be added the amounts advanced 
by the French treasury to the allied Govern- 
ments which up to July 31, 1916, aggregated 
about 1,650 million francs, also amounts 
advanced to chambers of commerce, to socie- 
ties for assisting wounded military persons, 
and advances to the State railroads for capital 
expenditures, pending the issue of bonds. 
Considerable payments were also made for 
the benefit of the département du Nord and the 
food distribution service for the civil popula- 
tion. Moreover, the départements, communes, 
the State Savings Bank (Caisse des dépdts et 
consignations), army treasuries, and various 
other public bodies had to draw upon their 
current accounts, which at the beginning of 
the war showed quite large credits. 

The result of all these operations, while not 
affecting directly the State expenditures, adds, 
however, about 3 billions of franes to the def- 
icit burden of the treasury, which accordingly 
by July 31, 1916, had reached a total of 38 
billion francs. This deficit was covered by the 
following loan operations: 
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Million francs. 
5 per cent renté loans yielding a total of.......... 11, 925 








Two loan operations in United States............ 1,476 
National defense short-term bonds (‘‘obligations’’) 
not converted into 5 per cent rente; amount 
demoed te Daly G1, WOMB. 0.600 ccccckcoccncccdsde 1, 037 
(This amount is offset by the amortization of 
the old six-year bonds to an amount of 283 
millions.) 
Treasury bills (bons du trésor) disposed of in 
England representing on July 31,1916, atotalof. 2,315 
The issue of national defense treasury bills proved 
a continued success. Deducting all reimburse- 
ments and conversions the net yield from these 
Maes Wed. 8 SAAR 13, 166 
Increase in the amount of funds deposited by the 
public with the national treasury.............- 142 
Advaaces of the Bank of France up to July 31,1916. 8, 300 
Advances of the Bank of Algeria up to July 31, 
OCG Sa UR Vet cccccek baek cae Bootahes setasse 45 
38, 406 
Less amount of 6-year bonds amortized...... 283 
Decrease in amount of ordinary Treasury 
bills outstanding...............0.......... 395 
— 678 
137, 728 


the disposal of the Bank of France for the needs 
of the foreign exchange market in the shape of 
treasury bills (in pounds sterling) renewable 
during the war and the years immediately fol- 
lowing the conclusion of peace, the bank in 
turn lending to the British treasury or to the 
Bank of England gold, which is to be repaid at 
the termination of war, whenever it should be 
needed for the resumption of specie payments. 

The statement adds, ‘“‘A new convention is 
to be signed regarding this matter between the 
French and British Governments, which will 
assist us to meet most of our commitments to- 
ward those countries which are our principal 
purveyors, including Great Britain itself, and 
to maintain the stability of our exchanges.” 


Appropriations mnerinns or applied for since Aug. 1, 
1914. 


[Source: Bulletin de wiih Se Sept., 1916. In thousands of franes.] 





Calendar year, 





| 1914 1915 1916 Total. 
| | 














Of this total only 22 per cent came from the | sititary expenditures proper.| 5,867, 251/15, 704, 418|23, 600, 675/45, 232, 444 


banks of issue in the shape of fiduciary circu- | 

lation and 78 per cent, or almost four-fifths, 

from voluntary contributions by the public. 
Speaking of the general financial situation, 


M. Ribot discussed the question of payments | 


which the national treasury has to make 


abroad as the result of foreign purchases for | 


national defense purposes and in providing food 
for the civil population. 

The monthly average of these payments from 
about 250 million francs in 1915 had gone up 
to about 600 millions about the middle of 1916. 
This increase, the minister adds, would have 
been even greater had not the Government de- 
cided to draw more largely on the resources of 
the country and order only those things 


Raa Pe 60,332) 1,900,024) 3,005, 207) 4, 965, 562 
Expenditures of social soli- } 

| PN id 5 sinha a noenetneainn & 494,465) 2,673, 251) 3, 290, 242) 6, 457,959 
Purchase of food for the sus- | 

| ane of the civil popula- 

| 


ben shh t Wh aldo s cod 20, 000) ,800}..........] 186,800 
Other expenditures Mhatabe oat 147, 386) 2,261,124) 2,394,771) 4,803, 181 














tOE dais cdcieins cnet 6, 589, 434 22, 705, 617/32, 350, 895,61, 645, 946 





Movement of the French public debt from July 31, 1914, to 
Aug. $1, 1916. 


(Source: Bulletin de Statistique, Sept., 1916, In thousands of francs.) 











abroad which could not be furnished by na- | 


tional labor. 


To the amounts of foreign purchases should | 
be added the growing sums represented by in- | 


terest on loans and on advances received, also the 


amounts which the French treasury places at 





1 Exclusive of the decrease by 295 millions in the amount of cash on 
hand in the treasury between July 31, 1914 and 1916, 














| Increase | Decrease 
since July |since July 
31, 1914. | 31, 1914. 
A. Consolidated or long-term debt: 
5 per cent loan, 1915 (760,244,273 francs of 
NN, hE iid Sth 0s palin ales oo 4 dah a Sik s oe 15, 204, 885 |.......... 
3 per cent rente delivered in part payment 
a/c loan (65, 000, 000 francs of rente)........|............ 2, 166, 666 
3} per cent amortizable “rente”’ delivered as 
~_ t peg ment a/e ence. short for— 
ational-defense short-term bonds 
(28,641,368 francs of rente) ......| 845, 176 
2.5 per cent ‘Joan (939,800 frames of |{**---*""""* ’ 
| RO ae oa See 
I ss Ok. kas ss dee oo s ésacReacRes o 15, 204, 885 | 3,011,642 
BE Io kikcisthad bien ennenanias ces BR BEES OEE Incoessc0% 
B. Debt repayable within short term after ter- 
mination of hostilities: 
National-defense short-term bonds (obli- 
bide babkcaednes S66 ddenedsndsns Ok. Se 
6-year bonds: 
Law of Feb. 17, 1808..............-. skdigdhdieesaenet 159, 750 
Law of Sept. 26, DN agkunes Stuknkiios cane Lc snepapuibel , 000 
Law of July 30, 1913 Rintdasnathbeay eves bsisince commana 8, 760 
Law of Apr. 4, Te ec aa 6 NAR: 79,770 
Franco-British loan in the United States..... | Ree Taxnxcavane 
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"Movement of the French public debt from July $1, 1914, to 
Aug. 81, 1916—Continued. 





Increase | Decrease 
since July |since July 
31, 1914. | 31,1914. 





B. Debt repayable within short term after ter- 
mination of hostilities—Continued. 
Treasury bills (bons) issued to the British 

















kg! RNR St aes 1,508, 188 [<5 ace 
ls handed to the Bank of Eng- 

land by the Bank of France............... Bp? ° | =e 
Advances of the Bank of Prance............ -| eo! Oe 
Advances of the Bank of Algeria....... Pinan 100,000 }.......... 

Advances of the syndicate of principal banks | 
SFE | 518, 000 |aveeeeese- 
PARR Ldesoia sersssive. wee | 14,191,440 | 283, 280 
on | a ene ie ier | 13, 908,160 |.......... 

C. Floating debt: | 
Ordinary treasury bills (bons ordinaires). .... ls Weetigs «30% 394, 520 
National-defense treasury bills.............- are Ss ee 
Treasury bills placed abroad...............- 302, 640 |.......-+. 
Total..... | 14,485,818 | 394,520 


Net increase... oo... ees ee eee} 14,091, 298 


Recepigulation showing net increases of the sev- | 








eral classes of the French public debt: | 
A. Consolidated or long-term debt.........-. | 12, 193,043 |.......... 
B. Debt repayable within short term after 
termination of hostilities.................. | 13,908, 160 |.......... 
Cy, er GIG so Wenig. Se eeh och yutoed | 44,001, 208 j.......... 








et dhees ah <eahalthnst <Cancwchneaaaadad 40, 192, 501 





1, Issues of national defense short-term bonds (obligations 
de la défense nationale). 


During the year 1915 a total of 3,823 million francs nomi- 
nal of national defense short-term bonds was sold by public 
subscription. In payment therefor the Government 


received : 
Million francs. 





Ge tee «5 taweath sot ee. oss cena 2, 525 
National defense treasury bills.................... 372 

28,585,000 francs of 34 amortizable rente (esti- 
SARROE OIE, WHE) « og bc nab scccginccésenpanen 817 
3, 714 


In addition to the bonds sold to the public, totaling. 3, 823 
there was delivered to the Belgian Government for 
the purpose of redeeming Belgian and Congo 








2. Issues of national defense treasury bills (bons de la dé- 
Sense nationale, exclusive of bills in 5 and 20 franc de- 
nominations). 

{In millions of francs.] 





1914 | 1915 | 1916 | Total. 

















ae ae | 1,696 | 16,388 | 17,977 | 36,061 
Less amounts retired through reim- | 
bursement and renewal or applied | 
toward payment on other loans ....) 78 | 11,044 | 10,764 21,886 
| | 
Outstanding at the end of year | 
and on Aug. 31, 1916.......... | 1,618) 5,344) 7,213 | 14,17 


LOAN OPERATIONS SINCE AUGUST 31, 1916. 


A second 5 per cent “‘rente’’ loan was issued 
in October, 1916, which, according to official 
announcement of the minister of finance on 
November 9, amounted to 11,360 million 
francs. In payment the Government received 
950 millions of national defense short-term 
bonds, about 3,500 millions of national defense 
treasury bills, about 7.4 millions of 34 per cent 
rente, and about 5,500 millions of cash. Of the 
latter amount, about 160 millions was gold, 
the total amount of gold turned in by the 
public to the Bank of France and the treasury 
since the opening of the war being nearly 
1,900 million francs. As a result of the suc- 
cessful issue of this loan, the Government was 
able to return about 2,200 millions of the 
8,500 millions received as advances from the 
Bank’ of France. Moreover, during Septem- 
ber, 1916, the unfunded part of the na- 
tional debt was increased by the following 
amounts :* Millions 
of francs. 
Sale of national defense treasury bills............. 891 
Sale of national defense short-term bonds (obliga- 





Cen eee © POU OF og, oo cao whan casucan cus 137 | tions décennales)........--....-..-.+++-s22e00- 260 
Total of short-term bonds issued during 1915. 3, 960 | I Total i bb aged ff > a d ada te d ere thG piney med 1, 161 
Of this total there was returned to the Government. Nae euaaatiten of funds deposited with Goverp- 18 
as part payment on the 1915 5 per cent loan. .... 3, 327 Aan gre TE GWE ak oe ee ree it 
Lami fr RP sn | Following the conclusion of the new convention 


Leaving thus a balance outstanding of . ..... 633 
During 1916 there was issued a total of........... 


paid for in the following manner: 





ka. Ae 453 

National defense treasury bills... ...-... 53.3 

55,000 of 34 per cent amortizable rente.. 1.6 | 

507.9 | 

Total of national defense short-term bonds 
1, 160 


outstanding on Aug. 31, 1916............. 
73976—17——-3 


527 | 


| 


with the United Kingdom, there were discounted 
in England treasury bills totaling.............. 567 
A loan concluded with a syndicate of American 


MN EE MEER ra 6cccngncanaeduncenneapos ce 183 
The Bank of France advanced during the month.. 100 
aed tn Tides at Alenaib.. ....n 600. cievessvcsvaeves 20 

Total loans realized during September. ..... 2, 037 


1 Economiste Francais, Nov. 18, 1916, p. 680. 
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Amounts of Bank o eld bn France notes in circulation, also gold 








the Bank of France. 
{In thousands of francs.] 
Jaly 30, Nov. 30, 
1914, 1916, ' | imerease. 
Bank notes in cireulation......... 6, 683, 185 | 16, 119, 496 9, 436, 311 


Gold in vault..............00000+ 4, 141, 342 {OT dan’ 20 [0200 
, , 














@ Held in vault. b Held abroad. . 


RUSSIA. 
GROWTH OF PUBLIC DEBT, 1914 TO 1917. 
According to official data of the Russian 
ministry of finance, the Russian public debt 


has increased since January 1, 1914, as follows 
(in thousands of rubles): 


Increase 
during 
January 1— Total: year. 
eh on te al ai ak a 9, 888, 310 
SR alia USA lee a iia iat Es 10, 473, 572 585, 862 
MS wii 50. A: 18, 876,731 8, 403, 159 
ROU .diznsr ic. caved i 25,220,937 6, 344, 206 


The following classification of the loans out- 
standing on January 1, 1917, is shown by the 
official Viestnik Finansov, No. 38, 1916, p. 457: 


1. Loans negotiated in terms of rubles equal to 
one-tenth of an imperial, or exclusively in 


terms of foreign currency: thousands 
(a) Of the “‘rente” type (without date rubles. 
of repayment)................... 50, 958 
Cees. sincere denen odnenen 2, 743, 9738 


2. Loans negotiated in terms of rubles equal 
to one-fifteenth of an imperial: 


(a) Of the “‘rente” type (without date 
of repayment)................... 3,265,472 
Ee Sere 8, 480, 569 
3. Short term treasury bonds: 
Mele tn DOGG. 655 visisdcteussed Jeve 6, 500, 000 
le San «nyc 0cennessencewkebe 4, 179, 964 
OO ss cvenns tHbGs cQdRvbpevcets 25, 220, 936 


Annual interest charges proposed for 1917 are 669,410,000 
rubles, compared with 652,779,000 authorized for 1916. 


Amounts of Russian State bank notes in circulation, also gold 
on hand and foreign gold credits of the Bank. 














dant thousands of dollars.] 
[uly 16/29,| Nov. 16/29 
ols | i016.” | Increase 
Bank notes fn circulation........... 841,174 | 4,241,141 | 3,399,967 
Gold on hand...................0005 825, 884 755, 422 1 70, 467 
Foreign gold credits................. 72,471 | 1,107,104, 1, 034; 633 








GERMANY. 
GROWTH OF THE EMPIRE’S DEBT. 


Between September, 1914, and October, 
1916, the Imperial Government issued five 
loans totaling over 47 billion marks, as may be 
seen from the following tabular statement taken 
largely from the 1916 Statesman’s Yearbook: 


{Amounts in millions of marks.] 


First loan issued September, 1914, at 973: 
(1) 5 per cent treasury bills falling due Oct. 1, 1920.......... 1,000 
(2) 5 per cent imperial loan, not redeemable before Oct.1,1924. 3, 460 
Second loan issued March, 1915, at 983: 
(1) 5 per cent treasury bills (no amount fixed), falling due 
CG. TODD. « nana cvikideseecaseess el iet consezers wuenel 9, 061 
(2) 5 per cent imperial loan, not redeemable before Oct. 1, 1924. 
Third loan issued September, 1915, at 99: 
5 percent imperialloan, not redeemable before Oct. 1, 1924. 12,101 
Fourth loan, issued March, 1916: 
(1) 44 per cent treasury bills (no amount fixed), falling due 
on July 1, 1932, issued at 95.2... ...2cceceeeeeceeeneee 10,712 
(2) 5 per cent imperial bonds, falling due on Oct. 1, 1924, 


Fifth loan issued during Sept.—Oct., 1916: 
(1) 44 per cent treasury bills (no amount fixed) falling due 
between 1923 and 1932, issued at 95.........--......-- 
(2) 5 per cent Imperial bonds, not redeemable prior to Octo-[ 
ls HEUay PUR AD Ds bin Sd ocd ccanabossccaddetancn cst 


0, 699 


Below is given an analysis of the subscriptions 
to each of the first four German war loans: 


{Source: 1915 Reichsbank re’ meet and Statesman’s Yearbook, 1916. In 
lions of marks.] 









































First loan. Second loan. 
Subscriptions. Number of | Number of ' 
subseribers.| “Mount. | si pseribers.| “mount. 
Up to 200 marks amused... 231, 112 36 | 452, 113 71 
pb prt eel Reise aban 241, 804 lll | sai, & =f 
] TATEB. 22 ccces 
1,100 to 2,000 marks... ... } 458, 143 587 { 418, 864 733 
2,100 to 5,000 marks...... 157, 591 579 364, 459 1, 354 
5,100 to 10,009 marks... .. 56, 438 450} 130,903 1, 057 
10,100 to 20,000 marks....| 19,313 307 46, 105 745 
20,100 to 50,000 marks... - , 410 | ; 926 
50,100 to 100,000 marks. .. 3, 629 315 7, 742 648 
100,100 to 500,000 marks. . 2) 050 509 | 4, 361 1,066 
500,100 to 1,000,000 marks. 361 287 | 538 440 
Over 1,000,000 marks..... 210 869 | 325 1, 162 
pe 1,177,235 | 4,460 | 2, 691, 060 9, 060 
Thirdloan. | Fourth loan. 
i 
Subscriptions N 
umber of Number of 
subsgribers.| “unt. \cunseribers,| Amount. 
Up to 200 marks......... 984, 358 130 | 2,406,118 201 
to 500 marks......... 858, 259 3 967, 407 
600 to 1,000 marks........ 918, 595 84 885,941 794 
1,100 to 2,000 marks... ... 530, 176 468, 792 
2,100 to 5,000 marks....... 422,626 | 1,563 | 347,725 1, 247 
5,100 to 10,000 marks... .. 147,593} 1,202| 113,927 907 
10,100 to 20,000 marks... 53, 445 42, 158 666 
20,100 to 50,000 marks. . . 840 | 1, 167 30, 361 980 
50,100 to 100,000 marks. . 10, 090 9; 100 4 
100,100 to 500,000 marks. 7,074| 1,766 6, 308 1, 531 
500,100 to 1,000,000 marks 2 5 780 
Over 1,000,000 marks... 1,729 574 1, 812 
TEE Cs kaks oc onicaus 3,966,418 | 12,101 | 5,279,645 10, 712 
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The total number of subscribers to the fifth 
war loan is given as 3,810,696, while the 
number of subscriptions of 2,000 marks and 
below was 3,383,188 or almost 90 per cent of 
the total number. 

The following table shows the various classes 
of institutions through which subscriptions 
were received: 





Second | Third 


























First Fourth 
loan. | loan. loan. | loan. 
sly apn --—-| Saba 

a a ae ae Pe 479 565 | 569 | 461 
Other —- and bankers............ 2,895 | 5,663 7,391 6, 165 
Savings banks.........-..--.--20.00.. 883} 1978 | 2'877| 2,727 
Life insurance companies............. 203 384 417 | 349 
Coo tive credit: pentose Rawat ccescheateuend 358 680 | 839 
PRINS Bao sce bes ds oc cc ce teethn ddd ed 2 112 167 | 171 
MMS NI... 4,460 | 9,060 | 12,101 | 10,712 





FIDUCIARY CIRCULATION. 


Before the war the Imperial Treasury had 
issued a total of over 200 millions of its own 
notes, the so-called Reichskassenscheine. The 
authorized amount of these legal-tender notes 
has been raised during the war to 360 million 
marks. In addition there are also in circu- 
lation certificates of the war loan banks, the 
so-called Darlehnskassenscheine, of which a 
maximum issue of 3,000 million. marks has 
been authorized. The total issued by Decem- 
ber 31, 1914, according to the Statistisches 
Jahrbuch fiir das Deutsche Reich (1915 edition, 
p. 295) was 1,317 million marks, of which 445.8 
millions were in actual circulation, and the 
remainder in the vaults of the Reichsbank. 
At the end of 1915 the total actual circulation 
of loan bank certificates in 20, 5, 2, and 1 mark 
denominations is shown in the 1915 Reichs- 
bank report as 972.2 millions, while the 
amount of certificates held by the Reichs- 
bank on that date was 1,254.8 million marks. 

The bulk of circulation is composed of the 
notes of the Reichsbank and of the other 
banks of issue. Below are shown the principal 
asset and liability items of these banks, includ- 
ing their metallic reserve and notes in circu- 
lation at the latest available dates (Nov. 23 and 
30, 1916), also a comparison of the gold in 
vault and the note circulation of the German 








Reichsbank at the beginning of the war and 
on November 30. The importance of the 
other note issuing banks, as may be seen from 
the comparative statement, continues purely 
local and of little national significance.' 


Comparative statement showing condition of all German 
banks of issue, Nov. 23 and 30, 1916. 
























































{Source: Deutscher Reichsanzeiger. In thousands of marks of 23.8 cents 
nominal.} \ 
Bavarian 
Reichs- | Note | Bank of 
bank,Nov.| Bank, | Now ay 
30, 1916. "| Nov. 28, | Nov. 28, 
1916. 
| ae el rir are 2, 518, 488 
Other vow od reserve ee 16, 457 } 29,375 22, 137 
cy notes Beh oo sebayeyehhewiisl 315, 832 852 5, 300 
Notes of other beta ssid ae oameee ad 2, 838 5,385 16, 573 
om and bills, including treasury 
sc MiRli als eta pueea wegibieeeiiendouh’ 8, 075, - 45, 157 26, 220 
Collateral RS | ree To 12, 408 2, 694 , 304 
AEDES GRE OPN es ae 75, 482 1,933 10, 283 
hn cin cesnghaxandan<6Piind 674, 938 4,191 10, 849 
EE LE SS Sere ee 11,692,130 | 89,587 | 128,666 
TN ee eee ee 180,000 | 7,500 30, 000 
hn avivieeabaevbhsce coin ciinhiile 85,471 | 3, 750 7,500 
Notes in circulation.............. -----| 7,333,660 | 67,678 43, 854 
Demand oa Th tins couatdebuie aie + 6,273 26, 100 
EG Sacidss055sc0chuspeccen } 3,661,917 4 ao aie 17, 690 
Other abilities eT 431,082 ‘4 4, 386 3,522 
ERT IE 11, 692, 130 | 89,587 | 128,666 
| Bank of | Bank of 
se, eng 
| Nov. 23, | a 
|” 1916, | Nov. 30, 
1916. 
Gold POPS eee cesessesesercescccceseseessecseseseses | | 
Ge Mee GaN istiis ios ss eSsdy ose Sese ee } 6, 467 | 9, 850 
ih eakencececesscssysackaess copedl 1,401 | 499 
pO eee Siren | $,533 | 6, 053 
Checks and bills, including treasury bills..........| 15,469 | 22,785 
EE 6... ste ech ctgnacacknarksuehes eat r =: 593 | 15, 404 
(elas CUI. SRE EP aD A SS 1,832; 4,529 
IR ATU UES Lin os w agb Sienna’ is ae Secnlalneane 20,781 | 12, 231 
MI ciao kd utes so anpn sideline seney see caete 55,076 71,351 
NG iste bi catat ss ud .cpoubettedeetrctcounen 9,000 9, 000 
NL, ois cts BOSSE Cok cn ene shkuupachevecasseeie 2, 250 1,773 
OU cnvncsccocsscdecctsssecesssese 21,344 24, 321 
PIII s520.-ca0.0saibcusanececasaaechs 20,712| 34,145 
inns aillns contacdinbhwthinnssuaeeneniediiaan 103 
IIEEAT. 6.5 - n xsasvbsspindnardenstongus 1,770; 2,009 
NN a nanttinnt te Raitenndeeieatenadelee 55,076 | 71.351 





~~ 1 Reichs-und Darlehnskassenscheine. 


Amount of Reichsbank notes in circulation; also gold held by 
the Reichsbank prior to the outbreak of the war and on 
Nov. 30, 1916. 


[Source: Wochen-Ubersichte der Reichsbank. In thousands of dollars.} 











July 31, Nov. 30, 
1914. 1916," | Inerease, 
Notes in circulation................. 692 442} 1,745,411 | 1,052,960 
re eS Re Per erer irre 301, 139 


298,261 | 599,400 








chee ay 











PALAIS IARI BIE E30 2 


16 FEDERAL RESERVE BULLETIN. 


JaNcary 1, 1917. 











(Source: German Embassy eae Bulletin No. 1, December, 
1916. 


Status of the Reiehsbank of December 7, 1916. 





ASSETS. 
Dollars, Marks 
aie iter ides 
ON Bild hoo A sinks once +annrannvie 599, 704,000 | 2,518, 758, 000 
Treasury bills and commercial paper....| 1, 888, 302,000 | 7,930,871, 000 








Notes in circulation. .................... | 1,652,271, 
ts Bln oho sn eddadt iv bss nets sc 815, 136, 


The outstanding notes are covered by gold 
to 36.2 per cent of the value, or 2.9 per cent 
above the legal limit, which is 33.3 per cent. 

Since the preceding week, November 30, 
1916, there have been the following changes: 











ASSETS. 
| 
| Dollars. | Marks. 
new | iota 
| 
ORR, MND. 6 5 55 OK os asscieces | 64,524 271, 000 
Treasury bills and commercial paper, | 
NUON wo 605... PRUE IEA « 40 a0c0se. | 84,524,000 | 145, 003, 000 
LIABILITIES. 
Notes in circulation, increase............ | 16, 245, 000 | 68, 230, 000 
Deposits, decrease.............. ap erga tears } 56,726,000 | 238, 252, 000 
! 





The last detailed statement available in this 
country is dated October 31: 





ASSETS. 
| Dollars, | Marks 
OO. ch Rarer eke went ene | 596, 600, 000 | 2, 506, 000, 000 
i Se ee eep aes secs elite sows os 3, 860, 000 16, 210, 000 
Currency notes (Kassenscheine)......... 2, 558, 300 10, 745, 000 
War loan bank certificates.............. | 52,071,400 | 218, 700, 000 
Notes issued by other German banks... .| 599, 520 | , 518, 000 
Treasury bills, commercial paper, checks.| 1, 875,470,000 | 7,877,000, 000 
against collateral................. 3, 283,800 | 13, 792, 000 
ly ede 1 iE eel ak ele 18,714,200 | 78,600,000 
PO oF ae ie | 157,020,000 | 659, 531,000 
LIABILITIES. 

SS ee nee ee 42, 860,000 180, 000, 000 
RUMNCO.... ons  ccUUINMIAY. 20, 350, 000 85, 471, 000 
Notes in circulation ..................... 1, 728,500,000 7, 260, 000, 000 
AN ac. tsinnsn-aiaredisdacvier dss .0) 823,570,000 3, 459, 000, 000 
RRO Se PGP , 216, 000 399, 912, 000 








GOLD STOCK OF THE REICHSBANK. | 
The stock of gold kept by the Reichsbank 


has nearly doubled since the beginning of the 
war. During the last year it has increased by | 


» issuing notes besides the 


nearly $20,000,000. Small imcreases are re- 
ported regularly. For the last week the in- 
crease was $64,524; during the last few weeks 
the export of gold was considerable. 


Growth of the gold reserve. 


Sule, 20045007. 05). 20/014 se lad Qt » $823, 057, 142 
ia NEO. eth i Sak 8 _... B79, 333, 809 
WE, MATOUE = 5 es face cous po pen os 599, 704, 000 


There are no gold mines in Germany and 
there have been no imports on a considerable 
scale. The gold accumulated in the coffers of 
the Reichsbank during the war has been 
withdrawn from circulation; its place had to 
be taken by bank notes. During the last 
weeks the public has sold substanti ae ane 
of superfluous ornaments. The supply of gold 
from this source will probably be quite con- 
siderable, although a certain class of jewelry, 
wedding rings, for example, will not be ac- 
cepted. Before the war there was an esti- 
mated annual consumption of gold for indus- 
trial purposes of about $20,000,000. Durin 
the last 50 years $416,000,000 worth of gol 
have been used in Germany for jewelry. It is 
estimated that about $250,000,000 worth has 
remained in the country. A part of this re- 
serve is sure to come forward. The consump- 
tion of gold for jewelry goes on at present at 
the rate of 24 to 34 mullion dollars a year; 
four-fifths of the jewelry manufactured is 
exported. 


PAPER CIRCULATION. 


During the war the bank-note circulation 
of the German Empire has increased greatly, 
just as it has done in other belligerent countries. 


REICHSBANK NOTES IN CIRCULATION. 


5 Rapa gaan pain $450, 212, 619 
ev: a2, ieee. 30 ES POS 1, 372, 595, 476 
Dee RS RONBL 2 i - side. 04+ awoslesea-es 1, 652, 271, 000 


Four State banks enjoy. the privilege of 
eichsbank. eir 
circulation was according to the last avail- 


able statement of June 30, 1916: 








Dollars. Marks, 
Bavarian Note Bank.................... 16, 150, 000 67, 850, 000 
MeO GP Oeeene iii i. Lee } 10, 120, 000 42,510, 000 
Bank of Wuerttemberg................- , 500, 000 23, 130,000 
Deak of Bademe i... i A 4, 200, 000 17, 720,000 
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This circulation has remained almost sta- | For a long time the monthly expenditure for 
tionary throughout the war. | war purposés was about $500,000,000. The 

Before the war an issue of $57,143,000 | entrance of Roumania into the war raised that 
(240,000,000 marks) unsecured currency notes | monthly expenditure during the last four 
(kassenscheine) was authorized and made | months to about $524,880,000. The new 
legal tender. The amount has since been | credit will be sufficient for approximately five 
raised to $85,714,000 (360,000,000 marks). | months. In September the fifth loan was 
Moreover, the issue of a new circulating me-| offered to the people: $2,536,000,000 were 
dium, the war loan bank certificates, has been | subscribed, 
authorized up to the limit of $714,000,000' Of the $12,380,000,000 (52,000,000,000 
(3,000,000,000 marks). The maximum so far | marks) voted up to October 27, $10,714,000,000 
reached is $603,000,000. (45,000,000,000 marks) have been provided 

War loan bank certificates are issued by by long-term loans. The rest is financed by 
specially organized loan banks. The customer | treasury bills which are taken up like commer- 
has to put up statutory securities as collateral, | cial paper, especially by banks and big indus- 
mostly bonds and shares. Other forms of | trial concerns. 
— are occasionally admitted. In every! Though the last installment on the fifth 
case a broad margin is insisted upon, which | war loan does not fall due until February 6, 
has never been lower than 25 per cent of the | 1917, 83.3 per cent of the total amount sub- 
value. The loan is secured not only by the | scribed had been paid up by November 17 
collateral, but the borrower has to assume un- | of the current year. The number of subscrib- 
limited liability. Behind these obligations of | ers was somewhat less than for the two previous 


the debtor stands the guaranty of the Imperial | loans, yet the fifth loan too can be called a 


Government. | “neople’s loan.” 
The loan is issued in the form of war loan > 
bank certificates, which are really currency | Analysis of the five war loans. 


notes and legal tender. These certificates are | 
in small denominations which are eagerly taken | _ 
up by the public, as there has been a great | wie’ | ‘Seeeme | wame |remte }) Pann 
demand for small currency since the beginning war loan.) war loan. | war loan. | war loan. |war loan. 
of the war. The rate of interest charged to the | ey ——_—}—— 
borrower is one-half per cent above the bank | Subscriptions up to| ss sos |g oni. age [4.798.712 18,389. 188 
rate. On account of this extra obligation the | From $525to$2,500.._| 214,029 ’ 495,362 |’ 570; 219 |’ 461, 652 | "389, 062 
loans are mostly short-lived and are in demand | f10m $2,500 to $25,- 


NUMBER OF SUBSCRIBERS. 











. Be ey | 34,526 | 80,254 | 96,375| 81,619| 78,819 
for temporary accommodation. Whenever the | From | $25,00 to | tae! toss! 8.000 
loan is repaid, the amount of war loan bank | over $250,000:......, “210° "325| = ""530 "574| 725 
certificates outstanding is diminished corre- | 


C ] , ee ne 1,177,235 2, 694,063 |3, 966,418 |5, 279, 645 |3, 810, 696 
spondingly. Whenever there is big demand; | 


for temporary accommodation, for example, | 
when payments on the imperial loans fall due, | 
there is a temporary increase in the amount of | 
certificates issued. 

A considerable share of these certificates is | 


AMOUNT SUBSCRIBED BY DIFFERENT GROUPS OF 
INVESTORS. 


{In million dollars.] 











r? ‘ dg a | | 

p ° Invested by people | 
held by the Reichsbank, which can issue notes | gubecrihing up to) | eel suns | ale ie 
; hd : | POU. 2 wen eee eeee (4.4 IO. 4 a. « | . 6 
against them. When estimating the total | rromséisiosijo0..'| 250) 5740| 6583) 28 300.7 
pepe circulation these certificates held by the | From $2,500t0 925,000, 245.7) S621) 684.5) 506.6) 58.6 
i d to avoid | _ $250,000..!......... 189.5 3585 | 585.9| 519.1) 609.5 
Paice ane Oueat to be deducted to avoid) crertaoiié: "| Sae| ee| tee) Sue] Ses 
j Rar orer 1,061.8 | 2,156.9 | 2,881.0 2,552.2 | 2,535.2 

“ * * % * * Rimei 

GERMAN FINANCE. _ Intending subscribers for war loans can 


borrow money at the loan banks at some- 

Up to October 27, 1916, the Imperial Par- what cheaper rates than the ordinary bor- 
liament had voted $12,380,000,000 (52,000,- rower. They have to pay one-fourth per cent 
000,000 marks).* On that day a new credit of above bank rate instead of one-half per cent 
$2,880,000,000 was granted by the Reichstag. above bank rate. This privilege makes it 


ee 
sey remem rye 


nena 
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possible for a to subscribe to war loans Public debt statement as at Dec. 31, 1915—Continued. 

at a time when they are somewhat short of 

liquid money. They can use the loan banks, ee ee 

but for temporary purposes only, because they Yearly 

i have to pay 5.25 per cent to the loan bank, Se interest 

ki while the war loans net them only 5.1 per cent; a 

no investor would care to shoulder the loss en- soos edibles Wath ton ts wane tet 

tailed by the permanent use of the loan banks. | following details regarding dates ‘of issue, 
“On November 30 the amount. of loans | Rice, matirites te ee Austrian 

granted by the loan banks for the purpose of | —# War loans— 


(a) First loan, issued November, 1914, 











Noon Deere ede ihe she Le rend 


Pe Are no etiaebeenne ee 
aie bana 0 


enabling borrowers to subscribe to the fifth at 074 (54 per cent treasury bills, 200 or py 
5 war loan was $72,600,000, or 3.16 per cent of SO OS POE SDE: ta mass) 29 See , 
i the total amount paid in. . ea sagen ee ‘ot te 
| ‘ deemable till 1925).............- 2, 688, 322 147, 858 
it ° at 932 (54 per cent treasury bills, 
# m not redeemable before Oct. 1, 
ta Public debt statement as at Dec. 31, 1915. TS RE ae RE a: FR 4, 203, 062 231, 168 
i (d) Fourth loan, issued May, 1916— 
i (Source: Nachweisung der Staatsschulden-Kontroll-Kommission des 53 per cent treas bills re- 
ty Reichsrates tiber den Stand der Staatsschulden...... 31 Dezember eta at par in June, 1923, 
eS 1915.—Vienna, 1916.] AS) Aa RRS Sse 2,127,000 |............ 
i 54 per cent bonds to run for 40 

ears, issued at 954......... ye a: ee 


(In thousands of kronen. Krone = 20.3 cents nominal. ] y' 
; (e) A fifth war loan was to be issued 










































































2) oud in November, 1916. 
: ear 
| Pre or interest RECAPITULATION. 
aa . c e. 
; ° 1. Due to the Austro-Hungarian Bank........ 3, 953, 956 59, 940 
i Toe ee eee : i 7 . ee aa 500, 000 22, 500 
A. War debt: | 3. German syndicate.............--...-.+---+- 593, 880 32, 046 
“9 Des to the Austro-Hungarian Bank — Me ROE GRIGG s «bas ak saad < Gnicin'dn v tide «4 seepicd 9,092, 131 500, 067 
2) Collateral loan, secur 2}-year 
‘ 5 pe — treasury bills wv) 600 Total outstanding war debt Dec. 31,1915.| 14, 139, 967 614, 553 
million kronen nominal. ........ 5 5 
(b) Collateral Seam Seenaell by 5-year 520, 000 25, 500 B. Public debt of Austria other than war debt | 
5 r cent treasury ils of outstanding Dec. 31,1915...............- 12, 908, 840 510, 948 
’ ’ , i oth ean . ( 7 | 
(c) 13 notes (Solawechsel), at ° 63,- mee — _— —— ane of Austria outstanding | or oinem | 1.198 608 
‘ 600,000 kronen .......-.......... 826, 800 8, 268 OC. Sh, LOLS. - . 00 2---- 20 -eearerenrens 
- (d) — (Solawechsel), at 63,600,000 - pie eemes 7 8 mnofficial — a ~ a | ds bili 
es UNA Sieh 55 Vlei Casein ss vcs e's « 445, 200 4,452 eeds , , 
# (e) 20notes (Solawechsel), at 25,440,000 . OE, OE GRE GONE, Olesce ns voce cecvacchks ces | EE Wesccanes< os 
; I ns ws he on vee eobs es es inne « 508, 800 5, 088 = 
¥ (f) Loan against debt receipt.......... 391, 156 3,912 
as SEEN eee aie, 3,953, 956 59, 940 Below is given the distribution of the cou- 
2. Austrian Syndicate— pon bonds of the first two war loans by denomi- 
Advances in current account :......... 300, 000 13, 500 : 
Treasury bills......................... 200;,000 9,000 | nations, also the number and amounts of 
a SE 6 ee ED 500,000 22,500 | registered bonds issued under these two loans, 
3. German Syndicate— as shown in the above-named official docu- 
(a) Treasury bills totaling 200 million ° 
marks (? per cent commission= ment: 
1,764,000 kronen; 1 per mille Ger- 
man bill stamp tax= 235,200 EN Be a a A eee 
kronen. Conversion into kro- 
nen made on the basis of legal First war loan. Second war loan. 
4 — JaG bi ubbasiushiee te a 235, 200 14,112 
£ (b) a Ay Ss — nt — - 
marks (§ per cent commission= 3 % toe , 
1,323,000 kronen; 1 per mille Ger- — _— Sayers 798 
} man bill — pgs ogee tence an ae x 
: nen; conversion to onen : 
; wate ca “ga basis of legal loans (bearer) 
) IRE SR eee 211, 680 10, 584 i: 5 
(c) Treasury bills totaling 125 million , i ieonm.....-. Smart | 373060 | S01 | emoneonD 
eae © pe sant een 1,000 kronen.....| 209,906 | 209; 906,000 | 239,408 | 239, 408, 000 
pg ge gg eng A 2/000 kronen. ... - 182,855 | 365,710,000 | 218,583 | 437, 166, 000 
. penemen gy seg 10,000 kronen....| 74,230 | 742,300,000 | 87,738 877,380,000 
ee Se me ae, 100,000 kronen 2938 | 293,800,000} 3,345 | 334, 500, 000 
nen made on the r#) , eoce ? ’ ’ ? ” ‘7 
i Gui@idlt).ic i. atte 147,000 7,350 | Registered bonds.....| 3,370 506, 683, 500 2,929} 719, 794, 700 
i a eBon oat) Oke 593, 880 32, 046 Total.........- 1, CO, 720 (2, 200, 768, 008 1,608, SED | 3,608, St, Oe0 
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HUNGARY. 
Loans issued during the period 1914 to 1916. 


[Source: Statesman’s Yearbook, 1916 ed. Proceeds in millions of 
‘ kronen. ] 


First loan, issued in November, 1914, at 974, 6 per cent stock not 
SEE WUE RS cinasaciinsigcsanelinanoegcseqnnetane 1,1 
Second loan, issued in May, 1915, 6 per cent stock not redeema- 
ble before 1921, issued at 98,and 54 per cent stock not redeema- 
Wilt RONNNO BUDE, ING 0 Gi es 62 ic scidss east ccccceccctogsccces 1, 120 
Third loan, issued in October, 1915, at 98, 6 per cent rente, not 
redeemable before Moy 1, TE PS at IR, Bile Pe 1, 980 
Fourth loan, issued in May, 1916, 6 per cent rente, not redeemable 
before Nov. 1, 1921, issued at 974 and 54 per cent treasury bills, 
not redeemable before June 1, 1926, issued at 91,%, about 


One Hundred Largest National Banks. 


Interesting figures showing the distribu- 
tion between States of the 100 largest na- 
tional banks in the United States were made 
public by the Comptroller of the Currency on 
December 22 and are given below. 

Formerly the 100 largest national banks in 
the United States were congested principally 
in a comparatively few financial centers, 
To-day the big banks are distributed through 
22 States and in 33 cities, embracing every 
section of the country. 

The 100 national banks with the largest 
resources as shown by the call of November 
17, 1916, all have resources in excess of 
_ $20,000,000, with one exception, the exception 
being one of the Chicago banks. 

Oklahoma, Alabama, Louisiana, Virginia, 
Washington, New Jersey, and Oregon each 
contain 1 of the 100 largest banks; Texas, 
Nebraska, Maryland, Michigan, Indiana, and 
Wisconsin each contain 2 of these banks; 
Colorado has 3; Ohio, Minnesota, and Massa- 
chusetts each have 5; California and [Illinois 
have 7 each; Missouri has 8; Pennsylvania has 
16; and New York State has 25. 

Between September 12 and November 17, 
1916, the resources of the 100 largest banks 
increased $550,000,000, or nearly 9 per cent. 

Outside of the central reserve cities the 
large banks which showed increases of as 
much as $5,000,000 each in deposits in this 








period were those located in Dallas, New Or- 
leans, Buffalo, Kansas City, Philadelphia, 
San Francisco, Cleveland, Pittsburgh, and 
Boston. 

Among the 100 largest banks there were 
only 5 which did not show an increase. Three 
of these banks showing reductions were lo- 
cated in New York and 2 in California. The 
largest reduction shown by any one of these 
5 banks was less than two and a quarter 
million dollars. 

The. largest percentage of increase was 
shown by a bank in Texas, which increased 
over 33 per cent, or over $6,000,000. 


Commercial Failures During November. 


In common with other records, statistics of 
failures continue to make a gratifying exhibit, 
reflecting the general prosperity of the country 
and the increased promptness in the settlement 
of financial obligations. Strictly commercial 
defaults, as distinguished from banking sus- 
pensions and personal embarrassments, num- 
bered 1,251 during November, and the liabili- 
ties reported to R. G. Dun & Co. were $14,- 
104,621. These figures exceed the 1,240 in- 
solvencies, involving $10,775,654 in the pre- 
ceding month, but the number is the smallest 
for any November since 1912, and it is neces- 
sary to go back to 1910 to find a lighter in- 
debtedness for the period. For the 11 months 
of the current year, failures show a numerical 
reduction of 23 per cent and a contraction of 
over 36 per cent in amount as compared with 
1915, while the record in both respects reveals 
a substantial decrease from the mortality of 
two years ago. Betterment in comparison 
with a time of abnormal conditions obviously 
is to be expected, but the present returns ap- 
pear particularly favorable when it is con- 
sidered that the possibilities of financial 
reverses are enhanced through the increased 
number of firms in business. 
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Detailed figures by Federal Reserve districts 
follow: 














District salhenes Liabilities. 
Me isatieloncces poche dssceveuckscobacen 145 $1, 772, 161 
eH a AOE IRN saan aaa 225 5, 112, 920 
MEMES oats cr as Godse cscs ct acttcets cee 81 828, 
RE RE ES St, Ee ae 79 559, 256 
MME Coto te teal coskaccecsrascettecte 79 687, 100 
Ne ik idle tll mais euas ocpiuert 119 1,072, 404 
RR gS cata gl, AKO Lytle Ls 150 1, 989, 510 
eis Sunny. suaaialbns dead bas <s 58 330, 795 
Mca ass icaaetccacu seed Wats deosses 43 324, 232 
Rees, setae. ey Se eee ee 46 325, 794 
ARR EE See Ray te a0) oe a 45 345, 757 
RR ES RE REE SD 181 755, 829 
as chiens «+ catewearhe «ds 1,251 14, 104, 621 
Tha pie lesa a 1, 565 15, 694, 434 
| APT pe cuwktte oat 1,815 25, 489, 498 
MUNG gi biess sksuengvebsrdetecn 1,377 24, 199, 485 
DO Giidk dios vas bdnderaoun 1,175 15, 646, 105 


Fiduciary Powers. 


The applications of the following banks for 
permission to act under section 11 (k) of the 
Federal Reserve Act have been approved since 
thefissue of the December Bulletin: . 


District No. 1. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Safety Fund National Bank, Fitchburg, Mass. 


District No. 3. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Broad Street National Bank, Trenton, N. J. 


District No. 4. 


Trustee, and registrar of stocks and bonds: 
First National Bank, Bucyrus, Ohio. 


District No. 7. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Sheridan, Ind. 
Leavitt-Johnson National Bank, Waterloo, Iowa. 
Trustee, executor, and administrator: 
First National Bank, Coon Rapids, Iowa. 
National Bank of Mattoon, Mattoon, Il. 


District No. 9. 


Trustee, executor, and administrator: 
American National Bank, Spearfish, 8. Dak. 








District No. 10. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Tootle-Lemon National Bank, St. Joseph, Mo. 
Trustee, executor, and administrator: 
First National Bank, Butte, Nebr. 
First National Bank, Muskogee, Okla. 


District No. 11. 


Trustee, executor, and administrator: 
American National Bank, Austin, Tex. 


New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber of national banks and the capital of na- 
tional banks during the period from November 
25 to December 22, 1916, inclusive: 





Banks. 
New charters issued to....... Wat. ahaSe 5 
WIRE, sc oe 5 oypnd- -wdevsiseunesanse $330, 000 
Increase of capital approved for. ......... 2 
.. 5 UF 7 See ee 40, 000 
Aggregate number of new charters and 
banks increasing capital................ 7 
With aggregate of new capital authorized... ... 370, 000 
Number of banks liquidating (other than 
those consolidating with other national 
WE Cs 405s an aea ee ae is = Ones 6 dhoe 10 
Capital of same banks................-.......- 1, 910, 000 
Number of banks reducing capital........ 1 
Reduction of capital..............2..6...222.. 100, 000 


Total number of banks going into liquida- 
tion or reducing capital (other than those 
consolidating with other national banks). 11 
Aggregate capital reduction................... 2, 010, 000 


The foregoing statement shows the aggregate of 
increased capital for the period of the banks 


embraced in statement was.................- 370, 000 
Against this there was a reduction of capital 
owing to liquidations (other than for con- 
solidation with other national banks) and re- 

ductions of capital of. ..................... 2, 010, 000 

aa eee 1, 640, 000 


In addition to the changes noted above, one bank, with 
capital of $25,000, was placed in the hands of a receiver 
' during this period. 
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Collaboration With the Federal Trade 
Commission. 


In the regular course of its work the Federal 
Trade Commission has discovered a number of 
facts concerning business conditions in gen- 
' eral, some of which have an important bear- 
ing upon the work of the Federal Reserve 
Board. 

First. It has been found that there is a 
widespread custom among the banks of the 
country, not only in small places but frequently 
in large cities, to grant considerable lines of 
credit without requiring statements of any de- 
scription from the borrower. 

Second. In innumerable instances in which 
statements of assets and liabilities have been 
made, these statements are manifestly inaccu- 
rate, particularly in the case of manufacturers 
with respect to the present value of their plant 
and equipment, and in the case of wholesale 
merchants with respect to the actual market- 
able value of goods on hand and the realizable 
value of accounts receivable. 

Third. It has developed that, even in the 
case of reports made by certified public ac- 
countants, the reported values of assets are 
frequently misleading, because depreciations 


have not been properly allowed for, and no | 


statement is made in the report from which 
the bank using it as a basis of credit can form 
any correct idea of the value of the plant as a 
going concern or its value as an asset in case 
of the failure of the owner. 

It is not suggested by the Federal Trade 
Commission that the Federal Reserve Board 
shall make any drastic changes in its policy 
with reference to the requirement of state- 
ments from borrowers or that the Federal Re- 
serve Board prescribe any standard form of 
statement. It is not proposed that any of the 
Federal Reserve Banks shall be interfered with 
in their efforts to bring about a uniformity in 
the statements of borrowers. Nor is it pro- 
posed that the Federal Reserve Board shall 
assume control over the activities of public ac- 

73976—17-——4 





countants or become responsible for the man- 
ner in whieh they may perform their duties. 

The Federal Reserve Board, therefore, 
has under consideration some consistent basis 
of cooperation with the Federal Trade Com- 
mission in an effort to standardize the work 
of public accountants, by the recommendation 
of certain forms of statements and certain 
methods of examination, as hereinafter ex- 
plained in detail. 

The Federal Trade Commission has received 
cordial responses from business men in all 
parts of the country, and is greatly encour- 
aged in the prosecution of its labors by the 
feeling that bankers, manufacturers, and mer- 
chants will be glad to cooperate with them in 


their efforts to improve conditions affecting - 


credits in all parts of the country. It believes, 
however, that a campaign of education is ab- 
solutely necessary, and that much time must 
elapse and much work be done before any 
widespread improvement can be expected. 
There is unquestionably large room for im- 
provement, conditions having been discovered 
by the Federal Trade Commission with ref- 
erence to credit information, particularly 
along certain manufacturing lines, which it 
regards as positively startling. 

It is thoroughly realized that whatever plan 
is attempted must take into consideration the 
conditions under which public accountants 
have been working in the past and are now 
working. The profession of the public ac- 
countant in this country is comparatively 
young, and has, therefore, not reached that 
standard of professional ethics or degree of 
refinement which it has attained in other 
countries—England, for example. Competi- 
tion is keen, and public accountants, even with 
the highest appreciation of the responsibilities 
committed to them, have been faced with the 
alternative of meeting conditions as they exist, 
or letting some one else do the work. 

To be more explicit, while many audits and 
examinations are now being made solely for 
the benefit of the client whose business is being 
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investigated, by far the larger number are 
made at the direct request or at the instigation 
of and for the benefit of banks and others who 
have been asked or expected to make loans on 
the basis of the results of the examinations. 

The accountant is employed, paid, and in- 
structed by the person whose affairs are being 
examined. This does not mean that the aver- 
age public accountant can be bought or in- 
duced by any consideration to certify to a 
statement which he knows to be untrue or 
which he has reason to suspect. On the con- 
trary, experience with the profession satisfies 
one that the average accountant is entirely 
honest and usually competent. 

It is a fact, however, that under the circum- 


" stances above described, because of competition 


and the employer’s desire to reduce the expense 
of examinations to the lowest possible point, 
the custom has arisen of confining audits and 
examinations, with rare exceptions, to a single 
year’s operations; and while the cautious ac- 
countant will protect himself by a statement 
in his report showing the period covered by 
his examination and give figures with refer- 
ence to stocks of merchandise on hand and 
accounts and bills receivable, with qualifica- 
tions which will indicate that he assumes no 
responsibility for estimates and values given, 
yet the banker, not always an expert account- 
ant, frequently overlooks the qualifications, 
and is misled by the statement. 

The public accountant does not as a rule 
make his statement in the form thus indicated 
of his own choice. If he is an experienced and 
cecmpetent accountant, he will gladly go to the 
bottom in every case, report facts as far as 
they can be ascertained, and state actual condi- 
tions in unqualified and unmistakable terms 
if he is at liberty to do so, which, as has been 
intimated, is seldom the case. 

The remedy suggested by the Federal Trade 
Commission is briefly as follows: 

First. There shall be prescribed several dif- 
ferent standard forms of statements (one or 
more for each particular line of business), 
these forms to embody principles and be sub- 





ject to variation in individual cases as special 
circumstances may require. They must, of 
course, be designed to show (in a manner 
as uniform as possible) the real condition of 
the business, or as much as can be shown about 
the business, with clear and unmistakable indi- 
cations of those facts which can not be ascer- 
tained. 

Second. Certain standard methods of pro- 
cedure on the part of the auditor or examiner 
are to be prescribed, with a view of making 
examinations as complete as possible and as 
thorough as may be necessary. 

Third. It is proposed that a registry of 
public accountants be established, and rules 
made governing the admission of accountants 
to registry, and the withdrawal of permission 
to use the registry number in any case in which 
the accountant to whom that number has been 
assigned is guilty of negligence, fraud, or vio- 
lation of the regulations. 

It is not intended that an accountant re- 
ceiving permission to use the registry number 
shall be required to perform all of his work in 
accordance with established regulations, or to 
use the number in connection with every re- 
port made by him of an audit or examination, 
but it is intended that whenever he does affix 
his registry number it will be only with a 
statement appended that the examination or 
audit in that particular case was made in 
strict accordance with the regulations. 

Under these circumstances an accountant 
would be entirely at liberty to make an ex- 
amination in whatever way he may consider 
necessary and cover whatever ground his em- 
ployer may wish him to cover, or give in con- 
nection with the work a certificate containing 
any qualifications he may see fit to embody, but 
he can not affix his registry number unless the 
examination or audit has complied in every 
respect with requirements provided for in the 
regulations. 

The Federal Trade Commission is now en- 
gaged in compiling a set of regulations cover- 
ing the registration of accountants and the 
conduct of audits and examinations. These it 
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proposes to discuss with the National Society 
of Public Accountants and later to submit to 
the Federal Reserve Board for its considera- 
tion. It will suggest to the Federal Reserve 
Board that the registry of public accountants be 
effected by the Federal Reserve Board rather 
than by the Federal Trade Commission, on 
the theory that this would be more natural and 
proper in view of the Federal Reserve Board’s 
position in supervising the character of com- 
mercial paper rediscounted by Federal Reserve 
Banks for their member banks. 

Under this plan it would not be necessary 
for the Federal Reserve Board to alter its 
present policy with reference to statements. 
Té would not be necessary for the Board to in- 
sist upon audited statements to any greater 
extent than it now does, nor would it be neces- 
sary for the Board to issue any formal order 
giving preference to statements made in ac- 
cordance with the regulations over those other- 
wise made. The more important results would 
come from a better appreciation of the whole 
subject and a gradual] education of bankers as 
to the kind of statements which they need. 

The suggestion that the Federal Reserve 
Board should undertake the registration of 
accountants is obviously one which will re- 
quire most careful study and consideration, 
and it is quite possible that some better way 
of handling the matter may be discovered. 
One suggestion has been made that, inasmuch 
as the main object of the plan is the protection 
of national and State banks, the best method 
of handling it would be through the bankers’ 
associations of the different States. This will 
certainly be considered and thoroughly can- 
vassed. Whatever method is adopted it will 
undoubtedly demand the heartiest cooperation 
on the part of bankers, merchants, manu- 
facturers, and accountants. 

The privilege of registration, in order to be 
of value, must be jealously guarded, and the 
administration of regulations in respect to 
penalties for failure to observe the rules laid 
down will have to be most carefully consid- 
ered in order to secure proper conditions with- 
out injustice to those concerned. 





The Federal Reserve Board, for its part, is 
appreciative of the work done by the Federal 
Trade Commission, and would be glad to co- 
operate in securing the desired results. 


Assessment for Expenses of Board. 


Acting under the provisions of the Federal 
Reserve Act, the Federal Reserve Board on 
December 5 voted an assessment of one-tenth 
of 1 per cent upon the capitalization of Federal 
Reserve Banks to cover estimated expenses of 
the Board from January 1 to June 30, 1917. 
The assessment is based upon the capitaliza- 
tion of Federal Reserve Banks as of December 
1, 1916, of $111,474,000. The rate of assess- 
ment will yield $111,474 and is slightly higher 
than that made for the last half of 1916, which 
was seventy-five one-thousands of 1 per cent. 
The assessment at the lower rate for the latter 
half of 1916 was made possible by a consider- 
able balance carried over. 

The resolution of the Board and the fig- 
ures upon which the assessment is based fol- 
low: 


Whereas, under section 10 of the Act a 
roved December 23, 1913, and kndwn as the 

ederal Reserve Act, the Federal Reserve 
Board is empowered to levy semiannually upon 
the Federal Reserve Banks in proportion to 
their capital stock and surplus an assessment 
sufficient to ey its estimated expenses, in- 
cluding the salaries of its members, assistants, 
attorneys, experts, and employees for the half 
year succeeding the levying of such assess- 
ment, together with any deficit carried for- 
ward from the preceding half year; and 

Whereas it appears from estimates sub- 
mitted and considered that it is necessary that 
a fund equal to one-tenth of 1 per cent of the 
eapital stock of the Federal Reserve Banks be 
created for the purposes hereinbefore de- 
scribed, exclusive of the cost of engraving and 
= Federal Reserve notes: Now, there- 
ore, 

Be it resolved, That pursuant to the au- 
thority vested in it by law, the Federal Reserve 
Board hereby levies an assessment upon the 
several Federal Reserve Banks of an amount 
equal to one-tenth of 1 per cent of the total 
| capital stock of such banks, and the fiscal 
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ent of the Board is hereby authorized to 


Estimated requirements, January to June, 











ITN, WOO so vos ceahaiaeshiss oop $114, 956. 34 
collect from said banks such assessment and Sisthadohedl eessntandbinud. ednnon dees 
sumeaie. in the name of this Board, a recei . *.  OR EES RA ARMEba pnRS 10, 099. 36 
for payment made. Such assessment will 
collected in two installments of one-half st ; 104, 856. 98 
the first installment to be paid on January 1, ae R 
1917, and the second half on March 1, 1917. — Sa eat, A ee : 111, 474, 000. 00 
: Rate of assessment to produce $111,474 
Estimate for January, 1917, assessment. (one-tenth of 1 per cent).............. 001 


Average monthly encumbrance for period 























SHERMAN ALLEN, Fiscal Agent. 























July 1, 1916, to Dec. 31, 1916.. $18, 008. 31 Approved: Committee on messin expenditures, 
Estimated monthly requirements, ‘Janu- and staff. Dd 
ary to June, inclusive, 1917........... 19, 159. 39 F, A. DELANo. 
sap siectaieshebineiiialaane C. 8. Hamu. 
Estimated monthly increase... .. . - 1, 151. 08 A. C. Miner. 
> DEcEMBER 5, 1916. 
Estimate for January assessment, 1917. 
Commitments. Estimated 
< av 
| | mont. 
Monthl 
: Taly 1to ‘Estimated: ovens. require. 
Nov. 30, | Total. ment, Jan. 
a tenmniiee, 1to June 
1916. | 30, 1917. 
Personal services: a) 
Nn al cine nih bey oclemannes oinam a tate lipid in wale se elean ae | $36,925.02 | $7,375.04 | $44,300.06 | $7,383.34 $7,375.04 
ee au ca Scacacinad salutes cae ciggvedaereubpee sanbied 11,048.33 | 2,595.01 | 13,643.34 | 2,273.89 2, 595.01 
COURSES OMOO «022-20 oon e ne nen eeneseceeccescceeretndbccssessonecssocsones 10, 333.32 2,066.66 | 12,399.98 2, 066. 66 2, 066. 66 
Div ion I, «ccc ge vacdesenacaechavenen spend buen | 6,691.67 1, 338.34 8, 030.01 1,338.33 1, 438.34 
Div sion EE NONE cies ude pcupspawsue beens acvaese ch csdiepeal 4,454.16 1,030.00 5, 484.16 914.03 1, 030.00 
Division - RES TRE REALE Ut oy 20k Oa AUC RE EF a ARES SR ih LARA fy the 3, 454.34 648.34 4, 102.68 683.78 718.34 
a cnc snag sass 0a Pea buen va beedsan¢eendendk apne coe usaecneel 1, 760.00 365. 00 2, 125.00 354.17 365.00 
Char wounes Prima PSRUE SASSER EAs orkid ae kens sco cscoapen bs danuaburepnadeokeaeen 296.00 60.00 356.00 59.33 60.00 
aS GS GHEE o66KS eV ENG o 0 v0 so ace bids web's dens cemevenddbcsenatthion 74, 962.84 | 15,478.39 | 90,441.23 | 15,073.53 15, 648.39 
Nonpersonal services 
portation and apenas of persons— 
Board ant Its cler anata eM ias ibe, assur, sy3 she bcth sac cubaw sho uee 600. 63 100.00 700. 68 128. 7 100. 00 
a aE 2,719.88} 300.00} 3,019.88 503.33 625.00 
Division of Reports and Statistics... ..........0...0s.ccceeecceeccecewecsce! WB Peay aia 19.20 Ms cuss piace 
I foc oe Beir LGkk cs sececcacnvbasncdne neds navwcbshedeey sacs acheies Geanduee eee cnsmabbnwtees Rama cee et ahenee 10.00 
M ID eats oats adh tcia ss aca debuts aus ocdkeh pay a Ot a 15.00 2.50 3.00 
Communication service: 
DEG bb GhEE cody ecekls tes 54 vccedocbadosr sa dckscaw Ae svieMberbenenkns 301.58 60.00 361.58 60. 26 60.00 
ans ib ens dec thlchs rah vpmeia< és uargesenthshinbilteeséveskiuee 1, 748.72 300.00 2, 043.72 340.62 333.00 
oh ay ° Ti tic cop eheCteCare vey bakin sCidhovanenceaenn) sth eekulasheehaseene Sf eer 20. 00 3.33 5.00 
Printing, | doh i ooo Chee ele atau Ease genes saeeaee 5,416.83 | 2,700.00 | 8,116.83) 1,352.80 1, 250.00 
a ons oa dav gena¥cevee visit YR Lonsd guy aw habes onde kin pce BOE Se ine picainne 40.34 6.72 10.00 
Electricity (ight EDL Fis Fed acpe canbe cpuiduks Sevan ebdndekhehbbkel oenbous 150.00 30.00 | 180.00 30.00 30.00 
(RN RST ESRI I ME ee aE SIR MMI Ry PL ER a 15.00 15.00 30.00 5.00 15.00 
Other Geaipersaatal EIS EES 9 OR AR AR: MRL ce 173.98 10.00 | 183.98 30. 66 50.00 
8 : | 
ah Leet Ess on we Scamp caer nouns cabaubees cokaedthenes dooeeee 569. 150.00 | 719.94 119.99 125.00 
Period ATG ES RTT POROR REAL AST 5 ERIN GT Le gE 2 ea 145.90 24.32 20.00 
EE EEE ARR DS SOOT! IERIE aie 109.71 25.00 134.71 22.45 40.00 
Equi = 
a IN ch Ck wis Geo os 6 vid uwiln Pokoboouneeseccoss 1, 480. 75 00 , 680. 280.13 150.00 
DE ACLCn beak 6s Ak Cee HAREM Cas Spbhe ceapheeiiedvinns be Ceebanknachh conde SRE Ba bh con os deen 111.15 18.53 25.00 
Cunthegundiss RRM Men cdhvcunghseiedns Coad veihs 52 Seid kedbede yank anche ee<k sas Ganbernnee Seeeueloseesyabueda ip gis Lbncatnaee Oona wns 650.00 
SE RG ASLEE ou eceden on Ss Gas Wek inks bs cap ace eabak pM ERTS an <devedencooene 88,681.50 | 19,368.39 | 108,049.89°| 18,008.31 19, 159.39 
Die RCO i au 2 Pas. za 1 Peace ee 
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Gold Settlement Fund. 


Operations of the gold settlement fund dur- 
ing the period November 24 to December 21, 
inclusive, resulted in the settlement of obliga- 
tions amounting to $839,527,000, with changes 
in ownership of gold of 2.37 per cent. The 
Federal Reserve Banks of. New York, Cleve- 








Reserve Banks and the Federal Reserve Agents, 
acting in conjunction with a representative of 
the Federal Reserve Board. 


Amount of clearings and transfers, Federal Reserve Banks, 
from Nov. 24, 1916, to Dec. 21, 1916. 


[In thousands of dollars.] 


















































land, Richmond, St. Louis, and Dallas were 

. : : - Total | Balances. /Transfers. 
debtors during the period, the amount of gold | clearings. 
movement from New York to other banks Pi aa Be re 
being $15,154,000, approximately two-thirds December 1, 1916...........---... | 25986) 5208) aD 
of which was in the week ending December 1. | December 14, 1916... ---| 198,988 | 9,826) 

: ee Tt | December 21, 1916............-.-. | 222,160 | 11,877 6,700 
Since that date, the movement has diminished, | hd —r yw 
and for the week ending December 21 there | Previously reported....-....-........ |_ 4,478,768 | 422,451 | 126, 368 
was a n flo 4 Total since Jan. 1, 1916................ | §,200,718 | 472,702! 153,945 

— flow of $2,526,000 | Total transfers, 1916...........-..+--. Re | Bae eet Mime 
An audit of the gold settlement fund and the | Total for 1915, including transfers.....) 1,052,649 |-......... Feinieeesere 
: } 
Federal Reserve Agents’ fund was made on | Total clearings and transfers, May 20, | 
: | 1915, to Dec. 21, 1916...............- | 6,407,812 |.......... Rasepeetss 
December 11 by representatives of the Federal) | ai 
Changes in ownership of gold. 
{In thousands of dollars.} 
Total changes from 
To Nov. 23, 1916. | From Nov. 24, 1916, to Dec. 21, 1916, inclusive.!; May 20, 1915, to 
Dee. 21, 1916. 
| | 
Federal Reserve Bank of— | Balance to | 
| credit Nov. 
23, 1916, plus| Palance 
Decrease.| Increase. | <°? /4*° P Dee. 21, | Decrease.| Increase. | Decrease.| Increase. 
| net deposits | “1916 
| of gold since | , md } 
| that date. | ' i 
} | re a 
ae ee in med en ee — - — | 
18,080 | 18,606 |.......... | | 92,376 
32,580 | 17,426 oi eet 306,574 }.......... 
Te ee Sy eee Diiasscccnes | 67,935 
19,498 | 17,434 yeas. enact | 19) 364 
22,029 | 20,181 Seve niaitinnsdabacouidee | 31,981 
3.007 <7 naeee eee ys meeebere | 29) 239 
29,170 | 32,428 |.......... | $968) "1, 688')......- 0. 
3,078 Sg Hie Btn Wists "is ado 
6,988 | 6,562 Se x vainithcccses alae | 12) 062 
15,954.5 | 18,064.5|.......... et... | 907 
705' 14,007.5| 13,573.5 (| AS HONETEK: 40, 271 
1,561 | 10,002 |........0. O08 Es... cians 42, 972 
AR a 296, 560 | 296,560) 178.560 | 178,560 19,926 | 19,926 | 308,456 | 308, 456 














1 Changes in ownership of gold during period Nov. 24, 1916, to Dec. 21, 1916, equal 2.37 per cent of obligations settled. 
2 Total changes in ownership of gold equal 4.75 per cent of total obligations settled 
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Gold settlement fund—Summary of transactions from Dec. 1, 1916, to Dec. 21, 1916, inclusive. 


























































































































[In thousands of dollars.) 
Gold. Transfers. Settlement of Dec. 1, 1916. Dee. 1, > pe 
Federal Reserve Bank | last state- . alan: ek: 
of— ment, | in fund 
Nov. 23, | With-  Depos- | nenit. | creait.| Net | Total | Total | Net after . 
1916. drawn ited. , *| debits.| debits. | credits. | credits. clearing. | Decrease. | Increase. 
ER REPRE TERT el ERE 300 | 2, 17,601 | 14,955'|........ 15, 734 ae 
ER. Raschodtninies 10,000 | 2,490 |........ 7,919 | 44,787 * fp bate mS) AS 10, 409 |.......... 
15, 537 RII han .<vonissiahssenstibebianndia dee eaenle 27,805 | 29,106 | 1,301} 15,888 |.......... 1,301 
19, 898 SE As dvnsosnhibpscsuketi>cenngulaieall 14,053 | 17,125| 3,072| 22,870 |.......... + 3,072 
23, 169 RII consncbediercancerlassaccstereaiie 14,834} 16,463 1,629) 23,618 |.......... 1, 629 
5, 767 7 3) Se See ae: 7,306 | 10,221) 2,825) 8,332 |.......... 2,825 
, 230 et! qeomnr MRS 1,367 | 25,801 | 24,024 |........ 27, 863 GOOF F. vas cnetee 
SE RE MOEA amen aA Maca % 19,277 235 | 2,958| 7,786 |.......... 2,958 
8, 988 RUUO |... natn & ddiaverathasavesccacccate 6,287| 8,496) 2,209| 9,197 |.......... 2, 209 
19, 464. 5 rm” EN series SERRE MpEChT 15,003 | 15,430) 427] 17,9815 |.......... 427 
14, 507.5 GD 1s tuceddouiahesmenthtnsts.cactestine? 8,318 162} 844] 14,951.5].......... 844 
7,961 | 2,800 |.......... 300 | 2,490| 3,333] 4,612| 1,279 |........ , 038 or) are 
175,980 | 11,200 10,500} 2,790 2,790 | 15,265 | 205,364 | 205,364 | 15,285 | 175, 280 15,265 | 15,265 
| | 
i. | Gold. Transfers. Settlement of Dee. 7, 1916. Dec.7, | Changes in owner- 
, coe, 1916, p of gold. 
Federal Reserve Bank | “5° Si# | ym 
ia Deo.1, | With- | Depos- | nopit |croait,| Net | Total | Total | Net | “im 
1916. | drawn ited. ‘ *| debits.| debits. | credits. | credits. clearing. | Decrease.| Increase. 
— | — - oxmnewii —| 
ere RTE Aide veccncthccccageeee Marie 347 3,301; 14,660/ 11,359 |........ 12, 780 Be oo none 
yO” eeataRaeSh 3, ee ae | 15,000} 9,020} 1,000 }........ 33,914 | 40,504 6,590 , 741 tee 
Philadelphia... mo | | OG88|..........) | Meee ous 3,660 | 33,597| 29,937 |........ 10, 308 CUED lencaasgde. 
SE cccasces cnss 22, 870 ERR MOREE 850 | 3,299; 18,868) 10,569 |........ 20, 321 4 davebes 
Richmond.............. 23,618 500 Ot WOE Bonssescsdensankes 13,695 | 14,574! 879 | 23,167 i gy Nae 
Riise cssecs<.... 8, 332 DU iin ssinibitesbican itanithlicimentixnmnsan 6, 7,302 | 418 | 78 eae 418 
0 SENT Sn NE GERI |. on kesn sos bicdbctearifercesasd]-ncssmnnlarcserio tein! ShMel Qi) S606 |.......... 3,181 
St. Louis............... 7, 736 BEE Sep eienstppleesnnxédhirasncdatahnstan 19,748 | 19,822 ee «Ry oppopeen 4 
Minneapolis............ 9,197 RR ROS ES: AMR es 5, 5,322 194 eee 194 
Kansas City... ......... 17, 931.5 SS SR 7p Ee ses 12,404 | 13,342 2) eppeeapant 938 
Dh caten sss ndenne 14, 951.5 200 Gi act boceenenchsiieains 6, 571 7, 1,009} 15,503.5].......... 937 
San Francisco. ......... eS ee He ee 9,020} 3,023 a ee a eee 5,997 
ees ae 175,280 | 7,120 | 15, 250 | 11,217 | 11,217 | 13,283 | 185,488 | 185,488 | 13,283 | 183,410 11,739 | 11,739 
ae ae arr ee | 
Balance Gold. | Transfers. Settlement of Dec. 14, 1916. oe. M, “2 Y Price naa 
last ie . 
Federal Reserve balance | 
— Dee. 7,” with- | Depos- | | Net | Total | Totat | Net | “after | 
id - | Depos- | . e (1) 0 e =e 
1916. | drawn. | ited. | Debit. | Credit. | gepits. | debits. | credits. | credits.| clearing. | Dasranes,; Heavens. 
a | “i | 
| EL a ee B= ire scbenidt Lidsencol (jie ueetry | 15,786} 17,206 | 1,510} 14,500 |.......... 1,810 
New York.............. ER peas | eee. | 5,970, 500| 371 | 39,270| 38,899)........ 14,000 | 5,841 |.......... 
Philadelphia. .......... ‘ 1,020 SAR BR 83 488 | 29,562} 29,074 |........ 8,960 | og ae ania tala 
Cleveland. ............. 20,321 RR. ALE BO 1,513 | 18,600 | 12,177 |........ 18,708 | 1,818 }.......... 
Richmond.............. 23,1 250 450 |........ lewinasies 413 | 16,497 | 16,084 |........ 22,954 | OB cttii. 
| ae mI a 7,850 re) ee Tr denus | SP cecal 8,550} 9,407) 857| 7,407 |.......... 957 
sa hiveenen+ cue 31, 044 Ri Roinnt ane eaten Perre On Se | 20,020) 26,735 | 6,715| 36,879 |.......... 6,715 
SM va dearoteces 6,310 SRR. TEER IE 1,862 | 23,772| 21,910 |........ 4, 248 i eee 
Minneapolis............ Ma Nasncaxetnclniensbianclaticameay S Sawnenn 897 | 5,774 SS: 8, 494 ON ai 
Kansas City............ ves eahiciadeiacin sail. oy A Acdieiniielciedieal | 14,888 | 15,682) 744] 18,513.5|.......... 644 
RR a ait 15, 508.5 |.......... ie 950 | Tier | 6,987 |......< 14,663.5| 950 |.......... 
San Francisco.......... See | SRS! 800 | 5,970 | 3,332/ 3,942 LARS: TO Foe csece 1, 838 
A eee | 183,410 | 5,750 630 6,870 6,870 | 9,826 | 198,938 | 198,938 9,826 | 178,290 | 11,964 11, 964 
| | 
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Gold settlement fund—Summary of transactions from Dec. 1, 1916, to Dec. 21, 1916, inclusive—Continued. 
Balance Gold. Transfers. Settlemént of Dec. 21, 1916. a Se” 
ake — | in fund 
ec. *4, | With- | De Net | Total | Total | Net after 
1916. drawn. | ited | Debit. | Credit. debits.| debits. | credits. clearing, | Decrease.| Increase. 
+ ee - | 
SR) ABR 14,500 |..........leceeeeeeecfeeeeeee-] | 300 ]........| 15,908 | 19,619) 8,716 | 18,606 |.......... 4,016 
New York.............. SE? Lect cceestbsacedacd 2,300 | 4,000 |........ 45,675 | 46,501 a Rey merece 2, 526 
Philadelphia. .......... 8, 960 py emennet anen S eet Oger | 33,504} 39,759 | 6,195) 15,105 |.......... 6, 195 
Cleveland.............- 18, 708 GION. iccdectdlsigetahtncscsdac 1,174| 15,288| 14,060 |........ 17,434 yy tents: 
DARE heat oaty ee SG gee? 170 | 1,000 |........| 1,943} 17,734 | 15,791 |........ , 181 2,943 |... 

PM go oho scent 7,407 AAR ESAS: Seats Sa Laoag 1,268 | 9,165 TB Lesincdode 5, 939 pe ) 
CRMRID 6 5.5. ccccesceee 36, 879 500 1,320 | 2,000 |........ 3,271 30,143 | 26,872 |........ 32, 428 Pg eceiieet 
Is co knddaedicge « | RM Ripert loneenseseslerreenes 100} 1,199; 23,917| 22,718 |........ 3,149 1,009 |.......... 
Minneapolis............ «Ry weqetgyes Di nddde obisbabescalgiliedes 1,932 5, 963 7 > RTs 6, 562 if  ) Sega 
Kansas City............ 18, 513.5 650 |....seneee|ernseenelerserneelersennse 13,923 | 14,124 201 | 18,064.5 |.......... 201 
ML 20s ue Serans es J DAMA gE 2 he 1,090, 7,666 6,576 |........ 13, 573.5 e : Ra 
San Francisco.......... OE hecneg ss. <é 280 | 1,400 | 2,300 |........) 3,274 4, 939 10,002 |.......... 1,839 
Dis rcanneteces 178, 290 1,500 1,770 | 6,700 | 6,700 | 11,877 | 222,160 | 222,160 | 11,877 | 178,560 14,777 14,777 

‘ 
Federal Reserve Agents’ fund—Sum of transactions, Nov. 24, 1916, to Dec. 21, 1916, inclusive. 
g mary 
(In thousands of dollars.) 
: Soy ] 
Week ending Dec. 1, Week ending Dec. 7, | Week ending Dec. 14, | Week ending Dec. 21, 
. 1916. 1916. 1916. | 1916. 
Federal Reserve agent at— 1916, —— 

- | With- | De Bal- | With- | De Bal- Bal- 

ance. | drawn. ited. ance. | drawn. ved. ance. ance. 
10, 520 11, 180 
15, 500 15, 750 
15,870 15,970 
3, 950 010 
6,810 6,710 
250 6, 250 
14, 260 14, 260 
11, 930 11, 930 
700 14, 320 
97, 790 460 | 4,950 |102,280 | 1,600 700 | 101,380 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from 
time to time over the signatures of the officers 
or members of the Federal Reserve Board 
which contain information believed to be of 
general interest to Federal Reserve*Banks and 
member banks of the system: 


Purchase of Acceptances. 


Receipt is acknowledged of your letter of the 
21st instant inclosing statement of condition of 
a bank in New Orleans, which institution desires 
to offer its acceptances to the branch bank at 
New Orleans. 

The Federal Reserve Board has no objection 
to your bank’s authorizing the purchase of the 
acceptances of this institution by the branch 
bank at New Orleans, but would like to be 
advised, as a matter of information, as to the 
character of the acceptances to be offered— 
will they be against imports or exports, or will 
they be against domestic transactions, or both ? 

OVEMBER 23, 1916. 





Purchase of Bank’s Own Acceptances. 


The attention of the Board has been called 
to the fact that in some cases member banks, 
which are authorized under the amendment to 
the Federal Reserve Act of September 7, 1916, 
to accept against domestic transactions to the 
extent of 50 per cent of their capital and sur- 
plus, have been extending credits in this way 
and have been purchasing their own accept- 
ances, under the impression that by this means 
they could extend credits to a single borrower 
up to one-half of their capital and surplus 
instead of being restricted to 10 per cent as 
tt by section 5200, R. S. is question 

as been carefully considered by counsel, and 
the Board has ruled that a member bank’s 
own acceptances purchased by it, must be 
treated as loans and as such are subject to the 
10 per cent limitation. The opinion of counsel 
will be published in the December issue of the 
Federal Reserve Bulletin, and in the mean- 
time you are requested to correct any mis- 
apprehensions that your member banks may 
entertain on this subject. 

NOVEMBER 23, 1916. 





Group Insurance. 


I acknowledge receipt of your letter of the 
20th instant, which has been brought to the 
attention of the executive committee of the 
Board. 

There is no objection to the taking out of 
group insurance covering the employees of 
your Federal Reserve Bank along the lines 
suggested in your letter, which plan we under- 
stand is already effective in at least two of the 
Federal Reserve Banks. 

NovEMBER 23, 1916. 





Differential as to Acceptances. 


The Board has been considering for several 
days the question whether there should be any 
differential in favor of acceptances of member 
banks and has reached the conclusion that 
while a very decided differential may be in- 
advisable, there is no objection to a moderate 
differential, say one-fourth of 1 per cent, to 
apply between member-bank acceptances and 
the acceptances of large nonmember institu- 
tions well known throughout the country and 
whose acceptances necessarily have a broad 
market. ere will be no inconsistency, of 
course, in applying a higher differential to the 
acceptances of smaller and less widely known 
institutions whose offerings would have a 
restricted market only. the Board has 
already approved a rate of from 2 to 4 per cent 
for bankers’ acceptances, your directors of 
course have a liberal margin of discretion in 
the matter. 

DECEMBER, 4, 1916. 





Acceptances. 


I wish to acknowledge receipt of your letter 
of December 5, 1916. You state that an ac- 
ceptance house which has purchased an accept- 
ance based on the importation or exportation 
of goods desires to reimburse itself draw- 
ing.a bill upon a national bank, pledging as 
pon Sydow security for the bill the acceptance 
which was based upon the transaction involv- 
ing the importation or exportation of goods. 
You ask whether a national bank would be 
authorized to accept a bill of this character 
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under the provisions of section 13 of the Fed- 
eral Reserve Act. 

That section authorizes national banks to 
accept drafts or bills growing out of transac- 
tions involving the importation or exportation 
of goods and, though the Board has ruled 
that it is not essential that the specific goods 
be identified or even in existence at the time 
of the acceptance in order to make it legal, 
nevertheless that acceptance must grow out 
of a specific transaction which itself involves 
the 4 rpeone or exportation of goods. 

In the case presented in your letter the ac- 
ceptance house has purchased with its own 
funds an acceptance based on the importation 
or exportation of goods. That acceptance 
necessarily must have grown out of a transac- 
tion involving the importation or exportation 
of goods, but it is the opinion of the Board that 
there is no direct or logical relation between 
that transaction and the subsequent one in 
which the purchaser of that acceptance ar- 
ranges before its maturit 


acceptance. The new bill can not properly 
be said to grow out of the wrigihab export 
transaction in the sense contemplated by the 
Act. If that was so, it would be possible to 
have two or even more acceptances drawn for 
the same amount and existing at the same 
time, purporting to finance the same export 
transaction. It is obvious that the law did 
not contemplate pyramiding acceptance credits 
in that manner. 

The Board believes, therefore, that no na- 
tional bank can legally accept a draft drawn 
under the circumstances set forth in your 
letter, first, because it is not an acceptance 
growing out of a transaction involving the 
pe ep ena or exportation of goods, and sec- 
ond, because it is not an acceptance of the 
character authorized by the amendment of 
September 7, 1916. It is not drawn by a bank 
or banker located in a foreign country, nor does 
it grow out of a transaction involving the 
domestic shipment or storage of goods. 


DrEcEeMBER 8, 1916. 


Acceptances Against Bullion. 


The Board has considered your letter of 
November 29 with reference to shipment of 
gold bars to Peru, and has reached the con- 
clusion that gold bars may be properly con- 
sidered as goods, and that accordingly 60-day 





to reimburse him- | 
self by drawing a new bill secured by the first | 





against such a shipment would be eligible for 
purchase by Federal Reserve Banks as based 
upon or involving the exportation of goods. 


DerceMBER 4, 1916. 





Bills Drawn Against Coin. 


In reference to your letter of December 7, 
1916, submitting certain questions relating to 
the eligibility of bills of exchange drawn to 
finance shipments of gold from this country, 
I wish to state that the Federal Reserve Board 
is of the opinion that gold coin is ‘‘goods’ 
within the meaning of section 13 of the Federal 
Reserve Act, and that, therefore, a bill of 
exchange drawn to finance a shipment of gold 
coin from this country either to Europe or to 
Canada, as suggested in your letter, is eligible 
for sd any « a Federal Reserve Bank if 
otherwise in conformity with the provisions of 
law ee the regulations of the Federal Reserve 
Board. 


DEcEMBER 12, 1916. 





Purchase of Warrants from Member Banks, 


I received your letter of the 11th -instant 
referring to the purchase by your bank of 
$25,000 of notes of a member bank. 

The fact that paragraph VII of Regulation E, 
series of 1916, authorizes any Federal Reserve 
Bank to purchase warrants which comply with 
only Paragraphs I and III of [pene ae E, 
from any of its members, provided that they 
are indorsed by the member bank and do not 
exceed 10 per cent of its capital and surplus, 
does not of itself prohibit a Federal Reserve 
Bank from purchasing warrants from a member 
bank in excess of that 10 per cent limit if they 
comply with all the other provisions of Regu- 
lation E. In other words, Paragraph VII was 
intended to extend the powers of Federal 
Reserve Banks so as to authorize them to pur- 
chase through a member bank warrants which 
could not properly be purchased in the open 
market ides the other paragraphs of Regu- 
lation E. 

It occurs to me, therefore, that if the war- 
rants in question comply with those other pro- 
visions of Regulation 7 there is, of course, no 
reason why you should not take them, even 
though offered by a member bank. ; 

If this issue of $25,000 of notes, together with 
any other warrants of that county which you 


bills when accepted by banks and bankers | may hold, should exceed 25 per cent of the total 


73976—17—_5 





CA ee eames em 








80 FEDERAL RESERVE BULLETIN. 





January 1, 1017. 








amount of eligible warrants issued by that mu- 
nicipality, the approval of the Federal Reserve 
Board would be necessary, under the provisions 
of Paragraph II. In order to avoid any delay, 
therefore, the Board has directed me to advise 
you that it gives its approval for the purchase 
of these warrants, provided the other provi- 
sions of Regulation EK are complied with. 


_ DEcEMBER 13, 1916. 





Compensation of Member Bank Officers. 


. Your letter of December 5, asking for a con- 
struction of that part of section 22 of the Fed- 
eral Reserve Act which limits the powers of 
directors, officers, and employees of member 
banks to accept fees, commissions, etc., has 
been received. 

I am inclosing herewith a copy of an opinion 
filed with the Federal Reserve Board by its 
counsel, together with a memorandum at- 
tached thereto, which is self-explanatory. 

The Federal Reserve Board has consistently 
maintained the position that it should not 
make rulings on specific or concrete cases aris- 
ing under this section of the Federal Reserve 
Act, because of the fact that, it being a penal 
statute, no ruling by the Board would afford 
any Brotecken to a person subsequently in- 
dicted for a violation of its provisions. 


DECEMBER 7, 1916. 





Acceptances and Security Therefor. 


I have your letter of December 13, in reply 
to which fot me say that there can not be any 
objection to permitting the mills to substitute 
other warehouse receipts for cotton receipts 
during the life of the acceptance. 

The second question, whether receipts must 
be registered warehouse receipts or receipts of 
warehouses belonging to the mills receiving the 
credit, I have to refer you to our letter of 
Special Instructions No. 2, 1916, of which I 
inclose a copy, in which you will find that we 
say under ‘“‘f’”’: “In purchasing or discounting 
bankers’ acceptances or other bills which are 
secured by warehouse receipts, etc., the Fed- 
eral Reserve Banks should-make sure that the 
receipt is issued by a warehouse which is inde- 
pendent of the borrower.” 





As to your third question relating to the ac- 
wi nga of a private banking house made for 
a bag company, stating in the body of the 
draft that it is for burlap from Calcutta stored 
on the docks, I should say that if the credit 
were granted before the importation took 
place, there would be no objection to continu- 
ing or renewing the acceptance while the goods 
are on the docks. If it is a new transaction en- 
tered into after the importation, as such, had 
been completed, it would be a domestic trans- 
action, and in that case it would be a question 
whether burlap is to be considered “readily 
marketable goods’’—in which case the ac- 
ceptor must be secured by warehouse receipts 
or other documents. 

You ask me how far you should satisfy your- 
selves as to the fact of whether or not the 
acceptor has been secured by such documents. 
As to that, you must use your own judgment. 
As I have written you frequently, we do not 
want to be too technical, but we must be 
certain that the law is not being evaded, and I 
think you ought to be careful to impress upon 
the acceptor that the rules must be observed 
and that from time to time you may have to 
inquire as to whether this is being done. Gen- 
erally speaking, I should say that if you are 
dealing with a private firm that you are trusting 
and that from time to time must come to you 
and report to you about its financial condi- 
tion, you should be in a position to find out for 
yourself what the methods of the firm are in 
the acceptance business and how far it would 
be necessary for you.to make further inquiries 
and investigations to be certain of your ground. 


DrceMBER 15, 1916. 


Fiduciary Powers. 


In the October, 1916, Bulletin, the Board 
printed a list of those States in which it has 
determined, upon advice of counsel, that 
national banks may properly exercise, in 
whole or in part, the Sidusinty owers author- 
ized by section 11 (k). Through an oversight, 
the State of New York was omitted. Though 
national banks have not authority under the 
laws of that State to act as trustee, executor, 
or administrator, they may properly act as 
registrar of stocks and bonds, if authorized to 
do so by the Federal Reserve Board. 








s 
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LAW DEPARTMENT. 


The following opinions of counsel have been 
authorized for publication by the Board since 
the last edition of the Bulletin: 


Demand and Sight Bills. 

Demand and sight bills of exchange must be presented 
for payment by the holder within a reasonable time. 
Demand and sight bills become due and payable on the 
date on which they are presented for acceptance. 

If a member bank holds demand and sight drafts for 
more than a reasonable time after acceptance, they must 
be classed as overdue paper and considered in substance 
as promissory notes of the acceptor subject to the limita- 
tions imposed by section 5200. 

NoveMBER 28, 1916. 

Sir: The attached correspondence raises the 
question of the status of demand and sight bills 
of exchange which have been accepted by the 
drawee and which are purchased or discounted 
by a national bank. 

The determination of this question neces- 
sarily involves a consideration of the distinc- 
tion between presentation for acceptance and 
presentation for payment. The ordinary time 
bill, for example, .a bill drawn payable 60 days 
after sight, must be presented to the drawer for 
acceptance within a reasonable time. What is 
a reasonable time depends upon the circum- 
stances in each case. After acceptance such a 
bill becomes payable 60 days after the date on 
which it is accepted, and, of course, must be 
classed as overdue paper if unpaid after the 60 
days expire. In order to have recourse against 
the drawer and indorsers it is essential that a 
holder should present the bill in such case to 
the acceptor for payment on the date of 
maturity; that is, 60 days after acceptance. 

In the case of sight bills there is no fixed date 
specified in the bill on which payment must be 
made, but there is an obligation on the holder 
to present such bills for payment within a 
reasonable time. Sight bills can not be pre- 
sented for acceptance as distinguished from 
presentation for payment, because as the term 
“sight” implies, the order of the drawer is to 
the drawee to pay the amount specified in the 
bill when presented to the drawee; that is, as 
soon as seen by him. It is obvious, therefore, 
that if a sight bill should be presented to the 





drawee for acceptance, it would become due 
and payable at once and demand for payment 
should immediately be made. If, therefore, a 
sight bill is actually accepted and circulates 
after acceptance in the discount market, it 
would, in effect, be nothing more than a promis- 
sory note of the acceptor because the drawer 
and indorsers would be released by a failure to 
demand payment when due; that is, when first 
seen by the acceptor. 

It may be argued that the terms of a demand 
bill differ from those of a bill drawn at sight, 
since the holder of the bill payable on demand 
must not only present it to the drawee but must 
actually demand payment in order to comply 
with its terms. It is conceivable, therefore, 
that a demand bill might be accepted before 
it is presented for payment. Such bills, how- 
ever, must be presented for payment within a 
reasonable time, and the courts might very 
properly take the view that a demand bill pre- 
sented for acceptance and held is not presented 
for payment within a reasonable time, since the 
payment might have been demanded at the time 
of acceptance and the holder’s failure to avail 
himself of this opportunity would constitute a 
negligent act which would release the indorsers. 

In the case of Kampman », Williams et al. 
(70 Texas 568), a demand bill was accepted on 
June 23 and was not presented for payment 
until December 5. The court held that even 
though the bill was payable on demand it be- 
came due and payable on June 23, the date on 
which it was accepted, or as soon thereafter 
as demand could reasonably have been made. 
In support of this position the court cited 
Daniel on negotiable Instruments (542, sec. 


| 605) and Cook v. Cook (19 Texas 437). On 


the authority of ‘this case it would seem that 
demand bills as well as sight bills become due 
and payable on the date on which they are 
presented for acceptance and that if payment 
is not made on the date of acceptance in the 
case of a demand bill it must be made within 
a reasonable time thereafter. 

It is the opinion of this office, therefore, that 
sight and demand bills become due and payable 
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as soon as they are accepted, and if held by 


the bank after acceptance for more than a | 


reasonable time they must be classed as over- 
due paper and must be considered, in sub- 
stance, aS promissory notes of the acceptor 
which should be included within the limitations 
imposed by section 5200; since the failure of the 
holder to present for payment within a reason- 
able time releases the indorsers and leaves the 
bank recourse only against the acceptor. 
Respectfully, 
M. C. Exxiorr, Counsel. 
To Hon. Jonn SkELTON WILLIAMS, 
Comptroller of the Currency. 





Eligibility of Warrants, 

The Federal Reserve Board may, under the provisions 
of Regulation E, series of 1916, authorize Federal Reserve 
Banks to purchase warrants which are issued in anticipa- 
tion of the collection of taxes and which mature after the 
date on which such taxes are due but before the penalty 
attaches for their nonpayment, if experience has demon- 
strated that the due date produces sufficient taxes to pay 
the warrants at maturity. 

DECEMBER 4, 1916. 

Regulation E, series of 1916, provides that 
Federal Reserve Banks may purchase warrants 
which are issued by a municipality in anticipa- 
tion of the collection of taxes “which are due 
and payable on or before the date of maturity 
of such warrants; but the Federal Reserve 
Board may waive this condition in specific 
cases. * * * ‘Taxes shall be considered as 
due and payable on the last day on which they 
may be paid without penalty.” 

The law requires merely that the warrants be 
issued “in anticipation of the collection of 
taxes,” and the fact that the penalty for the 
failure to pay taxes does not attach until after 
the date of maturity of the warrants is imma- 
terial under the terms of the law itself. The 
restriction that the taxes must be due and pay- 
able before the date of maturity of the warrants 
is one merely of regulation and not oflaw. The 
Board, realizing that this restriction might 
bring about hardships in certain cases, inserted 
in its amended regulation on the purchase of 
warrants the proviso that it might waive this 
condition in specific cases. Whether or not it 
should be waived in the case in hand is one 
which is a question on its merits as well as on 





grounds of general policy for the Board to 


determine. ‘The purpose of the regulation is 
to insure sufficient funds with which to pay the 
warrants at maturity. It is respectfully sug- 
gested, therefore, that in any case where expe- 
rience has demonstrated that the due date pro- 
duces sufficient taxes to provide for such pay- 
ment at maturity, the Board may properly rule 
that the warrants may be purchased by Federal 
Reserve Banks even though such warrants 
mature before the penalty date. 

Respectfully, 

M. C. Exxiorr, Counsel. 
To Hon. W. P. G. Harpine, 
Governor Federal Reserve Board. 





Litigation Involving Constitutionality of Section 11 (k). 


The case of Grant Fellows, attorney general 
of Michigan, ex rel. the Union Trust Company 
et al. v. The First National Bank of Bay City, 
Mich., was instituted in the Supreme Court of 
the State of Michigan more than a year ago. 

The proceedings were in the nature of quo 
warranto and were brought by the attorney 
general of Michigan at the relation of the trust 
companies of Michigan to enjoin the First Na- 
tional Bank of Bay City from acting as trustee, 
executor, administrator, and registrar of stocks 
and bonds under the permit granted to it by 
the Federal Reserve Board as authorized by 
section 11(k) of the Federal Reserve Act. 

With the permission of the court, the Federal 
Reserve Board, by counsel, appeared as amicus 
curie, filed a written brief, and argued the case 
orally. 

On September 26, 1916, the Supreme Court 
of the State of Michigan filed an opinion hold- 
ing that though the exercise by a national bank 
of the powers specified in section 11(k) would 
not be in contravention of the laws of the State 
of Michigan, nevertheless, Congress in granting 
to national banks the right to act as trustee, 
executor, and administrator exceeded its con- 
stitutional powers and that section 11(k), there- 
fore, is unconstitutional and void. 

A writ of error was granted to the Supreme 
Court of the United States and, on motion to. 
advance, the case has been assigned for hearing 
by that court on February 26, 1917. 
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Boston. New York. Philadelphia. Cleveland. Richmond. | Atlanta. 
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Crops: 
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g. season. 
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r cent more 
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GENERAL BUSINESS CONDITIONS. 


There is given on the preceding page a sum-: 


mary of business conditions in the United 
States by Federal Reserve districts. The re- 
ports are furnished by the Federal Reserve 
Agents, who are the chairmen of the boards of 
directors for the several districts. -Below are 
the detailed reports as of approximately De- 
cember 23: 


DISTRICT NO. 1—BOSTON. 


Even before the publication of the recent 
peace overtures a feeling of hesitation or un- 
certainty as to the general business situation 
had begun to appear among the business men 
and manufacturers. This has, however, been 
apparent from time to time during the year. 
With talk of peace hesitation has become more 
pronounced and manufacturers and merchants 
generally are awaiting developments before 
taking on new commitments. 

In some lines the approach of the time for 
closing books and taking inventories is re- 
stricting purchases. Many of the mills and 
manufacturers, however, are well sold ahead 
and are unable, or unwilling, to make contracts 
with deliveries to start too far in the future. 
Christmas trade was unusually brisk. Many 
retailers report the largest business in many 
years, and some the largest in their history. 

The cotton industry is less active and mills 
are booking littJe new business, due to the 
recent drop in cotton, the peace proposals, and 
the fact that buyers of goods are busy, either 
taking stock or with the holiday trade. The 
mills are well sold ahead and prices for fine and 
fancy goods continue firm, with a little weak- 
ness evident in print cloths. 

Wool brokers have little wool on hand and 
with limited sources of supply are not anxious 
to make sales, and, therefore, prices have held 
firm. Mills have many contracts for future 
delivery, and the quarterly statement of the 
National Association of Wool Manufacturers 
as of December 1, 1916, shows a smaller per- 
centage of idle woolen. and worsted spinning 





spindles than any time during the last year 
and a half, , 

Manufacturers of boots and shoes have ac- 
cepted all the advance orders that they can 
handle, and, as their leather requirements are 
well covered, are little interested in the present 
market. The demand from consumers is not 
so urgent. The demand for leather is lighter, 
with little change in prices. 

During the month there has been consider- 
able activity in money, and higher rates have 
prevailed than for some time. After the first 
rapid increase, rates reacted but continue firm. 
Banks in this district have been well loaned up 
for some time, and with an increased demand 
for accommodation members have taken ad- 
vantage of their rediscounting privilege with 
the Federal Reserve Bank. This has tended 
toward keeping rates on a reasonable basis. 
The statements of the Boston Clearing House 
banks still show but small surplus reserve, and 
rates will, therefore, probably remain firm until 
after the January disbursements, although the 
present heavy liquidation in securities may 
have a reactionary effect. Rates are—call 
money, 6 per cent; six months’ money, 4} to 43 
per cent; year money, 44 per cent; bankers’ 
acceptances, indorsed, 2 per cent upward; 
unindorsed, 3 per cent upward; town notes, 
34 per cent upward. 

Loans and discounts of the Boston Clearing 
House banks on December 16 show a decrease 
of $14,842,000 from last month and demand 
deposits have decreased $2,534,000 in the same 
period. The amount “Due to banks” on 
December 16 was $121,753,000 as compared 
with $143,312,000 on November 18. The 
excess reserve of these banks decreased from 
$26,615,000 on November 18 to $25,816,000 
on December 16. 

Exchanges of the Boston Clearing House for 
the week ending December 16 were $280,152,- 
120, as compared with $192,350,968 for the 
corresponding week last year and $277,309,318 
for the week ending November 18. 
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Building operations in New England from 
January 1, 1916, to December 20, 1916, 
amounted to $204,936,000 as compared with 
$175,465,000 for the corresponding period of 
1915: and $195,393,000 for the same period in 
1912, the highest previous year on record. 

Exports from the port of Boston for No- 
vember, 1916, amounted to $16,329,327 as 
compared with $19,706,548 for October, 1916, 
and $9,219,676 for November, 1915. Imports 
for November, 1916, amounted to $11,058,247, 
an increase of $1,671,348 over October, 1916, 
and a decrease of $1,953,020 from November, 
1915. 

The receipts of the Boston post office for 
November, 1916, show an increase of $5,235, 
or only about 1 per cent over November, 1915. 
For the first 15 days of December receipts were 
about 18 per cent, or $79,780, over the corre- 
sponding period of last year. 

Boston & Maine Railroad reports net oper- 
ating income, after taxes, for October, 1916, as 
$1,385,762, as compared with $1,248,165 for 
the corresponding month of 1915. New York, 
New Haven & Hartford Railroad reports net 
operating income, after taxes, for October, 


1916, as $2,061,176, as compared with $2,196,- 


853 for the same month last year. 
DISTRICT NO. 2—NEW YORK. 


During the last few days special reports on 
business conditions have been received from 
a large number of firms and corporations. 
These advices show that trade and industry 
in general have continued active and practi- 
cally unchanged notwithstanding developments 
in the European war situation, the disturbance 
in money rates, and the very unsettled stock 
markets. 

Some wholesale distributors report a sea- 
sonal lull in orders, as usual at the approach 
of the inventory period, but retail stores are 
handling an unprecedented volume of holiday 
trade. Collections generally are very satisfac- 
tory. Materials are still scarce and deliveries 
of goods are somewhat hindered by a shortage 
of freight cars. The closing down of certain 








outside activities and workmen seeking shel- 
tered employment during the winter months 
have considerably improved the labor situation. 

Several important industries have announced 
further increases in wages. Financial institu- 
tions are distributing among employees: sub- 
stantial bonus additions to salaries as com- 
pensation for the increased cost of living. 

Some of the reports received on conditions 
in various trades and industries are the fol- 
lowing: 

Steel—No change in volume, payments nor- 
mal, orders booked in advance, and record 
unfilled orders reported by the leading producer. 

Copper and lead.—A_ growing demand 
throughout the fall, at constantly advancing 
prices, until about three weeks ago, when 
demand fell off and prices receded. 

Leather —A seasonal lull in buying, prices 
firm, and some weakness in the price of raw 
stock. 

Sugar.—Business quiet, but this is normal 
at the season when grocers are taking inven- 
tories. Prices of refined sugar tending down- 
ward. 

Rubber.—Factories exceedingly busy on do- 
mestic orders, jobbers and retailers holding 
light'stocks. Collections satisfactory. 

Paper.—Demand for news print paper ex- 
ceeds anything heretofore known, exceeding 
for the first time the produeing capacity of the 
mills. This is accounted for by increased ad- 
vertising and circulation. Everything entering 
into the manufacture of paper has increased in 
price. Foreign orders are large, and imports 
of foreign-made paper have fallen off consid- 
erably. 

Drugs and chemicals.—Some recessions have 
occurred in prices of goods of foreign origin, 
but domestic goods have advanced. Export 
orders are large. Collections satisfactory. 

Carpets and rugs.—Mills sold far ahead and 
no change in the heavy demand for floor cov- 
erings of all kinds. Outlook in the retail trade 
is satisfactory and collections are good. 

Builders’ hardware.—Since the outbreak of 
the war the erection of new buildings has 
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lagged, which has directly affected the volume 
of this trade; but there has been a perceptible 
increase recently. The trend of prices has been 
constantly upward. Collections are good, as 
they have been during the last 18 months. 

Food products.—Short crops generally and a 
great domestic demand have caused prices to 
rise, and when seasonal orders are filled stocks 
remaining in the hands of wholesale houses 
will not be large. Retail trade is very brisk 
and payments are satisfactory. 

Wholesale clothing—The volume of trade 
continues to be unusually large, and prices are 
still rising. Collections are exceptionally good. 

‘Money rates are firm and now on moderate 





levels after several weeks of unusual strain, 
particularly in the call loan markets. 

The statement of the New York Clearing | 
House Association dated December 16, 1916, | 
showed loans, etc., $3,342,471,000, deposits | 
$3 ,465,670,000, and excess reserves $94,447,- | 
320. Since November 4 last these figures have | 
decreased as follows: Loans, etc., $14,576,000, 
deposits $60,921,000, excess reserves $29,- 
659,720. Comparison with the totals of De- | 
cember 31, 1915, shows loans increased $84,- | 
865,000, deposits decreased $1,050,000, and | 
excess reserves decreased $51,503,810. 

Exports from the port of New York for the | 
week ended December 9 compared with the | 
corresponding period in 1915 show a decline of | 
$7,326,820, but the total since January 1 is | 
$1,074,847,889 higher than last year. 

Gold imported from all sources since Janu- 
ary 1, 1916, has reached a total of $608,500,000. 


DISTRICT NO. 3—PHILADELPHIA. 


There is apparently no decrease in the ac- 
tivity of the leading industries, and complaints 
concerning the difficulties in the production 
and delivery of goods are still heard. This 
situation is especially noticeable in textiles and 
leather. 

The department stores in Philadelphia are 
doing a larger business than ever before, and 
people are buying higher class goods. The 
cold weather has been an added stimulant to 
the demand for strictly seasonable merchandise. 





Business failures.—Bradstreet reports 86 
failures in the district during the month of 
November, of which 78 represented concerns 
with capital of $5,000 or less. This compares 
with 87 failures in October, 73 in September, 
and 65 in August. 

Chemicals.—There is considerable activity in 
the market for chemicals, most of the products 
being firmly held. Prices of dyestuffs have 
declined somewhat. This is said to be due to 
speculative sales. Drugs and druggists’ sun- 
dries are in fair demand. 

Coal.—Shipments of anthracite for Novem- 


ber amounted to 5,993,000 tons, an increase of 


123,000 tons over the previous month, but a 
decrease of 501,000 tons as compared with 
November, 1915. The anthracite situation is 
slightly easier than earlier in the month, with 
approximately the same prices prevailing. 
Bituminous coal shows continued strength, 
with a strong, steady demand. Snowstorms 
tied up the railroads in the bituminous region, 
with the result that the mines reported the 
poorest car supply this year. The coke market 
is strong. 

Ootion.—The cotton-goods market is now 
quieter, as the usual end of the year dullness 
has appeared. Manufacturers are acting cau- 
tiously and are buying only for present needs. 
Export demand and domestic trade of good 
volume have made this a successful season. 

Crops.—High prices for Lancaster County 
tobacco have brought out practically all of the 
old stock. Some of the new crop has been 


delivered to warehouses as the weather has 


been favorable to seasoning. Farmers believe 
there will be a scarcity and high prices next 
year regardless of the war, and they are, there- 
fore, planning a larger acreage for 1917. Re- 
ports of the Pennsylvania State Department of 
Agriculture indicate that the condition of win- 
ter wheat in the ground averages 98 per cent, 
and the condition of rye 99 per cent. Recent 
snow since the report was published has im- 
proved the conditions. Final reports of the 


1916 cereal crops in Pennsylvania indicate that 
although there was a shortage in yield, the. 
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total value exceeded that of last year’s crops | 


by almost 20 per cent. 

Glass.—The price of window glass remains 
firm, though the demand has slightly fallen off. 
Purchases are made according to requirements. 
Stocks in jobbers’ hands are normal, and there 
is an absence of any speculative features. 

Groceries.—Business has been somewhat qui- 
eter among the wholesale grocers during the 
past month, but is still good. As is usual 


during December, retailers are too busy with | 


holiday trade to give their time and attention 
to extended purchases of goods. Prices in 


some communities have declined slightly. | 


Collections continue fairly good. 


up earnings. Plants are sold ahead for the 
greater part of next year and are running at 
full capacity. The activity in pig iron, how- 


quotations continue upward. 


| 





| 


| 


} 
| 
| 
| 


_ available for shipping purposes. 


big demand the next few months. 


Lumber.—Generalty satisfactory conditions 
seem to prevail in the lumber industry at the 
present time. The demand for all kinds has 
been firm. The orders taken are mostly con- 
fined to short-time deliveries, due to uncer- 
tainty attributable to the actual scarcity of 
lumber, because of shortage of labor and of cars 
Very little 
lumber is being received from the West, most 
of the supply coming from southern mills. 
Building statistics encourage expectations of a 
It is also 
noted that new undertakings in the way of 
moderate-priced residences are very extensive. 


This is a reflection of the increased pros- 
Tron and steel.—Car shortage has checked | 
steel production, but the high prices have held | 


perity enjoyed by workers in manufacturing 
centers, and as lumber is largely used in these 
projects a continued active demand is ex- 
pected. The rise in quotations of structural 


_ steel is causing the substitution of lumber, and 
ever, is diminishing as prices go higher, but | 


The overwhelm- | 
ing demand for ship plates continues, Norwe- | 


gian, Italian, and Japanese interests being ener- | 


getic in their requests for ship steel. 
are considerable buyers, and good sized orders 


Railroads | 


| work in sight. 


have been placed for locomotives both for | 


domestic and foreign roads. It is reported 


that the Baldwin Locomotive Works now have | 
enough locomotive orders to keep busy for the | 


first half of 1917. Concerning the Steel Cor- 
poration’s increase of over 1,000,000 tons in 
orders in November, it is stated on authority 
that out of nearly 2,500,000 tons booked in 
that month, less than 10 per cent is to be 
classed as export emergency business. 

_ Leather.—The leather market presents no 
new aspect. Tanners are refusing to make 
large sales to either domestic or foreign buyers, 


_possible of the stock at their disposal among | 


domestic customers. 


with the prevailing anticipation that spring 
demand will be very active, prices are harden- 
ing. 

Paints.—The past season has been a busy 
one for the painters, and there is considerable 
Flax and linseed oil have ad- 
vanced steadily, and whiting is in good de- 
mand, the lack of sufficient supply of chalk 
still hampering makers of this product. The 
advancing productive costs have caused paint 
and varnish makers considerable anxiety, and 
the outlook indicates that higher figures must 
rule if a reasonable profit is desired. The de- 
mand for metallic paints is so heavy that 
makers are unable to keep up with it. 

Port.—The commissioners of navigation re- 


port the value of exports from the port of 


Philadelphia during the month of November 


_ as $41,467,000, an increase of $26,995,000 over 
and are endeavoring to make the best division | 


Hides -have dropped | 


slightly, but this has not affected leather buy- | 


ing or leather values. 
rial and of production has increased materially 


and the continuance of the present prices seems | An increase of $1,881,000 is shown in the value 


to be recognized by buyers as inevitable. 


The cost of raw mate- | 


the shipments made during the corresponding 
period of last year, and an increase of $16,- 
250,000 over October of this year. ‘The value 
of war materials exported was 62 per cent of 
the total value. Of other commodities ex- 
ported, oil products show the heaviest gains. 


| of the imports, the values for November reach- . 
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ing a total of $6,947,000, as against $5,065,000 
for November, 1915, and $7,603,000 for Octo- 
ber of this year. 

Post-office recevpts.—Receipts of the Phila- 
delphia post office for the month of November 
amounted to $826,094, compared with $783,981 
during November, 1915. There were 267,342 
money-order transactions, amounting to 
$1,985,087, an increase over the previous No- 
vember of 7,062 and $186,747, respectively. 

Railroad car movements.—The Pennsylvania 
Railroad, as a result of cooperation of freight 
solicitors and shippers, is moving the present 
immense volume of freight over its lines at 
an average increase of 2 tons per loaded car 
as compared to last year’s records. This in- 
crease covers all classes of freight. More 
powerful locomotives and larger cars are used. 

Shipbuilding.—W orld-wide conditions have 
brought an unprecedented expansion in the 
shipbuilding industry. The demand for mer- 
chant tonnage and the diversion of British 
yards almost exclusively to building war vessels 
have combined to bring tremendous pressure 
on our shipyards. Before the war, American 
companies were not building many ships for 
other countries, but now, our yards, greatly en- 
larged, have begun to turn out vessels for foreign 
owners. Merchant tonnage in the Philadelphia 
Federal Reserve district under construction 
November 1, 1916, is as follows: Number, 87; 
gross tons, 412,408. To be launched during 
fiscal year ending June 30, 1917: Number, 59; 
gross tons, 270,464. June 30, 1918: Number, 
28; gross tons, 141,944. 

Textiles, etc.—Textile manufacturers are ex- 
tremely busy. ‘There is a scarcity of goods in 
many lines, and the holiday trade has ma- 
terially reduced the stocks of jobbing houses. 
The carpet and rug trade is brisk, scarcity of 
raw materials and high wages interfering with 
production. Conditions in the silk trade have 


improved slightly, there having been some 
buying of spring goods; reports from manu- 
facturers indicate that the capacity of the silk 
mills has been much increased. The tapestry 





mills are better engaged than a month ago. 
General trade in dry goods has been good. 
In accordance with an estimate made by 
officials at the Schuylkill Arsenal, the Govern- 
ment will be in the market for more than 
$15,000,000 of Army supplies, mostly clothing 
items, during the first half of 1917. 

Wool.—Uncertain prospects have suddenly 
brought the wool trade almost to a standstill. 
Prices had reached the highest point possibly 
ever known, and profits have been abnormally 
large. It is reported that the accounts being 
carried are of twice the usual amount, yet set- 
tlements are promptly made. 

““Ohristmas Savings Club’”’ disbursements.— 
The first ‘‘Christmas savings club” in the 
United States was opened by one of the trust 
companies in Pennsylvania in 1909 and, since 
that time, each year has witnessed increasing 
numbers of banking institutions conducting 
such clubs. Efforts were made to secure in- 
formation from all banking institutions in the 
district as to the amount of Christmas savings 
club disbursements. The table below shows 
that this year 457 institutions returned over 
$9,000,000, the largest disbursement of any one 
institution being about $383,000. 























Banks — Amount 
Num- | Num-| Per | report- duct- of Christ- 
ber of | ber of | cent of | ing no mas 
banks | banks | banks | Christ-| (/78, | savings 
in dis- | reply- | reply- | mas mes club dis- 
trict. | ing. ing. jsavings savings| Durse- 
clubs. clubs | ments. 
{ 
Per ct. | 
National banks.... 632 576 91 303 273 $3,948,319 
Trust companies. . 228 182 80 | 71 111 | 4, 240, 885 
State banks....... 133 114 86 41 73 1, 206, 640 
Total........| 993 872 88 | 415 457 9, 395, 844 














Money.—During the first half of the month 
surplus reserves of the Philadelphia banks 
reached the lowest level, proportionately, since 
the establishment of the Federal Reserve 
Banks. Call money rose from 34 to 5 per cent, 
other rates being also advanced, and there 
has been no material reduction since. Most of 
the local banks are well loaned-up. 
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DISTRICT NO. 4—CLEVELAND. | 
Entirely inadequate railroad facilities and a | 
shortage of fuel, including coal, coke, and nat- | 
ural gas, have caused some curtailment in| 
operations during the last month. The situa- 
tion in this respect has been aggravated by zero | 
weather and snow. Notwithstanding these 
obstacles, reports on conditions continue quite | 
satisfactory. The partial disturbance in stock | 
and commodity markets, caused by develop- | 
ments in the foreign situation, seems to have 
had absolutely no effect upon industrial and 
mercantile operations and little or none upon 
industrial and commercial sentiment. 

Agriculture.—There is nothing new to report 
in the general agricultural situation. The 
tobacco crop is bringing prices beyond all rec- 
ord. Common grades that last year brought 
from $3.50 to $4 will to-day sell for around $9 
to $11 per hundred. In some parts of the dis- 
trict values of farm lands have sharply in- 
creased, with considerable activity in exchanges 
and sales at the increased prices. 

Raw materials.—During 1916 over 67,000,000 
tons of ore have been brought down the Great 
Lakes. There has been produced over 40,- 
000,000 tons of pig iron. Prices have ad- 
vanced slightly during the last 30 days. 

The lumber trade, which is quite an im- 
portant one in this district, has not partici- 
pated in the present prosperity as much as 
other interests. The volume during the year 
was somewhat smaller than the average for a 
series of years and profits less. The explana- 
tion offered is high costs in primary markets 
and difficulty of prompt delivery which influ- 
enced dealers to take less chances in maintain- 
ing full stocks. 

Fuel.—The coal business is quite active at 
prices somewhat under what they were a 
month ago. The freight embargo is being felt 
in this industry. Both coal and coke trades 
are looking forward to 1917 as registering the 
largest and most uniformly profitable business 
ever experienced. This view is based on the 
fact that 6 and 12 months contracts are now 
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being concluded with large consumers at prices 
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ranging 50 cents to $1 a ton over the contract 
prices realized for the 1916 output. 

Oil. and gas interests are prosperous. In 
some instances prices being paid for oil are the 
highest ever recorded. Great activity is taking 
place in the Kentucky oil fields. Production 


_is increasing in that district and considerable 


money is going there for investment. 
industry is active in all its branches. 

Manufacturing.—The steel business is enter- 
ing 1917 with the largest order book in its his- 
tory. The amount and character of these 
orders, the safeguards adopted for enforcing 
legal contracts, the proportion of actual speci- 
fications for orders given appear to assure full 
operations for the ensuing 12 months at least. 
The business also has been distributed. It has 
come from railroads in all their lines, shipbuild- 
ing both on the ocean and the Great Lakes, 
from structural and bridge work. There has 
also been a general requirement in the way of 
pipe, tanks, and specialties which altogether 
has created a demand beyond anything in the 
steel business in this country or elsewhere. 
Costs, however, ‘are increasing, and it is doubt- 
ful whether the profits will be as great in 1917 
as in 1916. Manufacturing concerns of every 
kind report orders ahead at satisfactory prices, 
ranging from three months to a whole year, 
and in exceptional lines talk is heard of deliv- 
eries being deferred to 1918. 

Optimistic reports on conditions, in addition 
to steel and its products, include such indus- 
tries as glass, electrical goods, rubber, automo- 
biles, pottery. 

Garment and knit-goods manufacturers re- 
port an excellent demand for spring goods. 
They expect to see wool prices well maintained, 
stating that prices of 1915 were abnormally 
low. 

Trans portation.—The year will probably close 
with the worst car shortage yet experienced. 
Limited embargoes exist on a number of lines 
and temporary suspensions and shutdowns are 
occurring in some industries affected. Trac- 
tion travel has taken on its usual expansion for 
the holidays. 


The clay 
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Labor.—Labor is 5 fully wasp and gen- 
erally is satisfied. Restlessness is noticed only 
in a very few reports. Three advances were 
made during the year in which workers in steel, 
coke, and kindred industries participated. 

Although this is a between-seasons period 
for jobbers in mercantile lines, the demand is 


relatively good, prices firm, and collections | 


fine. Department stores are doing the best 
business in years—some report the best in all 
their experience. Comparative percentages of 
sales do not disclose the real increase in business 
because of the higher prices of goods sold. For 
example, a number of retail shoe stores report 
a decline in the number of pairs sold but a 
greater money value in the sales volume. 
Post-office receipts for the eight large cities in 
the district for November showed a decrease 
of approximately 54 per cent compared with 
October but almost a 10 per cent increase over 
November of last year. Figures are given 























below: 

| Bat sets 

| Per cent 

a ene oy agg } ss or | increase or 

decrease. 
eR eee: $55, 253 53, 243 $2,010 | 3.7 
Cincinnati........... 279, 976 252, 189 27, 787 | 11.0 
Cleveland............ 330, 553 297,617 32,936 | 11.4 
Columbus............ 100, 460 88, 656 11, 804 | 13.3 
Dayton.............. 69, 498 74,045 1 4) 547 | 16,1 
Pittsburgh........... 361, 816 323, 948 37, 868 | 11.6 
TOO Gs chine <sncincies 95,430 87,053 8,377 | 9. 6 
Youngstown......... 27,118 24, 532 2,586 | 10.5 
cis okka is 1,320,104 | 1,201,283| 118, 821 | 9.8 

1 Deesece. 


Real estate and building.—Compared with 
last month, building, because of weather condi- 
tions, shows a decrease. About 1,000 less 
building permits were issued in the large cities 
of the district in November than in October. 
There is an increase of almost 31 per cent in 
valuations of new buildings in November, 
1916, over November, 1915. This is very 
satisfactory in view of high costs for materials 
and difficulty in getting labor. Real estate 
brokers report a brisk demand for moderate 
sized homes. New buildings are being erected 
in the down-town section of all our cities. 
Factory building and extension is not so evident 





as earlier in the year. Comparative table is 
given herewith: 



























































Permits issued. Valuations. | Per 
Increase at 
‘ or 
Novem-/Novem-| Novem. | Novem- | decrease. pour od 
1915. | 1916, | Der, 1915. | ber, 1916. crease. 
i. ae 277 422 — 105 |$1,164,465 | $629, 360 117.6 
Cincinnati....| 1, 1,139 90, 965 771,195 119,770 12.5 
Cleveland. .... 1,012 | 1,181 |2, 434° 715 |2,843, 245 ; 16.7 
Columbus. .... + 243 217 | 347 350 554,965 | 207,615 59.7 
Dayton....... Od 120 1317 075 | 315,997 184, 922 141.0 
Pittsburgh .... 303 328 663, 312 | 916,806 | 253,494 38. 2 
Toledo........ 230 229 ; 543, 270 7, 515 1.4 
Youngstown. . 79 99 | 203,790 | 269,635 65, 845 32.3 
3,467 | 3,685 |5, 642,067 |7,379, 578 |1, 737, 511 30.8 
Permits is- | yatations year ‘al 
sued for year re ee 
nains- __| Increase | _in- 
wees em aan a or crease 
| decrease. or 
—. oa Nov. 30, | Nov. 30, | de- 
1915. | 1918. | 1915 | 1916. crease. 
} 
=) ree 
BRIO 6. ses 405 2,153) 4, 590) $5, 072, 840 o, 741, sacis7, 669,006) 151.1 
Cincinnati. ....| 15,734 16, 161, 13, 121, 268 943, 14512, 178, 123) 1 16.6 
Cleveland... j 14, rt 32, 891, 255, 30, oa? 280,12) 863, 975, 18.7 
Columbus... 3,129 5,783,285 7,102,240! 1,318,955| 22.8 
Dayton........ 1, 3701 2; 157, 672) 3, 478,063; 1,320,391; 61.2 
Pittsburgh..... 3, 816 4, 255: 14, 88, t- 15, 350, 490 "468, 3.1 
Toledo......... 2,746) 4, 269) 7,358 200) 9, 601, 499) 2, 243, 299; 30.4 
Youngstown... 1, 083) L 335) 3 182, 905) 3, 521, 739) "338, 834; 10.6 
43, 339, 49, 160 84, 440, 415 92, 766, m2 8, 316 887 9.8 








1 Decrease. 


Collections.—Credit men report more satis- 
factory collections than last month. The 
strain on capital of smaller concerns is found 
occasionally, due to increased funds necessary 
to carry inventories and customers. Business 
men, however, are not quite as daring as they 
were a few months ago. The inevitable read- 
justment has as a rule been kept constantly 
in mind for the last six months and corpora- 
tion management is much more conservative 
to-day than ever before at the end of a year of 
unprecedented prosperity. 

Money and investments.—High-class bond in- 
vestments have been in heavy demand during 
December. This is due to the disturbance in 
speculative securities and the continued accu- 
mulation of funds. Money is ruling firmer than 
it did 30 days ago. Clearings continue to show 
large increases both over figures for the same 
period last year and for the preceding month 
this year. Banking transactions of all kinds 
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aggregate totals of unprecedented size, and the 
volume of business is keeping up unabated. 


There are at present no signs that the unearned | 


portion of our prosperity will have to be paid 


for in 1917, since the momentum already ac- | 


quired will likely carry the movement for at 
least that period. Comparative figures on 
clearings are given below: 

















Per cent 

rats Dee. 1 to Increase. of 
| 5, 1915. 15, 1916. | | increase. 

Se 

pO RE $5,774, 000 |$11, 121,000 | $5,347,000 92.6 
C ti... , 023, 150 | 86,204,013 | 17,180,863 24.8 
Cleveland.............. | 797 153,594 149,345,125 | 70,191,531} 88.6 
Colambus...........-.. | 18,128,500 | 24,053,300 | 5,924,800 | 32.7 
Pittsburgh............. 129, 231,786 |164, 803,836 | 35, 572,050 | 27.5 
Woledo..............k, | 16; 141,779 | 237 520,370 |" 7,378)501 45.7 
Youngstown.......... -| 4,600,737 | 7,180,828 | 2,580,091 35.9 
44.7 


322, 053, 546 66; 228,472 144, 174, 926 | 





DISTRICT NO. 5.—RICHMOND. 


Trade, agricultural, and other reports indi- 
cate a continuance of the full tide of prosper- 
ity, with occasional conservative notes of 
warning in anticipation of a readjustment to 
more normal conditions. Such a return is 
anticipated, without any material recession in 
business. 

The continued high cost of materials, labor, 
and particularly living, is commented upon 
everywhere. Concerted effort toward cost 
reduction is being made by housewives and 
many organizations. 

Reports as to conditions among the farmers 
emphasize properous conditions, and indicate 
great activity in the preparations for future 
crops. Truckers and canners have had a 
successful season, both as to output and prices. 
Tidewater Virginia has raised an unusually 
large crop of fall Irish potatoes, which are 
being sold at $4 to $5 per barrel. The fish 
and oyster industry in the same section has 
been unusually profitable, and the menhaden 
fisheries of Chesapeake Bay have had a better 
season than for several years past. The pro- 
duction of fish scrap by this industry is an 
important factor in the fertilizer trade. 

The industrial agent of a trunk railroad re- 
ports general activity in farming, stock raising, 











and the establishment of small industries, 
including additions to many existing plants. 

Building.—Jobbers in this line report an 
increased volume of business, a large volume 
of new building being underway, notwithstand- 
ing the advance in prices of supplies and the 
high cost of labor. These conditions are indi- 
cated throughout the district. Richmond, Va., 
leads with a reported increase of 73 per cent 
in the volume of building over this time last 
year. 

Coal.—Mining of bituminous coal continues 
on a favorable basis, but shipments are being 
retarded by continued car shortage. The 
manufacture of fire brick in some of the coal 
regions is on an unusually good basis. Port 
shipments of coal continue to show a decrease. 
Prices are firm, with a scarcity of freight 
room and a continuance of high rates. 

Cotton mills.—Conditions are reported satis- 
factory from every standpoint—mills running 
to full capacity at profitable prices, distribu- 
tion good, and mill stocks at a minimum. 

Sales to retailers are in fair volume but 
limited, owing to the uncertainty of future 
trend of prices and to the high price of cotton. 
Prices are also affected to some extent by the 
anticipation of a greatly increased acreage in 
cotton next year. Although prices for cotton 
have declined very materially within the past 
week or 10 days, goods are firmly held and have 
not declined proportionately. Spot goods are 
very firm and future deliveries only slightly 
less so. There is a note of caution, however, 
sounded by several conservative operators as to 
abnormal prices, closer margin of profit, and 
possible reaction from present conditions, 

Exports continue in large volume, the move- 
ment from Baltimore, Norfolk, Newport News, 
and other ports indicating an average increase 
of about 100 per cent over last year. 

Furniture.—Conditions are reported to be the 
best prevailing in many years, plants running 
to full capacity, and the outlook favorable for 
a continuance of this activity. The advance in 
price of the finished product appears to have 
balanced the advancing cost of raw materials, 
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leaving a satisfactory margin of profit. Col- 
lections are good, with a considerable increas- 
ing demand for goods. 

Jobbers.—‘‘Have never known conditions 
to be better,” is the way one jobber puts it, 
and this seems to be a fair report of the trade 
conditions generally. Buyers are rarely asking 
for any extensions, and an unusual number are 
discounting bills. There seems to be, how- 
ever, considerable difference of opinion as to 
the future. Large business is generally ex- 
pected, but many look for lower prices and 
predict that jobbers and retailers will only 
purchase moderately, at least until there is 
some recession in prices. There is a disposi- 
tion to reduce stocks and keep commitments 
well in hand. 

Tiwe stock.—The interest in this line con- 
tinues to be gratifying, the reports from sales 
indicating high prices and a profitable return. 

One point reports a sale of 350 hogs, attended 
by buyers from Richmond, Baltimore, and 
nearer points. 

A still more gratifying indication is the impor- 
tation into the district of better grades of cattle. 
One stockman has purchased 200 Aberdeen- 
Angus cows and 6 bulls.’ 

Inumber.—The lumber business has had a 
general and steady improvement during the 
past 60 days. A much stronger demand has 
developed for the better grades of lumber, 

.which have been very stagnant since the Euro- 
pean war. This indicates reduced stocks, an 
improved demand, with a stiffening in prices, 
the improvement averaging apparently $1.50 
to $2 above prices prevailing 60 daysago. The 
outlook is for further improvement. 


The hardwood trade was very much demor- |’ 


alized by the European war, but is now re- 
ported as in excellent shape. The interrupted 
trade with the belligerent nations has been 
replaced by demand in other directions, and 
the volume of sales is showing a steady im- 
provement over last year. 

Machinery and metals —The machinery de- 
mand is rather beyond capacity as to prompt 
deliveries, owing chiefly to difficulty in obtain- 





ing raw material. The increased cost of mate- 
rial and labor has restrained trade less than was 
expected, but the heaviest purchases of ma- 
chinery in this district has gone to revamp- 
ing, balancing up, or enlarging in a moderate 
way existing plants, rather than to undue 
expansion in new plants. Sales are largely for 
cash, evidencing prosperity among the mills. 

Metal houses report an abundance of orders 
sufficient to take their product several months 
in advance, without any apparent relaxation 
in the demand. Export orders are not being 
sought, as the home demand is sufficient to 
pretty well consumethe supply. Pipe foun- 
dries, furnaces, etc., are running to full capacity 
with orders ahead for all they can produce. 

Money and banking.—Deposits are at high- 
water mark, and many banks have sought out- 
side investments, but these appear to be wisely 
limited to such as are of a liquid nature. Bank 
reserves have indicated a decreasing tendency 
of late, many banks having furnished consid- 
erable amounts of money to borrowers on short- 
term notes, trade acceptances, or commodity 
notes, representing the purchase of cotton, 
cotton seed, and other products. Much of this 
financing has been done by the banks without 
finding it necessary to rediscount with the 
Federal Reserve Bank to any large extent. 

The peanut crop is reported to be of good 
quality and slightly below normal. There is 
some disposition to hold peanuts for better 
prices. This is being done in spite of the fact 
that prices are already high enough to have 
discouraged much speculation. The demand 
is active for all grades, and cleaners are handling 


the crop freely on a fair basis of milling profit. 


Railroad earnings show an average increase 
of about 10 per cent, with a strong pressure for 
cars, indicating the offering of an increased 
volume of traffic. 

Clearing-house returns from the district in- 
dicate an increase of 27 per cent over last year, 
postal receipts and money-order business con- 
tinuing in increased volume. 

Federal Reserve clearings for the month 
ending December 15 show an increase of 1.69 
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per cent in the number of items and 2.69 per 
cent in the volume. 

Shoes.—Reports in this line seem to be con- 
flicting, indicating some unsettlement, at least 
in the minds of jobbers and manufacturers. 
One large manufacturer summarizes the situa- 
tion as being ‘‘without parallel,’ but evidently 
anticipates that present conditions can not last 
indefinitely and urges caution. Another says 
goods are selling at prohibitive prices, and he 
is therefore buying materials very cautiously, 
as experience teaches that prohibitive commod- 
ity prices always result in reaction. Retailers 
have been buying liberally and collections have 
been good. Manufacturers are not disposed to 
urge sales, as they do not consider it desirable 
for jobbers to overload at these prices. 

A large lumber company, a subsidiary of the 
Norfolk-Southern Railroad, reports the sale to 
northern capital of 45,000 acres of land in 
eastern North Carolina to be developed for 
farming and stock raising. The lands in this 
section have heretofore been unavailable for 
lack of drainage. Under a new State drainage 
law, districts have been formed, under which 
the financing of scientific dramage has been 
accomplished. 

On the Maryland Steel Plant, recently pur- 
chased by the Bethlehem Steel interests, an 
expenditure of $40,000,000 to $50,000,000 is 
contemplated. The Newport News Shipbuild- 
ing & Dry Dock Co. has extensions and im- 
provements to its plant underway to cost 
$1,000,000. This plant has orders far in ad- 
vance of production. 

The purchase by the United States Govern- 
ment has just been announced of 1,700 acres 
of land on Back Bay, adjacent to Fortress 
Monroe, for use as an aviation field and proving 
ground for the Army. The War Department 
will ask for an appropriation for buildings and 
equipment. 

The city of Norfolk has just made an appro- 
priation of $391,000 for the purchase of a 
water front for municipal docks and manu- 
facturing plants. 

Appropriations for the Norfolk Navy Yard 
authorize the construction there of one of the 





two dry docks capable of receiving the largest 
vessels which can pass through the Panama 
Canal locks. Bids for the building of this 
dock are shortly to be asked. 

The Government has purchased at Cape 
Henry the necessary site for the erection of 
the most modern defenses for the entrance of 
Chesapeake Bay. 


DISTRICT NO. 6—ATLANTA. 


Conditions have not materially changed in 
the district during the past 30 days, except for 
an unusual activity among retail merchants 
due to the enormous volume of buying incident 
to the holiday season. There is an abundance 
of money in this section of the country and a 
feeling of confidence that the prosperous times 
are to continue. The cities report crowded 
stores and large increases in the number of 
sales as well as volume of business. 

Bank deposits continue to grow and some of 
the banking centers report demands for loans 
considerably increased in the past 30 days. 
Collections are exceedingly good for this season 
of the year. Real estate is somewhat more 
active. Building operations show considerable 
gain, and according to figures given out by the 
American Contractors Association the follow- 
ing increases are reported in the larger cities of 
our district: New Orleans, 49 per cent; Bir- 
mingham, 37 per cent; Nashville, 32 per cent; 
Atlanta, 22 per cent. 

The various industrial and manufacturing 
plants of the district continue to operate at 
capacity and more favorable reports come from 
the coal-mining section. The car shortage is 
less acute and coal operators anticipate further 
relief in this respect im 1917. Among the 
special features is the wide development of the 
graphite mines in Alabama, Many new com- 
panies have been formed and operators advise 
that their output can be sold at a high figure 
for the next five years. 

The Alabama press report oil found on the 
lands of the Pratt Consolidated Co., 33 miles 
from Birmingham on the banks of the Warrior 
River. The drillers struck oil at a depth of 
800 feet, and after drilling into the oil-bearing 
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sand only about 12 inches they estimate the 
flow already at something like 150 barrels per 
day. Further development has been suspended 
awaiting the arrival of Gov. Haskell, of Okla- 
homa, one of the parties interested in the propo- 
sition. 

At Kingsport, Tenn., an eastern corporation 
has purchased several hundred acres of land 
and has under construction, and, in a small 
way, in operation, a plant for the manufacture 
of dyes, by-products, and explosives. This is 
an entirely new industry in our district and is 
being watched with a great deal of interest. 

The outcome of the crops has proven more 
satisfactory than forecast indicated, with the 
exception of the central and southern portion 
of Alabama. Due to the torrential rains dur- 
ing the summer and the ravages of the boll- 
weevil in the latter part of the season these sec- 
tions produced only a small part of their usual 
cotton crop. Their cotton acreage had been 
decreased and with a lack of fertilizer a normal 
crop was not expected, but it was hoped that 
crop diversification would more than offset the 
loss. However, a great deal of the corn and 
other diversified crops met with the same pro- 
portionate damage as cotton and left the pro- 
ducers in these sections in a far less prosperous 
condition than in any other portion of the 
district. 

In the dark-tobacco fields of Tennessee the 
buyers are reported eager for tobacco and it is 
stated that probably 75 per cent of the crop, 
said to be the largest ever known, haschanged 
hands. Prices have been on a gradual in- 
crease since the opening of the season, now 
ranging from $6.50 to $11.50, with some sales 
reported as high as $18, and it is believed that 
the market will go still higher. 

Yellow-pine lumber continues toshow a slight 
advancing tendency, but the movement is not 
at all in keeping with advances in cement, 
brick, steel, and other building materials. The 
hardwood situation is very satisfactory. Deal- 
ers report an increased demand and their ex- 
pectations are that walnut, oak, and cypress 
will soon find higher levels. 








Florida is enjoying a good season in the 
winter fruits and vegetables. The following 
number of cars have been shipped. from Jack- 
sonville, High Springs, and Hampton since the 
opening of the season, September 15, to De- 
cember 19: Grapefruit, 1,849 cars; oranges, 
7,733 cars; lettuce, 531 cars; vegetables, 72 
cars; potatoes, 11 cars; pineapples, 5 cars; to- 
matoes, 2 cars. 

Reports from Georgia and Florida are to the 
effect that a large number of winter tourists 
have arrived and that the hotels look forward 
to a more prosperous season than for many 
years. 

There have been a few slight decreases in 
prices of commodities but on the whole the 
cost of living shows little change. In view of 
prevailing conditions a number of the indus- 
trial corporations have voluntarily granted in- 
creases in wages and this is being reflected in 
the general trade. Little changes are reported 
in the compensation of the salaried man other 
than bonuses given to employees at Christmas 
as added compensation. 

The New Orleans branch of the Federal Re- 
serve Bank of Atlanta reports as follows: 

There has been but slight change in the 
banking situation in the past month. Demand 
with banks is light and rates are easy. De- 
posits and clearings continue to increase. 

The demand for bonds and high class securi- 
ties is now greater than ever before recorded 
in this section. 

For the 11 months of 1916 New Orleans clear- 
ings aggregated $1,206,341,922 against the 
same period for 1915 of $862,440,150. 

The stock of coffee on hand in public ware- 
houses is: Brazil coffee, 242,500 bags; all other 
kinds, 45,350 bags. 

The coffee afloat from Brazil to reach here 
within the next six weeks is 230,000 bags. 

The Louisiana sugar crop has been harvested 
and, with the exception of only a few sugar 
houses, grinding is practically over. The con- 
sensus of opinion is that this has been the most 
satisfactory year for over a decade, notwith- 
standing the ill effects of the recent freeze. 
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DISTRICT NO. 7—CHICAGO. 


All authorities report a continuation of the 
large volume of business. There is no marked 


evidence of recession due to the peace rumors | 


now current. Bank deposits throughout the 


district continue to increase and money rates | 
are still down. Demand for funds is only fair, | 


especially in big cities, though several country 
correspondents report a loaned-up condition in 
the banks under their observation. It appears 
that the marketing of some products has been 
hastened by the high prices prevailing, and this 
circumstance no doubt contributes to the con- 
tinued ease of money. 

Shortage of cars is still felt in manufacturing 
lines, making it difficult to secure raw material 
promptly, and has also held up to some extent 
the shipment of grain, as well as other products, 
thus affecting some collections. Retailers are 
doing a large business due to the usual holiday 
buying. No decrease from the high prices of 
food and clothing can be noted. 

Generally favorable weather for farming pre- 
vailed in this district during the past month. 
Winter wheat is promising, and there is an in- 
creased acreage. [Illinois corn has been a dis- 
appointment in quantity and of only fairly 
good quality; elsewhere no complaint is heard. 
Pastures seem to be in splendid condition, due 
to the warm weather and rains. 

Bond houses look for increased activity in 
American securities, due to the decline in de- 
mand for foreign obligations. They report this 
year as an excellent one in volume and believe 
that investors in foreign bonds will incline to- 
ward collateral issues. 

Agricultural implements.—V olume in this line 
has been large generally, though slight curtail- 
ment in purchases is mentioned in one quarter 
as due to high prices. Price readjustment has 


been necessitated by a rapid advance in raw 
materials, and this has been a serious handicap. 
Long-time commitments in raw materials have 
been necessary to insure future delivery. La- 
bor is restless. 

Automobiles.—Nothing new has developed in 
Volume is apparently satisfactory, 


this line. 


| 

_ considering that the volume of purchases of 
_automobiles at this time of the year is small. 
| Coal.—The attractive market for coal has 
_ caused the opening of a number of mines which 
had been closed for from one to five years. 
The assertion is still made that notwithstand- 
ing the insufficient car supply large production 
has been maintained, business being away 
_above normal. One dealer looks for decreased 
| production for the balance of the month, due 
to weather conditions, shortage of equipment, 
insufficiency of motive power on railroads on 
account of severe weather and usual holiday 
shortage of labor. Business is prospering with 
unusually satisfactory collections. 

Distilling and brewing—Withdrawals from 
bonded warehouses are largest in the history of 
the business with sharp advances in whiskies. 
Malt companies are so rushed as to be unable 
properly to handle business and welcomed recent 
break in grain markets resulting in the with- 
holding of orders by some buyers. High prices 
of all grains and inferiority of corn will limit 
1917 crop. Collections are very satisfactory. 

Dry goods.—Retailers report an increase in 
business of 20 to 25 per cent and an increase in 
stocks of about 40 per cent, but that there is a 
general inclination to great conservatism in fu- 
ture purchases. Wholesalers report increased 
shipments with orders falling off, partly owing 
to large previous commitments on the part of 
retailers and partly owing to the feeling that 
the top of values has been reached. The dis- 
proportionate salary increase of the consumer 
compared to the cost of foodstuffs and clothing 
is mentioned as a factor likely to induce greater 
conservatism in future consumption, although 
nothing of the kind is now apparent. Collec- 
tions are satisfactory, and there is a hopeful 
outlook for the future. 

Furniture.—On the whole this business is in 
excellent condition. Labor conditions are a 
shade easier and collections are good. Fac- 
tories are busy and have a larger amount of 
unfilled orders than usual at this time. Ex- 
cessive values in many lines are still main- 
tained, but there has been no material advance 
over last month in this direction. 
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Grain markets.—Decided reactions in all mar- 
kets resulted from the recent peace talk, and 
future prices will vary with the cessation or 
continuance of hostilities. Grain for export 
has been retarded, first by car shortage, and 
then by lack of ocean tonnage. Corn is mov- 
ing fairly well, and is in good export demand. 
.Farmers are eager to market. 

Groceries.—In the face of extremely high- 
priced staples there is no let-up in the con- 
sumption. Among the trade there is the feel- 
ing that prices have about reached their high 
level. Retailers are well stocked up, and buy- 
ing is at low level, as usual for this time of year. 
Car shortage is blamed by some wholesalers for 
failure to get certain goods to take care of the 
demand. Collections are generally satisfac- 
tory. 

Hardware.—Volume in this industry is being 
well maintained. However, high prices must 
eventually restrict volume, say authorities. 
The shortage of cars, labor, and raw materials 
is making itself felt. Collections are a little 
short of satisfactory. 

Leather.—This is the usual slowing-up period 
in the leather business, and, as far as new sales 
are concerned, the present period is no excep- 
tion, but orders for immediate delivery are 
occupying plants to capacity, and there is good 
promise of large future bookings, since finished 
leather stocks are low. Continued mainte- 
nance of high prices will depend on the foreign 
situation. Collections are very good. 

Live stock.—Exhibitions at the International 
Live Stock Show held recently in Chicago re- 
vealed an excellent quality of live stock. The 
prize-winning steer sold at auction for $1.75 a 
pound, a total of $1,977.50, the highest price 
paid for a steer in the history of the industry. 
Receipts have been liberal, prices tending down- 
ward, and collections are a trifle slower. 

Iumber.—Very little complaint is mani- 
fested in this industry. Building operations 
compare favorably with past periods. How- 
ever, comment has been made that compara- 
tively speaking wholesale lumber dealers are 
receiving less for their product than is being 





paid for any other staple, while nearly all kinds 
of lumber have advanced in price. 

Mail order.—Business in this line is reported 
to have shown a considerable gain over the 
same period last year in District No. 7. 

Pianos.—Concerns in this industry are quite 
active either with immediate or future orders. 
High prices for raw materials and difficulty 
in securing same are a serious menace to vol- 
ume; however, collections in general are good. 
Prospects for the coming year are said to be 
good. 

Steel.—This industry is booked so far into 
the future as to be able to disregard any tem- 
porary adverse conditions. Business is enor- 
mous, with no abatement in sight. Collections 
are excellent and prices very high. 

Watches and jewelry.—We are told that these 
are record days for houses in this line, one 
reporting business for November 26 per cent 
ahead of a year ago and the first nine days of 
December 58 per cent ahead of the correspond- 
ing period last year. Goods are selling at high 
prices and volume is due to general prosperity. 

Wool and woolens.—In this line business con- 
tinues good with steadily advancing prices 
which will continue to increase as long as the 
war lasts. Collections are excellent. 

Clearings in Chicago for the first 21 days 
of December were $1,496,000,000, being 
$399,000,000 more than for the corresponding 
21 days in December, 1915. Clearings re- 
ported by 21 cities in the district outside of 
Chicago amounted to $291,000,000 for the first 
15 days of December, 1916, as compared with 
$193,000,000 for the first 15 days of December, 
1915. Deposits in the eight central reserve 
city member banks in Chicago were $702,- 
529,000 at the close of business December 20, 
1916, and loans were $482,144,000. Deposits 
show a decrease of approximately $5,000,000 
and loans a decrease of approximately 
$2,000,000 over last month. 


DISTRICT NO. 8—ST. LOUIS, 


The extreme activity of business in this dis- 
trict reported for November has been even 
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greater during the present month. The in- 
crease is apparent in practically all lines, but 
particularly in manufacturing, jobbing, and 
the wholesale and retail business. 

Both wholesale and retail stores had a record- 
breaking Christmas business. For some of 
them it was the largest in their history. This 
is especially true of the wholesale dry goods 
houses and the big department stores. Jew- 
elers, both wholesale and retail, are also having 
an extremely large business. One of the 
largest hardware houses in this district reports 
that it has never had a larger business than 
this month. 

Prices continue very high, but a number of 
interests in this district have either increased 
wages or given Christmas bonuses to their 
employees, so that the high prices have not 
yet affected the demand. Active demand 
continues for both luxuries and necessities. 
Buying, while heavy, still is not generally in 
excess of incomes. > 

Manufacturing concerns are working to ca- 
pacity, with large orders ahead. Many indus- 
tries are feeling the effects of the high prices 
of raw material, and some are experiencing 
difficulty in obtaining a sufficient supply at 
any price. Manufacturers of shoes are doing 
an extremely large business, but are refusing 
to take orders at present prices for delivery 
later than 30 days, owing to the unusual con- 
dition of the leather market. Further ad- 
vances in footwear appear unavoidable. 

The shortage of cars continues, and while 
the condition is slightly improving, yet many 
of the manufacturers are hampered in making 
deliveries after goods are sold by reason of 
their inability to secure proper transportation 
facilities. 

This district is unquestionably feeling the 
effects of the prosperity of its farmers. While 
the crops have not been as large this year as 
last, yet the returns which the farmer has 
received for his products have been greater, 
and this has enabled him to pay off his debts 
and still have money to spend. 





According to Government estimates the area 
sown in winter wheat this fall throughout the 
United States is 2.3 per cent more than the 
area sown in the fall of 1915, the total esti- 
mated area sown this fall being 40,090,000 
acres, with an increase over last fall of 887,000 
acres. However, in this district, while the 
acreage sown in winter wheat is large, yet it 
is estimated as being a little less than that 
sown in the fall of last year. The condition 
of the winter wheat in this district is estimated 
to be 3.9 per cent below last year and 4.6 per 
cent below the 10-year average. Nevertheless, 
the weather is seasonable and the recent snow- 
falls should help the wheat considerably. 

The cotton-growing portions of this district 
are also in excellent condition. The cotton 
growers have not only been blessed with 
abundant crops, but have also received ex- 
ceptionally high prices for their product. On 
the whole they have had a most successful 
season. The report comes from Louisville that 
tobacco is moving in large volume at much 
better prices than last year. 

The St. Louis National Stock Yards report 
that during November, 1916, considerably 
more cattle, horses, and mules were shipped 
than during the same month last year, but 
that a less number of hogs and sheep were 
shipped. However, in comparison with the 
figures for October of this year the reports 
would seem to indicate that there has been a 
perceptible slackening in the demand for cattle, 
sheep, and horses and mules, with an increase 
in the demand for hogs during the past month. 
Commission men say that it is becoming diffi- 
cult to get horses fitting the Army specifica- 
tions, and that the prices for them are much 
higher than they were a year ago. 

From reports received from the principal 
cities in this district, it appears that building 
operations are quite active for this season of 
the year. While there has been a slight de- 
crease in the number of permits issued and the 
valuation since last month, yet in comparison 
with this time last year an increase in the oper- 
ations is noted. 
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The postal receipts in St. Louis, Louisville, | 
and Memphis for November, 1916, show sub- 
stantial gains over the corresponding months 
last year. The postal receipts in Little Rock 
show a slight decrease. 

The clearings throughout the district show 
a decided increase. For the week ending De- 
cember 9, 1916, the percentages of increase 
over the corresponding week in 1915 were as 
follows: Memphis, 42.7 per cent; St. Louis, 
40.4 per cent; Louisville, 22 per cent; and 
Little Rock, 18.7 per cent. 

The deposits in all the banks in this district 
continue at a high level, and money is easy. 
The rates for money are about the same as 
reported last month. The prevailing rate to 
customers in St. Louis is from 4 to 44 per cent, 
and in other sections of the district it is some- 
what higher. 


DISTRICT NO. 9—MINNEAPOLIS. 


Generally favorable conditions during the 
month are marred only by increasing diffi- 
culties resulting from the car shortage and 
traffic situation. Many lines of activity are 
seriously hampered, and because of the neces. 
sity of conserving car supply in order to meet 
the imperative needs of their own territory 
the respective northwestern lines are placing 
increased restrictions upon the movement of 
equipment eastward and upon eastbound 
shipments. 

The milling and elevator situation through- 
out the entire district is unfavorable, and ter- 
minal elevators, especially, are not alone con- 
gested with grain, but are severely handicapped 
by the increasing difficulty of obtaining and 
moving cars. This situation coupled with 
severe weather during the third week of the 
month caused the slowing down of lines that 
are dependent upon the car supply. The rail- 
roads have acted promptly and are putting 
forth every effort to minimize the embarrass- 
ment to shippers, but have had poor results in 
their efforts to secure the return of equipment 
now on eastern lines and at Atlantic terminals. 


The demand upon banks at urban centers is | 


a slight hardening of rates. 








Many of the 
larger institutions are well loaned up in con- 
sequence of heavy demands from their corre- 
spondents during the last 30 days. The out- 
look is generally regarded as favorable and the 
coming annual meetings will probably disclose 
that the earnings for the year have been en- 
tirely satisfactory. At country points the 
banks are in a strong position, and are ex- 
periencing a good demand, with rates prac- 
tically the same as for some weeks past. 

Industrial concerns and practically all of 
the manufacturing enterprises of the district 
are enjoying a substantial activity, except as 
the car situation has interfered with their 
operations. Most concerns have orders ahead 
for the first part of the coming year, and there 
are no signs of any recession. Trade at 
country points is good, and wholesale and dis- 
tributing lines report an excellent business. 
Collections are very good. 

Brisk winter weather has stimulated holiday 
trade, and buying is in very substantial 
volume, but with an evident disposition on 
the part of purchasers to exercise caution and 
conservatism. The condition of trade at 
country points is substantial evidence of the 
buying power of the farmers and the degree 
to which they have profited by the extremely 
high prices for all farm products. 

Grain prices broke sharply on the mid- 
December peace talk, and have since shown a 
considerable fluctuation, although with some 
recovery. From the reports at hand, and other 
reliable information, it would appear that the 
bulk of the 1916 crop, together with a large 
proportion of the old wheat held over from 
last year, has already moved, the larger part 
of it during the period of high prices. 

Elevator stocks are considerably increased 
over a year ago. A considerable amount of 
hard southwestern wheat is being brought in 
for milling purposes, and the larger milling 
concerns have been compelled to take the 
position that they will not buy carloads except 
in cars that can be reloaded with flour and 
mill stuffs. By this process they have been 


very satisfactory, and there are indications of | able to obtain some relief, although the yards 
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are crowded with loads and the mills are filled homa reports an acreage of almost 3,000,000, 
to capacity with finished products that can | an average decrease for the State of 5 per cent, 
not be moved. Some of the larger concerns | with growing condition 84 per cent. In spite 
have put their mills on part time, with the | of transportation difficulties, it is believed that 
prospect that they may be compelled to close | the amount of wheat hoarded in farmers’ bins 
down entirely if the situation does not shortly | has been materially reduced. 
improve. _ All live-stock markets of the district were 
Business opinion is that the outlook for | considerably hampered late in November by 
1917 is favorable. Most observers agree that the appearance of a suspected case of foot-and- 
during the remainder of the winter and the | mouth disease in the Kansas City stockyards. 
early spring trade should continue in good | Last year’s epidemic took from Federal and 
volume. Favorable spring planting weather | State treasuries $9,000,000, in addition to 
will be a sufficient guaranty of continued | further losses of owners. As a consequence 
prosperity during the first half of the coming | every precaution was taken. Immediate or- 
year, especially in view of the fact that the | ders were issued prohibiting the shipment of 
farmers went into the winter with a much | any stock from the Kansas City and St. Joseph 
larger amount of work accomplished than in | stockyards, except for immediate slaughter. 





ordinary years. _Expert observation failing to reveal well-de- 
| fined symptoms of the disease, the quarantine 
Daprmeue WO. 10—-RANDAS CIETY. was lifted at the end of November. Beef steer 


Latest reports but confirm the increasing prices in that month reached the highest level 
commercial records of the year, with no seri- ever known. All classes of killer kinds sold 
ously deterrent features. high, grass-fat cows from the western ranges 

The period was’generally favorable to agri- | selling at prices never obtained before, and 
culture and particularly to husking and market- | old cows for canning purposes selling especially 
ing corn and shipment of live stock. Freezing | high for that class. The demand for cattle 
temperatures caused immaterial crop damage, | to go back to the country continues good, with 
Necessary precipitation was lacking in some | steady prices. The five weeks ending Decem- 
sections. From the highest temperature ever | ber 2 showed a considerable increase of hogs 
recorded in Oklahoma early in the month of | slaughtered at all packing centers in the dis- 
December, the middle of that month showed a | trict. 
severe drop with the lowest temperature in; With flour high in price, bread increasing in 
15 years, for this season of the year, reported | cost, and milk, butter, eggs and other com- 
from Kansas, followed by a heavy snow, in| modities steadily increasing, the problem of 
limited areas, of much benefit to the wheat. | living has become increasingly serious. There 

Considerable interest attaches at this time is every indication of a coal shortage if cold 
to the condition and acreage of the winter | weather continues, and the price has become 
wheat. From State reports available, Kansas | almost prohibitive. The situation in Okla- 
is shown to have an acreage of approximately homa is especially threatening, the settlement 
9,000,000, or 3 per cent more than seeded a of the coal strike there and the arrival of an 
year ago, with an average growing condition of early blizzard having brought a flood of orders 
75.9 per cent, which is 12.5 per cent lower than which the mines, reopening after a two weeks’ 
at this time last year and lower than the | shutdown, are unable to fill. The continu- 
December condition for each of the past five ance of the car shortage is also having its 
years. Nebraska shows an acreage in excess effect. 
of 3,000,000, 5 per cent greater than last year, Retail business continues to show a marked 
and a growing condition of 85 per cent. Okla- improvement over the corresponding period of © 
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last year. Merchandise is high and scarce in 
manufacturers’ hands, but those retailers who 
are able to finance themselves are carrying 
large stocks, many having anticipated their 
needs in order to save the advances. Clothiers 
report an increase in volume of business of 
approximately 25 per cent over last year, and 
- the favorable weather for heavy merchandise 
will doubtless bring further increases. Retail 
jewelers report an excellent holiday trade, but 
with increased costs and expenses claim about 
the same percentage of profits. General mer- 
cantile stores are doing the largest volume of 
business in their history. 

Wholesalers advise that an abnormal vol- 
ume of business continues, with the outlook for 
the next six months very good indeed, but are 
slow in prophesying after that period. One of 
the largest wholesalers in furniture, carpets, 
and house decorations, however, reports that 
orders are being booked from their regular 
customers with less success than the corre- 
sponding period of last year, claiming that the 
country merchant is hesitating to pay the 
advanced prices. 

The implement business continues highly 
satisfactory, notwithstanding the general ad- 
vance, orders being placed quite freely, dealers’ 
stocks having been well cleaned up last year. 
The announcement of further advances in this 
line has had the direct result of stimulating 
contracting. 

The flour milling industry has every reason 
to view the trend of eastern trade with a 
marked degree of satisfaction, even though 
ground for entire complacency may be still 
lacking. A steady stream of flour has been 
flowing eastward from the mills of Kansas, 
Oklahoma, Nebraska, and other States have 
been contributing their proportion. It is 
conceded that more winter wheat flour has 
been sent to eastern markets than ever before 
in the history of the industry. 

The following table shows, so far as figures 
are available, the census statistics on milling 
in this district for 1900 and 1909 as compared 
with a reliable estimate of the output for the 





crop year ending June 30, 1916, figures being 
in total flour production: 























1Exact. Other amounts in this column estimated. 


The production for 1916 would have been 
increased materially but for the very poor 
quality of wheat which mills had to grind. 
Current milling conditions in this territory are 
exceptionally healthy. The general financial 
position of milling enterprises is strong and 
millers have never before enjoyed such security 
in their credits. The fundamental soundness 
of the industry has resulted in such paper 
becoming standard in eastern markets, and 
local bankers have come to look upon it with 
more favor because of their direct knowledge of 
the business. 

The retail lumber trade continues to enjoy a 
volume of business much larger than last year 
and beyond expectations. Cement consump- 
tion has amounted to about 20 per cent more 
than in 1915, and more of this product is selling 
than is usual at this time of year, while there is 
much more business in prospect for 1917 than 
for 1916 at this time last year. The use of 
cement in road building is increasing rapidly. 
Engineering and building operations continue 
strong. The increase in building permits 
issued is a repetition of the increases shown by 
months with corresponding months last year. 

Collections in all lines are reported on a 
parity with sales, and even exceeding them in 
many instances. 

Advancement in mining in Colorado has 
been steady. Production is being resumed in 
many long idle districts. The zinc centers are 
establishing a new high water mark of produc- 
tion. The big drainage projects are reaping 
the reward of industry, and ore from freshly 
drained ground is now a material factor in the 
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daily production. There have been few new 
strikes on the surface this season, but there 
have been several ore discoveries in old-time 
producers that areimportant. The first under- 
ground concentrating mill in the world will 
soon be ready for operation in Ouray County, 
Colo., which will end delays caused by snow 
slides or deep snows, which have heretofore 
hindered operations at this point. The total 
value of ore production in the Joplin (Kansas- 
Oklahoma-Missouri) district has now gone 
over the $31,000,000 mark. The increase in 
price has again encouraged development work, 
and new mines are being frequently opened. 
The value of this year’s production should go 
at least $8,000,000 above last year’s. In this 
district interest centers in the Miami, Okla., 
fields, where 500 drill rigs are now pounding 
day and night in search of new ore. Joplin, the 
metropolis of this mining district, is expe- 
riencing marked prosperity. - 

The predicted gradual increase in the price 
of crude oilin Kansas and Oklahoma was partly 
realized when an advance of 10 cents per barrel 
was announced on December 12, and a similar 
increase on December 18, crude oil now bring- 
ing $1.20 per barrel, with further increases 
being freely predicted. Production double 
that of 1915, when it amounted to 4,212,000 
barrels, is freely predicted for the current year. 
The past six months have witnessed much real 
progress and development in these fields. 

Considering the strained relations between 
employers and labor, as evidenced in reports 
from various parts of the country, conditions 
in this territory may be said to be unusually 
satisfactory. Voluntary wage increases and 
bonuses are the order of the day and there are 
no disturbances worthy of note. Welfare or- 
ganizations are having less calls for assistance 
and less difficulty in administering to the wants 
of those in need than usual at this time of the 
year. 

Taking all things into consideration, rail- 
road earnings can be said to continue satisfac- 
tory. , 








The trend of bank clearings at leading cities 
in the district for the month of November, and 
for the first eleven months of 1916, as compared 
with the same periods of 1915, continues up- 
ward, as indicated by the following percentages 
of increase: 
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Reports of bank deposits and post-office 
receipts continue to show remarkable gains. 

While there is slight evidence of increased 
demand for loanable funds, no material change 
has been made in rates of discount. The year 
1916 has witnessed a general plethora of loan- 
able funds, everyone has had plenty of work 
at good wages, business has thriven, new in- 
dustries are making rapid strides, and crops, 
while below normal in production, have had 
greater value than for years, and these condi- 
tions are reflected in all the commercial activi- 
ties of the district. 


DISTRICT NO. 11—DALLAS. 


Merchants are enjoying a holiday business 
almost unprecedented in volume, and, not- 
withstanding the prices of merchandise are 
much higher than those of past years, buying 
is unusually heavy. Ideal weather conditions 
have prevailed.and have contrfbuted to make 


the Christmas shopping season active. With 
the activity with retailers there is inclined to 
be a lull in the wholesale and jobbing business 
and the orders now being handled are for the 
most part emergency ones and to build up de- 
pleted stocks of merchandise, which will doubt- 
less continue until after the new year. 

The car situation shows improvement but is 
still far from normal. Collections in all lines 
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are reported as good or much better than last 
year. 

There is some preparation of land for crops 
the coming year. Reports indicate that with 
the high prices realized for cotton the past sea- 
son, there will be a tendency to increase the 
acreage. This is a condition which is being 
discouraged as much as possible. Winter 
wheat is in good condition over most of the 
district. Some sections, however, report that 
rain is badly needed and that there is not suffi- 
cient moisture in the ground to bring up winter 
feed crops. The farmers throughout the rice 
belt have enjoyed the most profitable season 
in 15 years. This has enabled them to liqui- 
date their debts and to go into the new crop 
year in excellent condition. Reports indicate 
that the acreage planted in rice the coming 
season will be materially increased. The rice 
yield for the States of Texas, Louisiana, and 
Arkansas averaged approximately 11 bags per 
acre, Which is equivalent to approximately 50 
bushels per acre. The crop was marketed at 
an average price of 93 cents per bushel. 

In the extreme southwestern part of the 
district weather conditions have been ideal and 
have enabled the uninterrupted harvest of 
sugar cane, which has been going along at a 
very satisfactory pace for the past three weeks 
and which should continue for about six. weeks 


longer. 
Financial conditions show no material 
change. The comptroller’s call of November 


17 brought out the generally satisfactory condi- 
tion of member banks, and a comparison of 
the calls of November 17, this year, with the 





call of November 10, last year, brings out some | 
interesting figures. There is still little demand | 
for loanable funds, and outside investments and | 
the purchase of commercial paper and bonds | 
continue to be sought as a means of employ- | 
ment for idle funds. There is some evidence 
that banks in the western and southwestern 
part of the district are having a rather active 
demand for funds, principally from cattlemen, 
and that the credit conditions are keeping pace 





with the financial situation. There is shown 











below the loans and discounts and deposits of 
the banks in the reserve cities of Texas on 
November 10, 1915, and on November 17, 1916, 
dates of the comptroller’s call, for comparison: 























Increase. 
Nov. 10, 1915. | Nov. 17, 1916. mn 
, er 
Amount: cent. 
Loans and discounts..| $92,352,000 | $126,034,000 | $33,682,000 36 
Deposits. ...........- 117,151,000 | 202,706,000 85, 555, 000 73 





There is also shown the percentages of in- 
crease of deposits for the same period: Dallas, 
84 per cent; Fort Worth, 87 per cent; Galveston, 
65 per cent; Houston, 69 per cent; San Antonio, 
52 per cent; Waco, 74 per cent. 

The State banks of Texas also show a heavy 
increase in deposits for the same period, the 
figures being: November 10, 1915, $101,164,854; 
November 17, 1916, $163,026,267; increase, 
$61,861,413; per cent increase, 61. 

An increase of $45,048,763 is shown in the 
deposits of the State banks on November 17, 
1916, over the call of September 12, 1916. 

Clearings of the principal cities in the district 
for November, 1915 and 1916, and for the eleven 
months ending November 30 of the two years, 
are as follows: November, 1915, $180,579,749; 
November, 1916, $252,317,732; increase, $71,- 
737,983; per cent increase, 39. 

For eleven months ending November 30, 
1915, $1,553,406,378; November 30, 1916, 
$1,953,774,173; increase, $400,367,795; per 
cent increase, 26. 

There were handled in the district clearing 
house for the period November 16, 1916, to 
December 15, 1916 (25 business days), 318,364 
items, aggregating $163,030,885, or a daily 
average of 12,734 items, aggregating $6,- 
521,234. For the period, October 16, 1916, to 
November 15, 1916 (25 business days), there 
were handled 340,952 items, aggregating $175,- 
574,192, or a daily average of 13,638 items, 
aggregating $7,022,967. It will be seen, there- 
fore, that there was a slight decrease in the 
number and amount, of items handled in the 
past 30 days. 
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Reports indicate some dullness in building 
operations. There is shown below the number 
and valuation of permits issued in the principal 
cities of the district for the month of November, 
1916, as compared with November, 1915— 
1915: Number, 980; amount, $1,001,291. 1916: 
Number, 749; amount, $1,199,018. Increase, 
$197,727; per cent increase, 20. 

Considering the season of the year, manufac- 
turers and dealers in building materials advise 
that the volume is satisfactory and better than 
in 1915. Reports indicate that demand for 
building brick, hollow tile, and fire brick is good 
and material manufacturers are satisfied with 
the volume. Collections in building lines are 
reported as good, and one firm reports that they 
will have less loss in accounts than ever before. 

Some improvement is reported in the lumber 
business from the manufacturers’ standpoint. 
Prices are around $3 per thousand higher than 
three months ago and demand continues good 
in spite of the increase in shipments caused by 
the improvement in the local car supply. The 
shortage of cars in this line is still felt. One 
large manufacturer reports that the supply 
is probably 90 per cent of normal. Export 
buyers of lumber are active and are placing 
good orders with the mills. 

Reports from the oil fields of Louisiana and 
Texas continue to be quite favorable. New 
wells are being brought in in territory hereto- 
fore undeveloped, and many of the established 
companies are making arrangements to do a 
great deal of drilling. Authorities consulted 
stated that in their opinion the industry in this 
district is on a settled basis and there is less 
speculation than ever before; that the fields 
are being operated in an intelligent manner and 
the day of speculation is rapidly passing. New 
gas wells are also being opened up. Reports 
from the Louisiana fields particularly indicate 
the largest producing wells the field has ever 
known. 

The curtailed output of the coal mines has 
caused an advance in the price of coal and diffi- 
culty is being experienced in obtaining sup- 
plies. The threatened strike in the Oklahoma 
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fields and the time consumed in effecting new 
contracts with the miners have caused a lim- 
ited output and advanced prices, which we 
understand are better than for several years. 

Post office receipts at 8 of the principal cities 
of the district show an increase of 19 per cent 
for the month of November over similar period 
of last year. With two exceptions, the cities 
reporting show good increases. With the 
immense parcel-post business now being 
handled, the post offices in the larger cities 
have found it necessary to provide additional 
space and put on extra help to care for the same. 
The figures are: 1915, $290,410.43; 1916, $346,- 
138.96; increase,'$55,728.53; per cent increase, 
19. 

During the past 30 days the live stock busi- 
ness, both range and market conditions, has 
been active and satisfactory. At the Fort 
Worth market, the largest in the district, the 
heavy receipts of cattle, hogs, and sheep have 
been readily absorbed by packers, stockers, 
and traders. Only a limited supply of fat 
cattle has been received; also limited consign- 
ments of grass-fattened cattle from south 
Texas. Good prices have obtained for such 
live stock at from $7.50 to $7.75 per hundred. 
On account of the very high prices of feed, 
particularly cotton seed, cake, meal, and hulls, 
there is practically no full feeding of cattle in 
Texas. Live stock men report that this indi- 
cates high prices for fat stock in the early 
spring months. The range conditions are gen- 
erally good except that in some sections, partic- 
ularly the Panhandle and the far West, reports 
are that rain is badly needed. Range cattle 
are reported to be in good condition and are 
going through the winter in good shape. There 
is shown below a statement of the live stock 
receipts at the Fort Worth market for Novem- 
ber, 1916, and November, 1915, also for the 
eleven months of each year ending November 
30. Quite a substantial increase is shown in 
each case. Especially is this true as regards 


hogs, the receipts showing nearly 100 per cent 
increase over last year. 
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November Jan. 1 to Dee. 1. 
1916 1915 1916 1915 
NO iv ose e ta wet he LNa al 108, 499 88,753 | 822,436 740, 
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Reports from the sections of the district 
where the sheep industry is most important 
indicate that the wool has been practically all 
marketed and that there is little trading in 
that business at this time. Reports from 
San Angelo indicate that the outlook for the 
wool business in the spring is extremely good 
and it is anticipated that the price will be the 
highest ever paid in that section; that the sheep 
are all fat and free from disease and the clip 
promises to be an exceedingly large one, free 
of dirt and of excellent quality. 

There is a temporary lull in wholesale and 
jobbing trades due principally to the fact that 
holiday orders have been filled and retailers 
are busy with that trade. Wholesalers have 
already begun to book a few orders for spring 
delivery and the outstanding feature has been 
the inability to secure stocks of merchandise on 
account of the scarcity of raw materials. The 
large mail-order houses continue to show a 
heavy increase in trade and have been worked 
to their capacity. 

Passenger traffic is good for this season and 
some increase is reported over last year. For 
the month of November the interurban lines 
enjoyed an increase in business over the same 
month a year ago of approximately 18 per 
cent. Freight officials report that the car 
situation continues serious. : 

With the exception of changes to be expected 
at this season, the labor situation is practically 
the same as reported in our previous letter, 
and there is no evidence of any.large number of 
unemployed. In the building trade, as is to be 
expected during this part of the year, there is 
the usual percentage of men out of work, 
which is a condition that will continue until 
the spring building activity commences. 





ov | increase of $24,484,119, or 146 per cent. 





Exports from the port of Galveston for 
the month of November, 1916, aggregated 
$41,252,024, and for the same period a year 
ago the aggregate was $16,767,905, or an 
The 
principal commodities making up this large 
increase are cotton shipped to France, Italy, 
Spain, Switzerland, and England; shipments of 
spelter to England, and wheat to Belgium. 
Exports to Cuba and Mexico in November of 
this year have likewise shown substantial in- 
creases over the same period a year ago. 

Failures in the district from November 16, 
1916, to December 15, 1916, were 39, with 
liabilities aggregating $258,654. For the simi- 
lar period of last year they were 52, with 
liabilities aggregating $1,000,873. 


DISTRICT NO. 12—SAN FRANCISCO. 


Notwithstanding adverse weather conditions 
during the fall months, when it was impossible 
for wheat growers to seed the acreage intended, 
there was nevertheless an increased planting of 
winter wheat in the Northwestern States over 
that of last season, about 2,500,000 acres being 
sown. California reports indicate that more 
barley is being planted this year than ever 
before. The cost of seed is the highest since 
1904. Recent rains have been of great value 
to all grains. 

Frosts which occurred about the middle of 
November caused an estimated loss of 5,000 
bales of cotton in southern California. The 
estimated crop is 60,000 bales. Record prices 
have been received for cotton. 

Prices for citrus fruit for the Christmas mar- 
ket were unusually high and netted the growers 
large returns. The shortage of cars has badly 
hampered this industry as well as others. 
Because of delay in shipment, much fruit was . 
allowed to remain on the trees in central and 
northern California and suffered somewhat 
from frosts occurring in the early part of De- 
cember. Citrus fruit in southern California was 
but little damaged. 

The demand for apples was not as great this 
year as is usual during the preholiday period 
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and prices fell off iain Stocks in stor-| Lumbering has not shown any great change 
age in the Northwest are not as large as they | during the past month. Prices have held firm 
were a year ago, but the uncertainty in the | except in redwood which declined about $1 
market and lack of transportation facilities | per thousand. Some of the sawmills in the 














have depressed prices. 
The bean crop has been shipped and has 


netted large returns, due to prices made high | 


by a shortage in the Eastern crop. 

The sugar-beet acreage harvested in this dis- 
trict in 1916 was 25 per cent larger than that 
of 1915; the 1916 price averaged about $6 per 
ton, compared to $5.40 per ton for 1915. Ha- 
waii’s cane-sugar crop for 1917 is estimated at 


575,000 to 625,000 tons. The Hawaiian sugar | 


production during the year ending September | 
30, 1916, was 593,000 tons. It is estimated 


that the United States produces sufficient beet ‘i 


sugar to supply about one-fourth of the total | 
consumed by this country; Porto Rico, Hawaii, 
and the Philippines supply another fourth in | 
cane sugar, leaving us dependent upon other 
sources for only one-half of our requirements, 
amounting to more than 4,000,000 tons per 
annum. } 

Of the 75,000 acres planted to rice in 1916, a 
little over 60,000 acres will be harvested, the 
remainder having failed to mature. Much 
damage was done by early rains and heavy 
winds. A few early sales were reported at $1.75 
per hundred, but many farmers have preferred 
to hold their crop anticipating better prices. 

Dairying is becoming of more and more im- 
portance each year. In California alone the 
value of dairy products for the year ending 
September 30, 1916, was over $40,000,000. 

This district is at present exporting large 
quantities of condensed milk. Due to the fact 
that the war has closed other channels, the 
United States is shipping condensed milk into 
many new markets. 


Prices for meat products are higher. For 


the first time in many months shipments have 
recently been made from Idaho and Nevada to 
coast points. Hitherto all meats from Idaho 
have been shipped East because of higher 
prices. 


Northwest have been forced to turn away 
“orders and curtail production on account of 
car shortage. There has been a constant ac- 
cumulation of orders for shipment by rail, the 
_aggregate on December 12 amounting to 
11,831 cars, which is said to be the record 
figure for the Pacific Northwest. 

Mining in this district continues its extreme 

activity. The mineral output of the seven 
States composing this district was valued at 
| over $300,000,000 in 1915 and due to high 
| prices for all metals and the increased activity 
in this industry, this figure should be largely 
| exceeded in 1916. 

The November petroleum production of 
263,209 barrels daily is a decline of 3,311 





| barrels daily compared with October, while 


'shipments of 310,008 barrels daily is a new 
| high record and an average daily increase of 
6,356 barrels over October. Crude oil stocks 
on November 30 totalled 45,914,181 barrels. 
It is estimated that California’s petroleum pro- 
duction for 1916 is 93,000,000 barrels, an excess 
of more than 2,000,000 barrels over last year. 
Consumption, however, aggregates more than 
103,000,000 barrels, stored stocks having in 
consequence been reduced by more than 
10,000,000 barrels. The value of this year’s 
petroleum production is placed at $49,000,000. 
New wells opened during this year have been 
twice as many as last year: : 
Building permits in 19 leading cities of this 
district in November, 1916, show an increase 
of 8 per cent over November, 1915, while the 
first 11 months of 1916 show an increase of 20 
per cent over a corresponding period in 1915. 
Clearings for the same cities for November, 
1916, show a 40 per cent increase over Novem- 
ber of last year. Salt Lake City, Spokane, 
and Seattle show the largest percentages of 
increase, each showing over 50 per cent 

increase. 
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Charter rates show little change over those | per cent over the last report and 22 per cent 
of a month ago. Exports from Pacific coast | increase over the corresponding report last 
ports for the month of November, 1916, show a | year. Total resources of all member banks in 
50 per cent increase over November, 1915, while | this district are approximately $180,000,000 
imports have increased about 25 per cent. | more than on November 10, 1915, or an in- 

Seven new shipbuilding companies have been | crease of 20 per cent during the year. 
started on the Pacific coast within the past, Because of the war this district has profited 
few weeks, two for steel ships and five for | from high prices from many of its products, 
wooden ships. Japanese tonnage continues to | such as copper and other metals, live stock, 
increase, although constituting a smaller per- | grain, etc. Its industries, however, with an 
centage of the total tonnage on the Pacific | occasional notable exception, such as in ship- 


than a few months ago because of the increase 
in the shipping of other countries, including | 
our own. 


. Deposits of the 521 national banks in the 
twelfth Federal Reserve district at the date | 
of the last comptroller’s call, November 17, 
aggregating $857,000,000, show an increase of 
10 per cent over the September 12 report, and 
an increase of 27 per cent over a year ago. | 
Loans and discounts show an increase of 6 | 


building, have not been enlivened as in the 
East. With a cessation of the stimulus in cer- 


_ tain lines from the termination of the war other 


industries, such as lumbering, should have 
counterbalancing increase of activity. Itseems 
probable that the transition from a war condi- 
tion to one of peace will be marked by mini- 
mum disturbance of the conditions of pros- 
perity now prevailing quite generally through- 
out this district. 
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DISTRIBUTION OF DISCOUNTED PAPER, 
BY CLASSES, SIZES, AND MATURITIES. 


Commercial paper discounted by the Federal 


} 
} 


class of paper. The total of trade accept- 
ances discounted since September, 1915, is 


_ $5,986,700, Richmond and Atlanta together 


Reserve Banks during November, 1916, totaled | 
$17,904,100, compared with $11,862,900 dis- 


counted in October, 1916, and $18,269,700 in 
November, 1915. 


Reserve Banks of Boston and Philadelphia, 


where some of the leading local banks redis- | 
counted in some volume during the month | 
Discount operations of the | 
three southern banks totaled $2,958,700, or a 
little over 16 per cent of the total discounts for | 
the month, as against 65 per cent in November, | 


under discussion. 


1915. Discounts of the Federal Reserve Banks 


for the 11 months in 1916 totaled $144,154,200, | 
compared with $145,941,000 for the same| 
fact, 86 per cent of the total November dis- 


period in 1915. 


Of the total discounts for. the month 
$5,587,900 is represented by advances to 11 
member banks upon their own notes secured | 
by commercial paper, $1,047,000 by commodity | 
paper, and $828,600 by trade acceptances | 


(two-name paper). 


tial, i. 


e., lower than ordinary rates, is 


$7,463,500, or about 42 per cent of the total | 
discounts for the month. About 70 per cent. 


of all member banks’ collateral notes dis- 


counted during the month is reported by the | 


Philadelphia and Chicago banks. 


Of the total amount of commodity paper  gonstituted over 12 per cent of the total num- 


Nearly 60 per cent of the | 
November discounts is credited to the Federal | 


The aggregate of these | 
three classes of paper, discounted at preferen-. 


reporting over 60 per cent of the total. 
Notwithstanding the considerable increase 
in amount, the number of bills discounted 
during November is about 1,000 below the 
October total, the smallest monthly total re- 
ported until then. As a result the average 








size of the paper discounted during Novem- 


ber, about $6,000, is nearly twice as large as 
the October average, while like averages for 
Boston and Philadelphia run in excess of 
$24,000. This of course is due to the larger 
size of the discounts of both customers’ paper 
and member banks’ collateral notes handled 
for the large city banks accommodated by 
these two reserve banks. As a matter of 


counts of the Boston Reserve Bank and about 
92 per cent of the total discounts of the Phila- 
delphia Reserve Bank are represented by 
largest-size bills (of over $10,000 each). The 
proportion of the largest-size notes for the 
system is over 69 per cent, as against 45 per 
cent shown for October, 1916, and 22 per cent 
for November, 1915. The share of the monthly 
discounts of medium-size notes (in denomi- 
nations of over $1,000 to $5,000) is not quite 


17 per cent, as against 31 per cent for the 


discounted during November by four banks, | 


over 84 per cent was handled by Richmond 
and Atlanta, including the New Orleans 


branch. Commodity paper discounted during | 


the first 11 months of the present year totaled 
$15,996,500, of which over 87 per cent was 
cotton paper, handled mostly by the Richmond 
and Atlanta banks. Discounts of trade ac- 
ceptances (two-name paper) for the month, 
$828,600, were larger than for any previous 
month since the special rates for this class of 
paper first became effective in September, 
1915. Boston and New York for the first 
time report discounts in some volume of this 


month before and 47.5 per cent for November, 
1915. Small notes (in amounts up to $250) 


ber, though only about 0.3 per cent of the 
amount of bills discounted during the month, 

The general rule that the larger-size bills 
are of the shorter maturity class is borne out 
by the November discount figures, which indi- 
cate that of the total discounts for the month, 


| 42 per cent was 10-day paper, i. e., maturing 


within 10 days from the date of discount by 
the Federal Reserve Banks. In the case of 
the Philadelphia and Boston banks these 
shares are as high as 62 and 69 per cent. The 
share of 30-day paper was 33.4 per cent; that 
of 60-day paper 9.1 per cent, and that of 90- 
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day paper 10.6 per cent. November dis- 
counts of agricultural and live-stock paper 
maturing after 90 days at the time of redis- 
count with the Federal Reserve Banks (6- 
month paper) totaled $884,900, Richmond 
Chicago, and Minneapolis together taking 
nearly 75 per cent of this class of paper. 

On the last Friday of the month the banks 
held a total of $20,499,600 of discounted pa- 
per, as against $21,130,700 shown about the 
end of October and $32,794,300 on the cor- 
responding date in 1915. Less than 33 per 
cent, as against over 62 per cent on November 
26, 1915, is represented by the holdings of the 
three Southern banks. 


Of the 7,628 member banks, reported at the 
end of November, ‘only 336, or less than 5 per 
cent, are shown to have rediscounted during 
the month with Federal Reserve Banks. The 
largest number for the month, just as for 
October, is reported by the Chicago district, 
where a considerable number of banks in the 
country districts, mainly in Iowa, is being 
accommodated through the discount of farm- 
ers’ paper. The number of rediscounting 
banks in the three Southern districts was 104 
for November, compared with 159 the month 
before and 438 for November, 1915. Dallas 
reports the smallest number of member banks 
accommodated during the month. 





Commercial paper, exclusive of bankers’ acceptances, discounted by each Federal Reserve Bank during the month of 
November, 1916, distributed by sizes. 


NUMBER OF PIECES AND AMOUNTS. 


























































































































[In thousands of dollars.) 
| Over TS 8S 6 Pa $1,000| Over $2,500/Over $5,000] Over ¥ 
& Fee. ee eed” | to $500. | to $1,000.) to $2,500. | to $5,000. | to $10,000.| $10,000 Total. | Per cent. a3 
Fae: Sil PA 88 
Banks. i's S S s| S Ss S 3 3 ag 
Sls fe Bl ss les! os leg!) ss leol les! 2 leg) & lee) o | 5] 
BE) 5 28/2 28) 5 3 2 22) o BE] & | & BE) E 88) & SEE | es 
PS SEF 2 Ga eb eg GS g be g ie g (8e) g [85 8 | g4 
Zi<ail<ei(/<ezi<z/|/< ei] < Bb] < <4 |Z < lzi<i< 
at a wee ay | 
ahd ioc odiage Oi 20.2) 132.5; 7] 2.5) 1311.0 21] 34.4! 65! 316.1] 58| 567.6] 104] 5,931.3] 283] 6,865.6! 9.5] 38. 31824, 260 
New York... ............,|eeeeleece 6 1.3} 10; 4.4| 12 9.5 18} 27.51 -7| 29.1] 10| 75.2] 16 568.3 iy 715.3| 2.6} 4.0] 9,050 
Philadelphia.............. -.|..--| 263.7) 27] 9.9] 26 20.4 14] 25.0] 24! 110.0 11) 106.0, 12 3,140.0| 140] 3,415.0) 4.7| 19.1] 24,390 
Cleveland................. id) J] 2914.6 5) 20 14 7.3 18.1/ 4 18.0; 4| 30.0 2)’ 25.1] 81| 106.0) 2.7] .6| 1,310 
Richmond................ 7| .6| 50] 9.7| 92] 36.9 150117.2 127} 217.1) 111| 445.5| 35) 279.1] 15| 357.0} 587| 1,463.1) 19.7] 82] 2,490 
Atlanta, including New a 
Orleans branch..........| 12} 1.2} 29] 5.5| 64] 25.7| 71| 57.1! 73] 133.5] 74] 303.1) 32] 248.8] 26 563.9] 381] 1,338.8] 12.81 7.5] 3,510 
89} 8.9} 10319. 0| 158) 65. 6 189/150. 3) 191) 312.5 81] 302.4) 13] 120.6 6} 1,062.1) 780) 2,036. 4) 26.1] 11.4) 2,610 
weeleeee] 2 5) SB} 22) 191 14.0 57.5| 22 97.8 22 176.4] 15| '664.4) 111] 1,012.81 3.7| 5.7| 9,120 
2} i] 31] 5.8] 59] 21.9 82| 56.9] 97] 146.2 29] 97.81 6| 37.3; 2) 35. 401.3] 10.3] 2.21 1,300 
2) :2) 1) .2| 25) 9.5! 41/ 28.9| “491 70.9] 13| 41.2| °5| 40.4 1/ 20.0) 137] 211.3] 4.6] 1.2} 1,540 
Bey Bin Oe He fies Mees 3) 2.7) 15) 27.1] 18 688 7 520} 1] 11.2 44} 1588) 1.5} 8) 3, 500 
i} "25| 2! 1.6 25] 440 18 67.6, 8 680)....|......-. 54 181.7| 1.8 1.0| 3,360 
78| 7.1| 200/52.8| 453 181.1 622/476. 9| 665|1, 113. 8 4661, 92.4 211|1, 801. 4| 200|12, 378. 612, 985|17, 904. 1 100. 0}10. 0 6,000 
PERCENTAGES OF AMOUNTS OF EACH CLASS TO TOTAL. 
Over $100 | Over $250 | Over $500 | Over $1,000| Over $2,500} Over $5,000 Over 
Benks. To $100. | to $250. | to $500. | to $1,000. | to $2,500. | to $5,000. | to $10,000. | $10,000. | Total 
0.2 0.5 4.6 8.3 86.4 100.6 
0.6 13 3.8 4.1 10.6 79.4 100.0 
‘3 ‘6 "7 3.2 3.1 92.0 100.0 
19 6.9 17.1 17.0 28.3 3.7 100.0 
2.5 8.0 14.8 30.3 19.0 24.4 100.0 
1.9 4.3 10.0 22.6 18.6 42.1 100.0 
3.2 7.4 15.4 14.9 5.9 52.1 100.0 
2 4 5.7 9.6 17.5 65.6 100.0 
Minneapolis....................0.)2. i4 5.5 14.2 36.4 24.4 9.3 8.8 100.0 
Kansas City...................... i i. 4.5 13.7 33.6 19.5 19.1 9.4 100.0 
gps WNC Re ERR cht ee TT a ties b edtace wi eleeaatas 17 17.3 40.7 33.2 71 100.0 
GS ten ca Le Foidesshewad 13 ‘9 24.2 37.2 a ev 100.0 
EE RIE Te Se OR ET 3 1.0 2.7 6.2 10.6 10.1 69.1 100.0 
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Commercial paper discounted during November, 1916, 
as of date of discount. 





each Federal Reserve Bank, distributed by States and maturities 










































































{In thousands of dollars.} 
Maturities. pa 
Number | Number fam ean 
Districts and States of | of banks | cial pape 
ae an . | member accom, Within | From 11 | From 31 From 61| Arter — 
banks. | m ; » | to 
| 10 days. | enya. | dave: | days. | % days. | counted. 
a gerne erro 
District No. 1—Boston: 
Connecticut........... tabi op avn se biliegltitesia 56 2 10.0; 133) 2.0) 205.0}.......... 351.3 
ee cccedcbeacedtieibllih dacs | 67 1g anise ih li 7.3 | YG gerreen 9.8 
I TAL... .ndddlesaccgnavehescesrecccaness 158 | 14| 4,710.7 | 1,762.3 10.5 | BG lh. .atadal 6,487.1 
él sc sanvccrncnpratwdeleks+cgicenancaaced | pee SEA eer Datcisinelatnat bissspousrd eS en eee 
i lthueicywergursereteeiecteseuureverervedt il Medenaitehet lc xnvanduabibpeahamaesenhe dale’ RES: RE rT IE 
het th ih ns debe Ddir cn and oticocavich y Cboee 48 | 2 8.5 | 3.9 BO aiesn dans tanta i7.4 
CN a ctanen sundunduessiatupeiiiveniied | 402 19| 4,720.2| 1,879.5; 458] gU1.4|.......... 6,865.6 
District No. 2—New York: 
Connecticut............- 5 tk Dla dds beh chen’ Sade weeiddiad ey Serre PEN See ee eee ee ee ae 
Rt Ne SRE ERE ai I 129 4 3 49.2 20.9 | ee 74.6 
oo Dialind aadix a haciesiineds 26ubaunsapidawatnl | 481 , 9) SES 319.6 80.4 236.0 4.7 640.7 
ae ebshoncdadcteapansan died | 625 11 Si 368.8 101.3} 240.2 4.7 715.3 
District No. 3—Philadelphia | ee oe 
oe ce EEE eee CEE LCE EE eee Leet se eee eee eer ere eee lecccerecee [ocscwcccccleccveceses 
inc dccnccavncnsessccccdhptadcrsesseguatbbcenel 72 4 29.4 53.5 5S eee ees 86.4 
EE, ESE Se ee fae ane | 535 8| 2,092.5 1,220.1 5.7 | ) 8 Repay 3, 328.6 
eee BY Al ide 0:59 2bekahilicttio 631 12| 2,121.9 | 1,273.6 9.2 ren 3,415.0 
District No. 4—Cleveland: 
BESS SPRTEPET LE TUCO CE ECE CERT TCI e EE x. } 68 Ob. scccsgcccloseesadess 13.2 4.6 Bi victs vues 17.2 
TM oie Scbbewsnaschldiccacceduddeves chnamineaiiea’l 374 9 | 25 2.7 tie se 6.3 83.8 
P ee Tee tre he I ee | 299 ee ae wi dieses annus ee OSS ee 5.0 
UI cccccccelevccectsctecccecseccatercenee __ eee cen +encediacetenttinensattal S Padbtsstil Lente vise AA lcaaasit 
RE TN SND PPNRTRON BeEtnOr 754 12 | 2.5 37.7 25.0| 34.5 6.3 106.0 
District No. 5—Richmond: a . 
III, «Biss < bcnoweddtiibjonsieoesscecieus —— | 
Maryland ‘ 
























































316 18 12.5 1,090.5 93.4, 386) 43.9 | 1,278.9 
196 7 23.3 18.2 16.7 | 6.4 2.7 | 67.3 
353 57 10, 167.8; 1967) 1030) 1742), 6427 
76 2 | 9.7 15.2 21.3 BB lncdeptas 47.5 
RAS pil CBP tint Eaetaamerses seats sete ss Pekar ee WEED yeas 
993 84 46.5 1,201.7! 3221  149.3/ 220.8/| 2,036.4 
| | ' 
ee aeons RG- ., BMed aga he Leg tea ee eet 
157 | ee 3.5| 618 13.2 1.5 | 80.0 
61 5 knit 22; 20; 423 21 | 69.6 
67 kk je 9.6 2.8 | 18| 440.0 
18 | ee Rg eee eli 29.2 
80 og ae BEE PS 5.8 | 34.9 | 1.5 42.2 
20 3/ 70.0| 2066) 662).......... oink aati 351.8 
470 25 504.8} 219.8] °1881{ 93.2) 6.9 1,012.8 
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Commercial paper discounted during November, 1916, by each Federal Reserve Bank, distributed by States and maturities 
as of date of discount—Continued. 








































































































Maturities. Total 
Number | Number Pan 
Districts and States + ie | ce | cial paper 
. | modated. ti) 0 0 
10 days. days days. days. | 90 days. | counted. 
nee! as = Seogagne “1 
District No. 9—Minneapolis 
LNG N CS 644 Shab OGSs 6 chen caWdvectealassbibectounen SB fo cc ccvcnscfescccusccclscesdseccsfecncedscasloccvbscaes ska Vemacd Sips ts sovuan 
NS 08 45 Je osane hae dasi bist aaah okesnesapenens 285 | | ere 11.2 67.7 26.7 | 135.7 241.3 
eons Cak0S. cach tidovesss4tebhb.ccspdlecoues | ET eae roitgaeades Dis.csesadpivcscsanhalobs sevasteehsasealeeaRONObineds 
ND, 0. ok hincischabteWeckinan@> sodheubteswucceiongad 155 6 9.8 4 yl eer 33.7 44.7 
SSE I Se ee et ee, re ame ee | 125 6 bdkccsdoncivedes dies 33.4 28.7 50.2 112.3 
do Re sail atint ak bei nchctaasnemaila | 88 } mem: 4) RRallteaed “ARR et? sdiceuswds 3.0 
| } 
761 | 38 | 98) 146] 1019) 554) 219.6 401.3 
| | 
| 
122 eae ga”. Wee lenee baer oa AG 10.0 
222 OG tiicmisaaes 1.8 37.8 11.1 | 16.6 67.3 
54 | are: 2.1 2.8 5.9 | 9.9 20.7 
by fe 26.1 15.2 22.7 39.9 103.9 
© eb cki sasdbiss’ < cevaveludenscacdie bee subiedabenmidebns bien. <« 
NR iso 8od ug hake vicsetpecsssscedeessestucwepeCesece | 304 ei analindidedniabel 1 3/3 "| 6.0 9.4 
| OLS Se te en oe eee 36 0 [nnn enneeclaceccvccccleccccccccclecccccccccleccccceccsfecdcocecce 
cua tts dbikas Hon $$. 0nerk dees Weebeles uae bee 941 OP Bite xn tees | 40.0 55.9 43.0 | 72.4 211.3 
sears _. 1i—Dallas: P 
ELIS SO et ee anc de Vehaden saaeebd oe a! Fhe Seen EPP Em Mm rer rn mee ne...) ae 
eae ee eer ST POTTTTT TY Pitter: Pe Soest gg SERS RS: PERSE POT ELAR RET HEE SSE 
id Balls vc ccbewed avsiccecGeddoudass aioe Poa wes 28 TS eeeorn 9.1 13.7 | 33.5 56.3 
aE Fe ea a ee eet SS Se ee eee JIE SSA ERE: See ae SRO GRRE AP PE 
cnc Na cas cb oto sds oo es SARE R UNS kee es URNs 543 G hiessccssen 11.3 14:0 }s0...0beuu 75.2 100.5 
ONONT dh occ dnduBt aie cpdindleons oxi RA. 2. | 6a BS diciniinn Bnew 23.1 13.7| 1087 156.8 
District } Be. 12—San Francisco: " | 
PE oa 5c cies CEES C UCN URG es 8baE ese eENeCseouENeseses] > - ~~ pwegvenvsdipecedennss OI ESD EEN ORE EE EOE 
OS | ee See | ee | 7, ded < sa chasiendtaeebiawensigugalse companalinecas tees 4 SS ~~. ee 
0 SS eee ee re OE ft re ree ee re et ee } 262 8 4.0 | 7.0 49.5 67.1 | 2.7 130.3 
AED CMR A ae BR IRE Se ENS SREY | Ee eee lesdenthbde des ccincecalicp «chaupeelilinds me cudzaet'l 
Ns ncnniniahlssare pit teoa maitre a ohh Aiba tiesints dadatened RE Bivadenclisaccanvnd Jnccesccsscfecsncncnnalercecnndoafsmaudeaish Pocdeces.. 
SER REC Ha ES RS Do ES DY 82 B laiswsies hal«anaccdmen 6.0 TOD. | cctomoteld 16.0 
Utah aha OU Ee wos. n Pubs oRege slbe cnncpHotieescescdaseosvas BB Ba ols cc cccclescncencsalececcesescloccoesetaclecsscccess eer oe bet ae 
OS SRF?! ER AAAS &, Se 2 Te 78 DD, aniepsielthaateninne 26.1 9.3 | » obkulew. 35. 4 
Total......... SRS ee eae. ae 521 11 4.0 7.0 81.6 86.4 | 2.7 181.7 
ih A oe 
RECAPITULATION. 
[In thousands of dollars.] 
| | es Maturities. ; a ! 
h. Woney none ved | Total 
res me ths ———————— oe 
Districts and cities. } Per cent. 
member _cnenen Within | From 11) From 31| From 61) After | 4; al al - 
| ed.’ 10 days. |to30days.|to60days.|to90days.| 90 days. | @/Scoun 
ee a eee Oe eee) eee se 402 19 | 4,729.2 1, 879. 5 45.8 mh ere 6, 865.6 38.3 
eS ED . Pe  a , e 625 ll -3 ” 368 8 101.3 240. 2 4.7 715.3 4.0 
We, SMOG. 5 55 ces vps csesccasascervere 631 12 | 2,121.9] 1,273.6 9.2 fees 3, 415.0 19.1 
No. 4—Cleveland................ ee nee aeees 754 12 2.5 37.7 25.0 34.5 6.3 | 106.0 .6 
RES. eee Eee ee 520 41 21.0 360. 1 408. 4 462.2 211.4 1, 463.1 8.1 
ee ae IRR a ar ergy oy al pn ER Se ak 389 55 80.2 473.0 257.7 496.6 31.3 | 1,338.8 7.5 
No. 7—Chicago............-. Saas Deaned snwadea 993 84 46.5 | 1,291.7 328.1 149.3 220.8 | 2, 036. 4 11.4 
No. 8—St. Louis............... eT ett ty oe 470 25 504.8 219.8 188.1 93. 2 6.9 | 1,012.8 5.7 
No. 9—Minneapolis... . . 761 38 9.8 14.6 101.9 55.4 219.6 401.3 2.2 
No. 10—Kansas City F 941 . Rae eee 40.0 55.9 43.0 72.4 | 211.3 1.2 
IL, ws ininin dca os «0-00 aes cots < eden} ahd o x 621 Bt. -kamheeeen | 11.3 23.1 13.7 108.7 | 156.8 9 
No. 12—San Francisco. ..............-......- 521 ll 4.0 | 7 81.6 86.4 2.7 181.7 1.0 
Total for November........................ 7,628 336} 7,520.2| 5,977.1] 1,626.1] 1,895.8 884.9 | 17,904.1 100.0 
ge rea pp lege pg nie ae ali ae re cam pa! a er é 9.1 10.6 EG ee tk Ss 100.0 
Total for January-November, 1916 752.5 | 31,682.8 | 38,604.8 | 16,373.7 | 144,154.2|.......... 
Total for January-November, 1915 52, 765.8 52, 061. 7} 17, 430.0 165,001.60 |}... 0 c05-0 
' 
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Member banks’ collateral notes discounted by each Federal Reserve Bank from Sept. 11, 1916, date when first special rate 
became effective, to Oct. 31, 1916. 

































- < be bw Total Sep 
ovember,| tember- tember- 
Federal Reserve Bank 916. November, Federal Reserve Bank. November, 
1916. | 1916. 
Ns 5 cnc b ain dis dadaxatenaraseeheei adie $340, 000 ee I ie Si nccccewisesseanasecndmasnabenne $635, 000 
BE TE vc unc samp v0.0 dcaninn ocaas Uitte dino 330, 455,000 | Minneapolis | 512, $00 
Philadelphia. . 3, 032,500 3, 277, 500 City 30, 000 
Cleveland..... 15, 000 EE DY nda cabdssdvetstnsdééncendsudaodcenandcae 230, 000 
pS RE A RS Ee) Ge 180, 000 1,056, 000 | 
Atlanta (including New Orleans sammie _ 120, 000 722, 350 Tin cSatcedusccbhendanwianionnmiasokahe U 9, 133, 650 
Chicago. ......... Soe irosnangs qanacnso<tiyy one 1,082,600 | 1,175,000 | 








Trade acceptances discounted by each Federal Reserve Bank from Sept. 12, 1915, date of first discount, to Nov. 30, 1916. 





Federal Reserve Bank. 


Philadelphia 
meer 
Richm 

















| Total 

E mange November,| for first 
aa” 1916. 11 months 

ee . in 1916, 

i 

$167, 800 | $50, 400 “- 
errs 87,800 |............| 190, 900 
160,800 |............ 900 
74, 200 14; 100 | 53,400 
4,027, 900 





Total to | x, | Total 
Dee. 31, a rans Federal Reserve Bank. 
1915. in 1916. 
-iiiepeaaae $265,400 | $315,300 | St. Louis.......2...........2-000- 
$5,700 | 161, 000 166,600 || Minneapolis...................... 
this bane dis 1,000 | we a SR ea ee 
4,900 3, 700 | 173, 800 DE ics apaincdibas tie tivata. 
| 450,500 | 154,000 | 1,288,400 | San Francisco ..22222..2222220002. 
| 1,007,100} 179,000! 948,000 | WS eee 
Bee sates Bing sand 8,200 | 











ata tenants oom 


Total to 
Dec. 31, 
1915. 


$2, 881, 400 


25, 300 





7,032, 300 | 














Total | Total 
|November,| for first , ' | Total to |November,| for first 
| 1916. "| 11 months Federal Reserve Bank. | Piss’? | 1916. "| 11 months 
in 1916. | st in 1916. 
— VES! EUR MER ce 
ma = Fe 8 Rt Re eee Snare Ey Spear = an $360, 000 
Es tee an dcdbiniin Se cabana S258, 300 |... 5 55-065--- 225, 200 
539, 400 7,106,900 || Sam Francisco.................-0- 37, 200 | $35, 148, 000 
129, 000 1,348,000 
5} ee ae ee , 800 Total.......ccccccccccccse-| 10,358,100} 1,667,080 15, 996, 500 





Commodity paper discounted by each Federal Reserve Bank during the 11 months ending Nov. 30, 1916, distributed by classes. 


























—- 
(including ‘ > 
Class. |Richmond.| New Or- | St. Louis. | Mimneapo-| Kansas | pajas, | San Fram) Total 
leans s. Yity. cisco. 
branch). 

SM kchn ren xasedndenedsedanes cedewetshnasdnpicewneanenns ST hii <nccnciwnsbacdcbetedstpidsdnieandadvlls4acéauaesmatannaiand $500 
Py GttabSGeeNRE ss skKnincdeddndewcinardedivenessqunes DT Di cnncngucsdubesGudsndsics«lecetenscsavdieshebesuseveeangunhatids 6, 800 
CI aOtDAdanihedecdsencceagasananeeenededs Ric nates acuuiadaincsia BEE ic ios nntbned bans siavnce< fase chico wadkehringdaakenicaleirhaadinane 125, 000 
aha CiNvisetne can vsuiinwnentncdsins | $6,742,900 | 5,921,700 | $1,074,000 |.........-.-|2.-.----+00- | $218,200 $300 | 13,957,100 
GN daca sduesscccbidendsvdscdutcnsuasa | inca olgcalaimasea 8 | SSR SRS PE te éantanenodieonndimuicnia 9, 500 

SM Dileniiiamem eh bosaieabachtndsnadeiedian stilts besihsnekeebeeininmaaeniniaats DUNE Bikeecencavs L Susaveuhipais sania 3, 000 
PA iaetk sie iudekkatpavhsnsswhasssdensedees iigieuianss NF SES Sr err, eemeqrmnrn I scujurncsistaiiaba enaleinenall 140, 000 
Hay SES SR SONG hoe Seno reeecesSecedecuseccesncane hiuséen¢seces Ge ik nns ceaddsdineksdntehacdtbiadonenmatte ocneneaceedslocunadeqeesns 400 
a a DRKCEAURRS Ries cub end ASdReCEeCeKON Ss Kesen Jo sscnccveveslagsebuasenssbtomesavchuaa[iscedeevecnsfecenssecneat eee 64, 200 64, 200 
NS URUR hws Cecde su sedunedeonsrdviansmeineccstcetel Or icvsucdedhcnsddcncesdulabeshwaleels ea wesascinnechesa sansenene 2,900 
SET: Sldids becheuttnineas<eeaabeea sia | sedasnacneah +” ERIS SRR crs trate CRUD tnosevoccaionn 36, 200 
iiniens nerscensvesniiapedbocsaneewesness RR EE ae 225: CER CARER $360,000 |.......+-.-- | 20, 500 380, 500 
ie a di ek a cedudenanekes | 41,100 6,000 ewe cebetedeiseeedseucecosbsheoeccensaieteseessesee Medeandedeed 47,100 
tO Fiat vin vnc atidengesaeaaades ER WEEE i! eae Aaa ES) nea aes f ara pede 5, 000 5,000 
RE Sod econ caeeccaneicue ani Seva ilies viahis duane oakdaaditesa ancl once aiciiaiel i akates | 600 7,600 
; SE a RP en Scencogenaill  hiinescents MAMEE Dccicssassas Rakcudanetes | 26, 400 902, 000 
Miscellaneous......... SPuereehesernrcetedicnss 4,600 6, 100 SOE bac ndicnedins sleacentossnaabinvedsoasons ’ 308, 700 

DO. inercsvcevccdorsssceesesececcess} 6,788,600 | 7,106,900 | 1,348,000 19,800 | 360,000 225,200 | 148,000 | 15,996,500 
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Amounts of discounted paper held by each Federal Reserve Bank on Nov. 24, 1916, distributed by maturities. 


Federal Reserve Bank. 


New York...... Mi cesses .Senesh0sa525 $38 
yt ET Te ere tee 
I Sia aGv ke wavds ses cnscasoesne seks 


ec inet natictichunnses <oehebner hs 
EE cies aml niie amie es 
SPEER tatcvne soc cbe vesttevk besesledeusnabes 
EE EO Te 


RNG 5% Goxhununtehi ches cddns eoepane 
hicctumetiinnamtten sds sOubes csbecccece 


Amounts held on Nov. 26, 1915............... 
Casa cnckbhdkebieneiwennpieubsccgees 

















| Maturities. 
l | ‘Total. Per cent. 
Within 10/| 11to30 31 to 60 61to90 | After 90 
| days. days. days | days. | days. | 
Bixee Samees —_ —— 
sesteapentend | $1,801,500} 863,400} $25,200! $92,500 |............| $2, 782,600 13.6 
343, 100 : 125,600 | 229, 600 | $400 972,100 4.7 
pprrresr rey 896, 100 170, 700 22,100 | 5,600 |............/ 1,004,500 5. 
iszcdiestesas | 42,200 2, 400 97,500 | 32,900 | 9, 700 244, 700 1.2 
weseresseeee-| 560,500] 752,600! 1,087,100} 292,700; 12,100 2, 695, 000 13.1 
aeasetecsese | 513, 000 000 | 1,001,000 438,600 | 52,400 | 2,713,000 13.2 
POS PN | 414.600 | 1,648900| 977200} 251; 581,400 | 3,873,700 18.9 
RIO 394,600 | 984,900}  807,400/ 134,400; 14,600 | 2,335,900 11.4 
BAT ces | 273, 800 240,400 |  324,800| 107,100} 342,100 | 1, 288, 200 6.3 
82, 000 181,800 | 208,200 | 104,000 | 192,500, "768, 500 3.8 
MERA a 9/300 | 248,900 380,000 / 1547200 256,600 | 1,389,000 6.8 
ARTIC | 36,000 $3,500} 147,900 70,800 4,200 | 342) 400 1.7 
nM a AY | 5,696,700 | 6,218,900 | 5,204,000 | 1,914,000 | 1,466,000 20, 499, 600 100.¢ 
37.8 30.3 | 25.4 | 9. 7.2 | | Ro 
FEL F. | 5,178.0 7,893.2 | 1,509.9 5, 038.1 3,490.1 | 2,704.3 |............ 
PE Ca. 15.8 23.1 | 35.1 | 15. 4 10.6 GUA Bia vcuveckgss 
! | 
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ACCEPTANCES. 


Acceptaness bought in open market and held by Federal Reserve Banks as per schedules on file on dates specified, distributed 
classes of accepting institutions. 


Pvc. 


Pm MAE 


{In thousands of dollars}. 





Aly EARS NB tn ey 























j | 
Bankers’ acceptances. | | Bankers’ acceptances. | 
i | 
‘mz; or - | Trade | ae —| Trade 
_ . | accept- 7 | accept- i 
| Nonmember banks. | Total Nonmember banks. Total é 
Date. } ances ' accept-| Date. ances laccept- : 
Mem- a ——-—_—— —— | bought ‘ances. | Mem- |__| bought | oss. { 
ber | im , Total. | imopen ber | -rrust | Total. ee ey 1g 
banks. | coma State | Private, |market. banks. canis State | Private; market. i 
| | nies, banks. | banks. | nies. banks. | banks. | 
| | § 
1915. | | 1916. | : 
Feb. 22...... URES ARS Ge Be os Salleh 93 || May 22...... 26,639 | 16, 490 690 | 6,038 | 49,857 | 2,006 | 51,863 : 
Apr. 5....... 3,653 | 7,820 10| 120 | 11,593 |........ 11,593 | May 29...... 26,104 | 16,541 690 | 5,895 | 49,230 | 2,087 | 51,287 ; 
May/3....... 5,088 | 8,189 10 110 | 13,347 |........ 13,347 || June 5....... ; 17, 029 644 | 7,007 | 49,360 | 2,208 | 51,568 : 
FUME Tenecsss 5,242 | 4,516 10 192 9,960 |........ 960 | June 12...... 97,354 | 19,209 622 | 7,865 | 55,050 | 2,310 | 57,360 : 
dute6.... ié2- 4,342 | 5,267 |........ | 161} 9,770|........ 9,770 | June 19...... 32,011 | 19,490} 560 | 9,067 | 61,128 | 2,054 | 63,182 
Aug. 2.... 5,350 | 5, 407 20 352 | 11,129 |........ 11,129 || June 26...... 33,155 | 18,722 | 552 | 11,009 | 63,438 | 1,958 | 65,396 
Sept. 6...... 6, 087 |- 6,305 20 472 | 12,884 |........ , 884 | July 3....... 32, 18,921 | 471 | 11,830 | 64,211 | 3,422 | 67,633 } 
Oct. 4....... 9,000 | 4,898 1382 |- 343 | 14,373 |........ 14,373 July 10...... 34, 201 | 620 | 11,827 | 66,792 | 3,052 | 69,844 
Nov. 1.......| 8,477 | 4,331 253 | 204/| 13,265 |........ 3,265 || July 17...... 40, 497 | 22,309 593 | 13,193 | 76,592 | 3,685 | 80,277 
Dec. 6....... 12,311 | 5,172 275 | 306 | 18,154 |........ 18,154 || July 24...... 41,514 | 22,327 | 610 | 12,977 | 77,428 | 3,651 | 81,079 
| pS ee 41,395 | 21,437 | 724 | 13,619 | 77,175 | 3,722 | 80,897 
1916. yy aR 9,695 | 19, 060 738 | 13, 73,433 | 4,225 | 77,658 
“Sh ate 1 404 | 7, 160 362 822 | 23,838 |........ 23,838 |) Aug. 14...... 41, 536 | 18,144 754 | 13,443 | 73,877 | 4,387 | 78,264 
Jan. 10...... 16,492 | 8,057 370 , 4 ge eee 857 | Aug. 21......| 43,058 | 19,849 736 | 12,623 | 76,266 | 3,748 | 80,014 
NS Ue ree 16,908 | 7,655 425 | 1,010 | 25 998 | 180 26,178 | Aug. 28......| 43,061 | 20,716 734 | 12,673 | 77,184 | 3,815 | 80,999 
Jan. 24...... 16,348 | 8,070 363 | 1,441 26,222 | 180 | 26,402 || Sept. 4......| 41, 413 | 20,356 726 | 12,491 | 74,986 | 3,673 | 78,659 
pe 15,834 | 8,174 356 | 1,510 | 25,874 | 180 | 27,054 || Sept. 11..... 39,766 | 20,747 | 760 | 11,531 | 72,847 | 2,676 | 75,523 
yee 15,681 | 7,876 . 336 | 1,456 | 25,349) 480 | 25,838 | Sept. 18... , 22,105 | 743 | 11,443 | 76,824 | 2,673 | 79,497 
Feb. 14...... 17,581 | 7,985 347 | 1,851 | 27,764 528 | 28,292 || Sept. 25 40,309 | 22,636 | 711 | 10,795 | 74,451 | 2,796 | 77,247 
Feb, 21...... 17,661 | 8,194 392 | 1,841 | 28,088 | 460 | 28,548 || Oct. 2....... 37,798 | 21,782 712 | 9, 70,236 | 2,306 | 72,542 
Feb. 28...... 17, 436 8, 755 408 | 1,841 | 28,440 | 460 | 28,900 || Oct. 9....... 36,957 | 23,195 705 | 10,251 | 71,108 | 2,048 | 73,156 t 
17,182 | 8,670 408 | 1,781 | 28,041 | 462 | 28,503 || Oct. 16...... 37,655 | 23,684 | 784! 10,230 | 72,353 | 1,807 | 74,250 
: , 323 | 10,032 | 470} 1,631 | 32,456 | 546 | 33,002 || Oct. 23...... 39,694 | 26, 281 867 | 10,718 | 77,560 | 1,723 | 79,283 
20, 563 | 11,280|  408| 2,467 | 34,718) 678 | 35,396 || Oct. 30.. 37, 27, 951 733 | 11,829 78,506 | 2,468 | 80,974 
.128 | 12,864 411)| 3,078 | 37,481 629 | 38.110 |) Nov. 6... 37,770 | 20,474 | 1,014 | 12,147 | 80,405 | 2,378 | 82,783 
000 | 13,573 | 473) 3,262 | 38,308 722 | 39,030 || Nov. 13.. 39, 494 | 28, 1, 383 | 82,113 | 3,425 | 85,538 
239 | 14, 864 476 | 3,405 | 40,984 874 | 41,858 || Nov. 20......| 43,173 | 31,237 | 1,670 | 13,854 | 89,934 | 3,721 | 93,655 
135 | 15,028 564 | 3,442 | 41,169 | 1,321 | 42,490 || Nov. 27......, 46,118 | 32,527 | 1,704 | 14,636 | 94,985 | 3,979 | 98, 964 
566 | 15,196 | 584 | 3,504 | 42,850 | 1,438 | 44, St 47,748 | 33,232 | 1,630 | 16,069 | 98,679 | 4,487 |103, 166 
24,875 | 15,400 | 3,430 | 44,290 | 1,477 | 45,767 || Dec. 11...... 55,671 | 35,466 | 1,635 | 17,291 110,063 | 4,896 |114,959 
25,058 | 15,750 671 | 3,493 | 44,972 | 1,518 | 46,490 || Dee. 18...... 61,029 | 36,220 | 1,514 | 17,349 116,112} 4,634 (120,746 
26, 633 | 15, 372 4,960 | 47,738 | 1,635 | 49,373 | ‘ 
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Amounts of acceptances held by each Federal Reserve Bank at close of business on Fridays, Dec. 1 to Dec. 22, 1916, distributed 





Acceptances maturing— 


| Boston. 





New 
York. 


36, 680 
41, 386 
| 42, 084 
41, 510 


| Phila- | 
delphia.| 





13, 909 




















by maturities. 
[In thousands of dollars.] 
| | | 
Cleve- | Rich- | Atlan-| Chi- | St. | Minne- 
land. | mond./| ta. cago. | Louis. | | apolis. 
| | 
7S eae | 483 777 | 762 28 
~~ eee Lc 861 | 1,250} * 230 
332 247) 571 442| 624 281 | 
608 635 | 849 993 749 | 385 
1, 038 732 | 1,506 | 1,636 1,425 800 
2}031.| 1,012} 1,564| 2:419| 13533 | 1,203 
2,828} 1,730} 1,995| 2,936] 2,021] 1,129 
3,074 | 1,748] 1,418] 2 1,671 | 1,146 
8, 408 481 | 1,899| 2,775| 2,433 | 1,562 
3, 406 361 | 1,935 | 3,182] 2,304} 1,530 
3, 352 436 | 1,869! 3,543 | 2,398] 1,786 
3,281 398 | 1,781 | 3,219 | 2,289) 1,880 
1, 475 37| 907| 1,359) 9m) 587 
2, 059 287 | 1,084 | 2, 1,298 | 1,642 
2, 289 329 673 | 1,558 | 1,780| 2,562 
2, 787 623 645 | 1,789 | 2,279 | 2,628 
7,205 | 1.250} 4,835 | 6,547] 5,541 | 2,957 
8,449 | 1,660 | 5,271 | 8,687] 6,385 | 4,605 
8,801 | 2,742 | 5,108| 8474] 6,823 | 5,748 
9,750 | 3,404 | 4,693 8,834] 6,988 | 6,039 | 




















San 
Kansas Dallas.| Fran- 
cisco 
-| | 
135 | 333 980 
100; 167 1,104 
177} 19 | 1,434 | 
266; 658/| 1,026 
356 | 29) 2,653 
792! 59] 3,935 
1, 278 368 | 3,871 
1,118 481 | 3,802 
953 | 561 | 6,126 | 
899 | 991 | 4,621 
889 | 1,183 | 5,102 
832 | 1,060} 4,710 
! 
366 | 370 | 1,161 
574; 418| 2,990 
957 344 | 2,538 
1,859 437 | 2,910 
1,810 | 1,293 | 10,920 
2,365 | 1,635 | 12, 650 
3, 301 1,914 | 12,945 
4,075 | 2,036 | 12, 448 | 


Total 


11, 008 


11, 678 


23, 434 
, 851 
37, 308 


? 


26, 380 
31, 064 
29, 860 
32,268 
106, 606 


119, 782 
122; 918 


r 124, 633 


Distribution by maturities of acceptances bought in open market by each Federal Reserve Bank during the calendar year 1915 
and the first 11 months of 1916. 


{In thousands of dollars.] 









































| | | 
} Atlanta 
| Paka. | | - | | Total 
Ta. Phila- | ~),. ; (inelud- P - | San | 
eee | New | | Cleve- | Rich- |}; Chica-| St. | Minne- Kansas| | aeem | f0F 
Acceptances maturing -. York. | phin | land. | mond. toe oy go. | Louis. | apolis.| City. ur voorg | SySs- 
| branch). | tem 
- | - ere ear ey 2 RE? BEE Y 1 —— 
Within 30 days: | | } | 
Calendar year, 1915............ 497| 1,246/ 695| 101/........ | | Mbk MO} 698) | OO hin. .cse. | 61 | 2,980 
6 months ending June, 1916... 350 | 4,728 | 4,552 | 322 579 270 aS Fis 21 9 50| 539 | 11,553 
aa) ae) ce) ol 8) ed Bel el) eet ae 
September, 1916 ARE RIT NS SIG 163 317; 634) 20| 1,781 617 Xe Sieesabaane 31 28 {a 5° 4,118 
has BE, aed Weare gS occupa SH Mie | eee 
November, 1916..............- 482 955 | 1,171 | 5 of ET ag Sn creo Fe atone 750| 4,413 
Total for 11 months, 1916.... 1,186 | 9,670| 8,325| 700! 3,915 | 1,538, 1,815/ 71; 65! 94{| 426) 1,930| 29,325 
After 30 but within 60 days: | z | | 
Calendar year, 1915.......... .| 2,187{| 2,377| 1,464;° 746 /........ 19; 816) 374 | 750 | 9,057 
6 months ending June, 1916... 1,433 | 5,063| 4,016| 1,267 961 261 | 1,840 | 1,151 630| 459 /........ 2,299 | 19,380 
I Re on imandnchawie 4| 1,169 | 739 | "406; 62 3 849 294 3? vieageaeleteeeees 619 4,219 
> gee a 87 | 1,101 609 | 855 46 2 2 | Y eenraepee 
September, 1916............--- 723 | 1,297| 1,934/ 489| 749 339| 871; 887/ 299 SE Nivennene 474| 8,17 
ons oeincnbewinde 100 | 1,233 | 1,750) 846| 375 90 148; 441/| 338 138 | 358} 1,009| 6,826 
November, 1916...........-.-- 1,943 | 3,823 | 1,223 | 550| 16 590| 83] 413) 302) 27| «34 387| 9,431 
Total for 11 months, 1016... 4,290 | 13,616 | 10,271 | 4,413 | 2,200| 1,538) 4,103 3,568 | 1,944) 1,122 | 392 | 5,547 | 53,013 
After 60 days, but within 3 months: | | | | 
Calendar year, 1915............ 11,471 | 22,211! 5,406| 2,116 | 950 46! 4,810| 1,324! 1,219| 1,586 |........ 2,419 | 52,808 
6 months ending June, 1916....| 24,049 | 34,435 | 10,959 | 5,472 |........ 2,126 | 5,389! 4,321] 2,500) 1,635 |........ 5,847 | 96,733 
pow hog“ elena 17002 | 52508 | 2°09 | 1287 |... °.| — 686| 1800 | 12338 | Moor | Gar |" "600'| W340 | 192780 
MemNNE, WB... cccccacccsccce) S008} S008 1) SGP | LS87 le scccccs | 
September, 1916 3,787 | 6,940| 4,023 | 2,278| 207° 1,190| 1,696| 1,561 | 702} 248 |........ "068 | 24,790 
October, 1916..............-.-- 27180 | 10,405 | 3,981 | 2,344 585 | 1,977 | 2,772 | 1,781 | 1,085 942 | 368 | 4,981 | 33,351 
November, 1916.............-- 6,205 | 13,842 | 3,276 | 2,173 102 979 | 1,689 | 1,578 | 1,052 608 405 | 2,814 | 34,728 
Total for 11 months, 1916....| 41,674 | 82,291 | 27,864 | 16,379 | 1,222 | 7,342 | 14,884 | 12,612 | 7,378 | 4,220 1,273 | 19,687 | 236,826 
Total acceptances bought: } | 
Calendar year, 1915............ 14,105 | 25,834 | 7,565 | 2,963 250 72| 5,782 | 1,801| 1,455| 1,788 ]........ 3,230 | 64,845 
6 months ending June, 1916....| 25,832 | 44,226 | 19,527 | 7,061) 1,540 2,657 | 7,362 | 5,472 | 3,151 | 2,103 50 | 8,685 | 127,666 
ae a ty RONG 1,395 | 14,368 | 6,049 | 3,663) 1,205 412 | 3,277 | 2,401 | 1,334 ]........]........ 3,399 ; 503 
ew nannies 4,340 | 8,086 | 3,661} 2,153| '446| — 916| 1,752/ 1,717| 1,053 | 1,098 649 | 2,576 | 28,447 
September, 1916............... 4,673 | 8,484 | 6,591 | 2,787| 2,827| 2,146| 2,867| 2,448| 1,032 463 227 | 2,542 | 37,087 
October, 1916.................. 2,280 | 11,793 | 5,962} 3,190 960 2,320| 2,920| 2,222 | 1,373 | 1,137 726 | 6,011 | 40,894 
November, 1916.............-. 8,630 | 18,620 | 5,670 | 2,728 368 1,967 | 2,124) 1,901 | 1,444 635 439 | 3,951 | 48,567 
Total for 11 months, 1916....| 47,150 |105,577 | 46,460 | 21,582 | 7,346 10,418 | 20,302 | 16, 251 | | 9,387 | 5,436 | 2,091 | 27,164 | 319, 164 
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Amount of short-term investments (municipal warrants) held by each Federal Reserve Bank at close of buisness on Fridays 
Dec. 1 to Dec. 22, distributed by maturities. 


{In thousands of dollars.} 























| Phil } Atle - ta | | | 
’ ; New | Pbila- | cjeve- | Rich- | {imelud-| Chica | st. | Minne-| Kansas San | Total 
Warrants ms ing— Boston. | del- ing New 2, : 1 a ee . f 
rants maturing oD York. | phia. | land. | mond. Cine go. | Louis. | apolis. | City. ae —_ onties. 
} | branch) 

1, Om ie he Lalita 

Within 10 days: | 
RS casei itn wu ckackanens 67 | 6,698 791 WED Sakcasesddines «cnc | 867 30 61 | gg Snes 1,041 | 10,364 
Dee. 3 ne TOTEM EE ae 157 | 1,484 77 ERG eee ee 50 | 60 20 | 6S bs aaa. 85 2, 751 
| eres heatenioe 80 397 20 650 |........ 5 | Te bisdshees Sepa TS Sr Se eee 1,379 
DR thbak 6c sackines dus 89 778 293 |) res rae: 8B bo BB oc MB aes. as... 204} 2,447 

From = to 30 days: 
She-Ra ee 200 | 2,249 490 234 | Te oe 5} 278] 213 122 298 |; ces 33. 289 | 4,242 
Dee. EO > ear 169 | 1,070 455 | 9 eeeqene: 6] 636] 153 183 |  , eae 204 3,211 
OS eee ee 114 713 445 SN Ric cchasd 1 561 | 358 | Mie 8.658 <P cbeegh< 398 3,170 
7 Serre eee | A 213 See 3 560} 366 | 91 | 40 25 466} 2,774 
From a " 60 days: | | 

Mi kode ds scdicdinexc 261 77 86} 562 }........| 3; 444) 265) 48} 7 25| 331} 2199 
Dee. ; ee ee eee 327 152 136 | 772 | 61 | 280 234 442 | 86 | 78 50| 533] 8,151 
OT Be ee eee eeee tree 312 177| 137] 558] 61 280} 234 262 111 103 50 339 | 2,624 
iia Eeatcss ated scescl 215| 442 7%| 77| 61| 3298 82; 101| 116 63 27 67| 1,605 

From 61 to 90 days: } 
|} SROs eee 270 366 50} 818 | 61 394) 157 50 | 77 | 50 2 82| 2,377 
| Ree eee 145 ee , ) See 116 | 100) 25 | 55 | 25 2 41) 1,501 
Pe | eee ee ero } 305 371 56 ee 116 | 131 | 34 | 353 | 6 2 78; 2,362 
. | a eee eek 313 131 [56 |, ie 117} = 181 34/| 338} 4 ee 78 | 2,164 

From 91 days to 6 months: 
ee ches CA sa. Jdb.058) 359 530 | 88 O08 e.2 i. 2 390 34; 338 | 36 50 112 2,142 
EE toni ackt tptcvksedecéas 359 530 TK  } 2 465 109} 348] 61 75 163 2, 531 
WRN ites ccorcdéeecs 189 424 | A Bee” 3 Beare 4| 439 75 | 25 55 75 125| 1,659 
| RR Fa ee 171 399 | Fae | + eee 4| 389 75 | 25 | 55 75 126} 1,567 

Total municipal warrants held: | 
SE Md na ta encdcnid eames At 1,157 | 9,920! 1,505 | 568 | 61 404 | 2,126 592 646 | 343 77 | 1,855 | 21,254 
BMPOC Ms cdticas sascc ecb exeens | 1,157 | 3,526 906 2 728 61 404 | 1,485 789 692 334 127 | 1,026| 13,235 
Dee. 06. ...... 850i. .cedtined 1,000 | 2,082; 739 |° 2,682 61 406 | 1,440 729| 672 316 127 941 | 11,195 
kA a SaaS Pere 920 | 1,750 719 | 2,682 61 | 402 | 1,390 729 672 164| 127 441 10, 557 


Distribution by sizes of acceptances bought in open market by all the Federal Reserve Banks during the month of November, and 
for the first 11 months of 1916. 








To $5,000. | To $10,000. To $25,000. | To $50,000. To $100,000. | Over $100,000. Total. 
| | | | 
Acceptances bought in Po an : | : ‘ ls 
open market. aia F = ¢ =I ~~ = ‘ \ oe? 8 r B ig 
| = | 3 = | | 3 n S Q S 3 
$) 68 : S Lee a2 5 5 S 2 S g 3 : 
‘= | 2 | 2 | | | £ =| & E = | 2 8 | S 
Oy < o < fu < Q =< rw - Oy < O. “ | 


November, 1916: 
Bankers’ acceptances..| 575) 1,674,822) 440 mi = 708, 927) 15,291,962} 268) 11,189,371) 100 8,374,934| 29) 6,056,950) 2,339)! 45, 948, 747| 94.6 


| 
| 
| 


| i : ‘eee Teel 
| 
































Trade acceptances..... 51 157,839} 93 852, 217 23) ” 322) 465 3 100, 679 6 469,393) 5 715, 791 "181 22, 618, 384; 5.4 
SS SS aa a Se —-|——— = ee ae EI —— — 
Total........0....... 626| 1,832,661) 533, 4, 212, 925 950| 15, 614 427] 271, 11, 290,050 106 8 St, 321 34 6, 7 741 2, 520 48,567, 131). Baews 
Pereeialiicca...) ry ria "O.Bsic! $2.2)... 23.2). 8.2)... Brice Miya eine ot 
Total acceptances bought | | 
during: 
October, 1916.......... | 497| 1,384,176} 632| 5,079,008) 740) 12,333,597] 265) 12,142,475! 74] 6,990,915) 20! 2,963,522) 2,228) 40, 893, 693]..... 
September, 1916.......) 524) 1,304,439) 445) 3,517,940 660) 11,194,706} 165) 6,835,609| 78) 6,836,652) 37) 7,197, 162| 1,909) 37,086,508)... 
August, 1916.......... 327} 916,682) 232) 1,888,457 422) 7,835,547| 131) 5,340,003) 69) 5,744,106) 35) 6,721,610) 1,216, 28,446, 405)..... 
RY, 1996.6. ses. bs. 000 526) 1,633, 337| 495| 4,026,432) 809) 12,830,111} 185| 7,662,059} 68 5, 065, O21 29) 5, 286, 683| 2,112) 36,503, 643)..... 
} ee 562) 1,533,168) 737) 6,238,168) 853) 13,739,638) 191 8) 209; 613 83) 6, 763, 226) 37) 5,913,336) 2,463) 42, 397, "ee 
| OR eee 335| 1,012,801} 219) 1, 755,224) 3121 5,960,425] 108 3,262,880! 62| 5,698,417) 23| 4,221, 630| 1,059 21° 911, 467) pide 
OS. er 269| 847,351) 281) 2,305, 281 313) 5,420,116} 94) 3,896,184 32) 2,697 , 334) 11) 3,332,850) 1,000) 18, 499, 116)..... 
arch, 1916........... 288} 941,908! 234) 19831554) 356) 6,578,432] 109 4,539,671 62| 5,095,263, 22) 3,779, 223| 1,071| 22,918,051)... 
February, 1916........ 267| 789, 675) 159| 1,307, 989 196) 3,548,326}  49/ 1,830,851) 21/ 1,613,614) 15) 3,326,375) 7| 12, 416, 830)..... 
January, 1916.......... 194) 546, 959) 220) 1,720,758} 217; 4,113,726) 47] 1 857,477; 17| 1,284, 508)....|.......... 695) 9,623, 513)..... 
Total acceptances = | | | 
bought during 11 | 
monthsending No- | 
vember, 1916 ...... 4,415 12, 0468, 26714, 187 34, 035, 736.5. 828 99, 169, 051) j1, 615 66, 866, 872 672 56, 633, 468 263 49, 515, 132/16, 980 319, 168. 506) ..... 








fe Of the above total, bankers’ acceptances totaling $42,949,151 were based on imports and exports, and $2,999,596 on domestic trade trans- 
ons. 


2 Of the above total, trade acceptances totaling $205,801 were based upon domestic trade transactions, and $2.412,583 were drawn abroad on 
importers in the United States and indorsed by foreign bank’ 
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Total investment operations of each Federal Reserve Bank during the month of November, 1916, and for the 11 months ending 
Nov. 80, 1916 and 1915. 





















































































































































[In thousands of dollars.] 
Acceptances bought in ‘ | Purchases of United States bonds and | Total investment 
diss | open market. Municipal warrants bought. | Treasury notes. | operations. 
Bank cummed - ee 
. or ] ; l ‘ 
‘Bankers’| | Trade | 2per | 3per | 4per | 
—— aecept- |accept-| Total. | City. | State. Fd Total. | cent | cent | cent — Total. 1916 1915 
} | ances. | ances. : | bonds. | bonds. bonds. ; 
| | 
Sie ae om Lemos aiaeees a STITT ae eee ee ee ee n EEG TELS, Weak aoe 
Boston........ 6,865.6} 8,630.1)........ 8,630.1] 517.1/.......|....-. 8: Ls ee Se | 6,012.8 | 5,724.4) 
New York... 715. 3| 17, 964.1] 655.7} 18, 619.8] 5,301.4].......)......| 5,801.4) 92.5 |... ef... ele eee 92.5 | 24,728.0| 7,058.8, 
Philadelphia..| 3,415.0| 5,513.4; 156.0! 5,669.4] °322.8)5.i| 50.3) 878.2|.........|........|.....cclocececcJeseeeeees 9, 462.6 | 3,045.8 
Cleveland ..... 106.0} 2,655.0} 73.0) 2,728.0) 156.2)....... 29.4) 185.6) 2,401.9 )........ "Sa | 2,402.1 | 5,421.71] 1,389.5; 
Richmond.... 1,463.1) 367.6)........ RSS: pps Fee ae tp, sssscseelecesccs[eceesee| 276-2 | 3,106.9] 4,682.2 
Atlanta.......| 1,338.8) 1,761.9} 205.8} 1,967.7|........| ST Micka cia RES 29 Bl RE es ge hitinuaeet | 3,423.8] 5,040.8 
Chicago....... 2,036.4) 2,021.1) 103.2} 2,124.3) 129.5) 305.2)......| 484.7, 1,076.0 | 181.0 |.......|....... | 1,257.0 | 5,952.4 | | 2,285.5 
St. Louis......| 1,012.8) 1,991.5)........ COG SOUS. 205. nclissess a. ata ae |. CBOs, shes clepssens | ~ 50.0} 3,314.6 | 1,241.8 
Minneapolis 401.3) 1,425.4) 18.6) 1,444.0) 155.9)....... Yt)” RRR I UT aa he SR. | 2,013.8 | 1,488.12 
Kansas City 905.8) 7 004.82... :... 634.8; 180.2|.......|...... | 180. £B Locsnesechiinti te olnadss<s -5 | 1,026.8] 3,019.8 
Dallas......... 156.8)  439.1)........ 439.1; 50.0)... OO; eee BRNO ers Tate cece | 1,550.0 | 2197.9} 2,707.9 
San Francisco 181.7) 2,544.7) 1,406.1) 3,950.8) 70. 2)..--.2-)---+-2| BO. Bevestecce Jeeseceeslesscees secncscleceeccoes| 4, 202.7 494.1 
Total: 
Nov., 1916...| 17, 904.1) 45, 948.7] 2, 618.4 48, 567.1) 7 7,143.6, 427.6 93.8 7,665.0) 5,307.1 | 231.0 ioe | §, 628.3 | 79, 764.5 |.........- 
Nov., 1915.. | 18, 269.7) 7,919.0)........ Scene See EE Pes | 9,001.2) 2,282.0 | 316.82) 390.0).......| 2,988.82).......... 38, 178. 72 
11 months end- | | 
ing Nov. 30, 
a ae 144, 154. 2/304, 754. 9/14, 408. 6/319, 163. 5/81, 351. 0/4, 084.5) 920. 386, 355. 8/42, 878. 35)3, 878. 88/4, 153.2) 300. 051, 210. 43/600, 883. 9a. ......... 
11 months end- | 
ing Nov. 30, | 
| ERT 145, 941.0) 52.055. 0)........ SUG Snnsindlennscodinecoal 62, 648. 7/10, 193. 85|2, 782.12) 390.0)....... \13, 365. 97 74,010. 67 
| 
Sales of United States bonds and 1-year Treasury notes during the month of November, 1916. 
{In thousands of dollars.] 
ee < pa ate Pet ys nS xn | ] 
| Phila. | | San 
Bos- | New | Cleve- | Rich- At- | Chi- | St. | Minne-| Kansas 
ton. | York. | 2 | jand. | mond. | Janta. | cago. | Louis. | apolis.| City. Dallas.| Fran- | Total. 
phia. | | cisco. 
| | | 
3. ccaccovalekece ciutetbacondncee ses Pciabinihca pa enaies Lonksaleantaie’ AIRE | soe. ae bes saais 80.0 
po ee 744.0 |1,310.0 506.0 | 985.0 | 505.0 |........ 1,450.0 | 120.0 | 401.0 tt Re 100.0 | 6,146.0 
ES EP TIE RRONEE he E PEE FEE PRE: RT: heater eek 08 OR fp: |eresavieelecrenses 100.0 
DUM GIN. .5.....00045 2000008 744.0 |1,310.0 | 506.0 ane) 505.0 |........ 1, 450.0 | 120.0 | 401.0 | 105.0 |........ | 100.0 | 6,326.0 
United States bonds and notes held by all Federal Reserve Banks on Nov. 29, 1916, distributed by maturities. 
| 3 per cent 
2 per cent | 2 per cent | 2 per cent 3 per cent 
3 per cent | 3 per cent | conversion t 4 per cent 
— of oa ¥ of — ofioan of 1918.|loan of 1001. bonds of pt Aen loan of 1925, Total. 
° 
$1, 252, 000 $56,000 | $1,000,000 ............ $2, 388, 000 
92, 102,900 | 1,205,000 ............ 1, 400, 450 
1,651, 000 19,000 | 1,174,000 |........... 4 2,844,000 
. 44,600 618,000 | $2,119, 200 7, 772, 260 
276, 200 17,800 | 1,070,000 ............ 1, 364, 000 
375, 100 820,900 | 824,000 ............ 2, 034, 000 
2, 356, 000 18,400 | 1,517,000 1,768,000} 8,760,100 
522, 675, 100 $91,000 |............ 3, 169, 000 
1,013, 900 27, 200 700, 000 181, 000 3, 166, 340 
7, 151, 250 939, 600 963, 000 000 | 10, 128, 850 
2, 865, 850 707, 400 POGEO |vesvevcscten 4,975, 750 
OD hilt i vbkinitedle chine Toon Labtip icon sth dinie ddudtbincdihbbibeaked FE tks 4 3,133,750 
Stistheditibidessssceoest 21, 094, 400 3, 437,900 | 11,167,000 | 4,893,200} 51, 136,500 
Amount of United States bonds with circulation privilege: Ameeet of United States bonds and notes without circulation piven: 
Es Paetoosesessecsscrbaciedeatesctstalepechalle $24, 231, 200 DPE n ctti de noc ctaduscvccedkccrecedabn access 
inser dune tecogettavneiintiacesinnnsranit 7, 406, 300 3 per cent conversion............ pred eines: teenhcenedee , 437, 900 
PENG EONS opcccesGencsconecédbubevidatatee. abcbur , 893, 200 3 per cent 1-year notes...........-.-cccceesceeeeeese--- 21,167,000 
ESS, NG cc0s usb cite te ing debs 36, 530, 700 AOC io LENS. y Mae bane bdbevus ctedebandivd 14, 605, 800 
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FEDERAL RESERVE BANK STATEMENTS. 


Resources and liabilities of each Federal Reserve Bank er of the Federal Reserve System at close of business on Fridays, Dec. 
1 to Dec. 22, 1916. 


RESOURCES. 
{In thousands of dollars. ‘J 






























































| | ] | x : aes < 
: Phila- aia reeks ‘ S a San | Total 
Bos- | New | Cleve-| Rich- | At- | Chi- St. | Minne-| Kansas 
ton. | York, iis. land. | mond. | lanta. | cago. | Louis. | apolis. | City. Delles. _—_ mM 
pag ee Boe a - | 
Gold coin and certificates in vault: 
ec. 1 141,908 | 16,650 | 16,464 | 4,549 | 4,876 | 29,254 | 8,602] 7,677| 4,718| 4,537 | 10,365 | 261,917 
127,187 | 16,429 16,074 | 4,512 | 4,988 | 26,193 8,623 | 7,727| 4,977| 4,688] 9,509 | 245, 
134,726 | 16,780 | 15,611 | 4,602| 5,435 | 26,814 | 9,485| 7,931 | 5,398| 4,809 | 10,866 | 256,418 
151, 752 | 14,042 | 15,386 | 4,665 | 5,555 | 28,3 9,982| 8,584 | 5,550) 4,864| 9,305 | 260,627 ; 
| 4 
7,171 | 15,888 | 22,870 | 23,118 | 8,332 | 27,868 | 7,736 | 9,197 | 17,982 | 14,952 5,038 | 175,781 ' 
21, 241 | 9,448 | 20,321 | 23,017 | 6,850 | 31,044 | 6,110 | 9,391 | 17,770 | 15,594 | 7,235 | 181,101 : 
16,900 | 8,910 | 18,608 | 23,054 | 7,407 | 34,379 | 4,348 | 8,404 | 18,114 | 14, 7,878 | 177,341 : 
19,826 | 15,106 | 17,434 | 19,231 | 5,930 | 29,428} 3,349 | 6,562 | 18,065 | 14,574 | 10,692 | 178, 811 i 
' 
250 | 55 | 245 267 200 47 30 118 154 10} 1,476 ‘4 
250} 50 53| 23; 22/ 200) 178 30; 113 74 10} 1533 i 
250 | 100 48| 253; 258| 200| 166 30| 11 7 10| 1,543 
250 | 100 45| 221| 303 200 104 30 104 62 10| 1,479 
7,080 | 260) 1,000; 46; 180| 384] 1,156| 181 34| 279 76 | 10,836 : 
1,302 | 223 779 | 22; 136 227 | 1,163 174 36 201 102| 4,644 : 
4,792 102 632; 10 158 356 175 54 197 47| 7,907 
2, 870 | 77 514 | 10 109| 483 | 1,321 172 48 | * 194 62| 6,025 
3 |156, 400 | 32,807 | 40,308 | 27,958 | 13,655 | 57,701 | 17,541 | 17,085 | 22,802 | 19,922 | 15,489 | 450,010 
7 |149,980 | 26,150 | 37,227 | 27,814 | 12,236 | 57,664 | 16,074 | 17,322 | 22,896 | 20,507 | 16,856 | 432,613 
156,668 | 25,892 | 34,899 | 27,919 | 13,258 | 61,749 | 15,301 | 16,630 | 23,677 | 19,737 | 18,796 | 443, 
‘ Dee. i res i so » 373 |174, 698 | 29,324 | 33,879 | 24,127 | 11,906 | 58,501 | 14,756 | 15,348 | 23,767 | 19,694 | 20, 455, 942 
r cen es ion against | 
|; sehpcsnalg een oop ae FRR ear Roe a Sie 6 Rie ba SF apne ne 320} 100 |........ 420 i 
MGT ba 6 xe Mid oct o<6cecce seks See ee Fe eee Sees ee eee aes eee 320 | | ) are 420 
Deo. 15....- (ee ahh ae leaps it apapenide pst nin conse mer, Rise eR PTR Re, eR fii LS RCO a 320 | 100 one £20 
GPU eMEN GRE GS ded scl Lvdinsscdsadls vécccachss toad sWhees diadh-cts buctlc Was Bicacdcéde cabaret cckeaes 300 $08 Based. au 
Bills ‘iscounted—members: | | 
allt cetacgy oun Ol 4,021} 652/| 2,219 246 | 2,418 | 2,364 | 3,616| 2,805} 1,082 705 | 1,066 311 | 21,506 
Dec. 8 TR i a leer | 8,747 | 9,042] 4,628] 1,525 | 2,244) 2.610| 3,490| 1,996] 1,259 666 | 944 38, 
Dec. 15 bihivacuhceles sian vandl | 7,236 | 9,666 | 6,191 | 1,477| 2,473 | 2,547) 3,369] 1,710] 1,258 605 | 923 293 | 37,748 
paso peer pase Roe | 6,081 | 4,345 | 5,991 905 | 2,902 3,366 | 3,600} 1,460] 1,952 479| 845 281 | 32, 
open marke 
oh on ae ME) < Bis UE oo | 14,232 | 36,680 | 13, 7, 205 | 1, 250 | 4,835 | 6,547 | 5,541 | 2,957| 1,810| 1,298 | 10,920 | 106,606 
Dee. 8 apigges als adh el onde 11,873 | 41,386 | 14,816 | 8,449 | 1,660| 5,271 | 8,687| 6,385 | 4,605 | 2,365 | 1,635 | 12,650 | 119,782 
Dee. 1B ...2cccscre cc sccesees} 10,617 | 42,084 | 147361 | 8,801 | 2,742 | 5,108 | 8,474 | 6,823} 5,748| 3,301 | 1,914 | 12,945 | 122,918 
| 10,047 | 41,510 | 13,909 | 9,750 | 3,404) 4,693 | 8,834 | 6,988| 6,039 | 4,075 | 2,086 | 12,448 ‘ 
1,380 195 | 1,670| 7,154| 204) 1,210| 7,508| 2,268| 2,466| 9,166| 4,270| 2,634| 40,215 
1,332 195 | 1,651 | 7,361|  426| 1,710| 8,158] 2,203] 2,442] 9,166 | 4,270| 2,634 | 41,548 
1,332 993 | 1,651 | 7,361|  426/ 1,710| 8,408 | 2,203) 2,442| 9,166 | 4,322) 2,634) 42,648 
1,332 | 1,043 |- 1,651 | 7,361) 1,126 | 1,710| 8,458] 2,203) 2,442 | 9,216 | 4,328) 2,634) 43,504 
1,000} 1,205) 1,174 618 | 1,070 $24} 1,517 891 7 963} 705 500 | 11,167 
1,000 | 1,205| 1,17 618 | 1,07 824 | 1,517 891 7 963 705 500 | 11,167 
1,000 | 1,205 | 1,17 618 | 1,070 824| 1,517| $91 700 963 | 705 500 | 11,167 
1,000 | 1,205 | 1,174 618 | 1,070 $24 | 1,517| 801 | - 700) 963 705 | 500| 11,167 
1,157 | 9,920 1,505 | 2,568 61 404| 2,126| 592 646| 343 77| 1,855 | 21,254 
1,157 | 3,526 906 | 2,728 61 404 | 1,485 789 692 334 127} 1,026| 13,235 
‘ 2, 082 739 | 2,682 61 406 | 1,440| 729 672 316| 127 941 | 11,195 
1, 750 719| 2,682 61 402 1,300| 729 672 164 127 041 | 10,557 
1,159 | 10,071 | 1,300 Rai didk a calvagsaens ie i | Sa Daneel 1,065 | 18,301 
10,464; 1,839 RN ikicals bnlndasawus i | eae | ERpRR RIES: ; 2,017! 18,760 
1,160 | 11,311 |........ RARER siteeciter SP Lidacoesss Di icéccnaakiakneted | 2, 19, 504 
810 | 12,213 j...... oe | ee a ene SRO toanceceed i) GES Speers | 2,342) 19,236 
2,473 | 6,300 |........ | 2,587 793 447 | 11,126 | 6,166 2,577) 3,354 707 | 7,330 | } 38,188 
949 | 5,906 |........ 1,672 | 1,076 1,754 | 13,247 | 6,942 1,101 2,858 |........ 4,886 |! 36,565 
8,944 | 14,056 |... 2... | $,606 |........ 1,227 | 8,705| 8,774 ........ ¢ | aes 4, 774 || 47,586 
6,082 | 6,820) 337! 3,724| 1,133 1,989 | 15,020| 9,494 566 | 1,599|  86| 2,518 |' 49,318 
13 | s7| 168) 191, 285) 20) 37 25| 158| 541) 279| 2,495 
30 138 | 91| 171 32 483 240 244 39 229; 569 615! 2 
ll 316; 93| 217 45 735 760 673 28 332| 725 721 | 4,656 
2 | 163) 255) 207 54 718 600| 277 14 138 558 497 | 3,506 
} | ° 
53,678 221, 733 | 54,068 | 61,564 | 33,965 | 24,024 | 91,970 | 36,175 30,070 | 39,621 | 28,681 | 40,383 | 710,161 
53, 126 (222) 742 | 51,255 | 60,282 | 34,383 | 25,202 | 95,497 | 35,524 | 30,350 | 39,792 | 28,857 | 41,478 | 715,316 
59,983 (238,381 | 50,101 | 60,421 | 34,786 | 25,815 | 96,198 | 37,104 | 29,544 | 40,135 | 28,553 | 44,124 | 741,051 
57, 520 aes, 747 | 53,800 59,402 33,877 | 25,608 | 99,034 | 36, 29,804 | 40,701 | 28,479 | 42,230 | 750,560 
} 




















} Items in transit, 1. e., total amounts due from, less total amounts due to, other Federal Reserve Banks. 
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays, Dec. 
1 to Dec. 22, 1916—Continued 


LIABILITIES. 


{In thousands of dollars.] 


Phila- | Rich- | At- Chi- St. | Minne-| Kansas! Dallas. San | Total 


Bos- | New Cleve- 
: , | del- | 3. ‘ a Fran- | for 
| ton. | York. | phia. | land. | mond. | lanta. | cago. | Louis. | apolis. | City. cisco. \system. 
| } | | | 








C noe " aid in: 


| 
| | 
| 











1x et AEE eer ee--| 5,007 | 11,913 | 5,228 | 5/993 | 3,346 2,480] 6,685 | 2,798 2,609; 3,058 2,695 | 3,925 55,737 
Dee. F TERS Soe, ee ee 5,014 | 11,914 | 5,228] 5,988 | 3,346] 2,480] 6,685 | 2,798 | 2,609] 3,065 | 2,695 | 3,924 | 55,746 
.  etGhisecusechass Genn 4,990 | 11,914 | 5,228 | 5,990 | 3,346 | 2,480 | 6,685 | 2,798 | 2,608; 3,068 2,695 | 3,929) 55,731 
a. 5 Jens «6 esmcine baw ba 4,990 | 11,914 | 5,228 6,022 | 3,346 | 2,480| 6,685 2,796 | 2,610/ 3,070 | 2,695 | 3,929) 55,765 

Government deposits: } | | 
gg AE RR iy SS a a 2,546 | 1,860) 3,759 | 1,562) 3,034 3,663 2,853 2,138 849 137 | 1,684 | 2,692 | 26,777 
Sint '..4 desk Gab oink ihe tenn 3,168 | 4,725 | 2,903 | 1,213 2,569 | 3,739) 2,153 | 2,361 820 453 | 1,553 3,011 | 28,668 
SEE wu ¢caneho ges seamen o> ia 2,871 | 3,717 | 3,081 | 1,183 | 8,145 | 3,670 | 1,455 | 3,044 855 | 362 | 1,519 | 3,860 | 28,762 
RR of pe a ee | 2,365 | 5,520; 3,167 | 986 | -2,668 | 3,760) 2,515 | 2,665 912 157 | 1,461 | 3,301 | 29,472 
| 











2 ee IS 45,890 207,829 | 39,145 | 54,009 | 25,511 | 13,788 | 82,397 | 26,198 | 26,605 | 35,302 23,142 33,719 | 613,530 
oe. ee 45,289 205,950 | 39,247 53,081 | 25,907 15,499 | 86,610 | 26,833 | 26,911 | 35,238 | 23,555 | 34,483 | 618, 643 
DS 5 horses. 8s hbsda des 51, 873 (222, 578 | 39,072 | 53,248 | 24,561 | 16, 066 | 88,015 | 27,125 | 25,765 | 35,600 | 22,960 | 36,273 | 643, 136 
DDT... cbs dasessabcigss caused 49,914 226,177 | 43,629 | 52,394 | 24,381 | 15,780 | 80, 709 | 27,217 | 26,252 | 35,484 | 22,822 | 34,938 | 648, 787 
| } | fa. | | 
2,044.| 4,037 | 5,046 |........ 1,006 | 1,160]........ | 13,383 
2,434 | 3,518 |.. eT aa et: 11, 423 
2,775 | 3,549 |.. | Sena a eS Scenes 12, 606 
3,456 | 3,533 | 4,120 |........ 1 4,808 |.....0.: 15, 754 
Federal Reserve bank notes in | | 
circulation: | | | | 
EE, Seer A AR NT EE er ee IO a a Sa AE ee eH AIR Soy, a AUR EE Mee eres, See) Sere Seve reer Leaubuene 28 
SOUP EL. . TAG atd <p tenedey lob decinndedshoves dadoboweracttiedeece e JAG. Samy PRs FORE: Be ocd SS Eee OREES 28 
SOR Ads Jo ebads ban Canes uo dbts enn debbloucouap Viewed coi PpSh pacndinicd ouak ONE SE ie TAR a Pe SP Se ee 
ST REARS PY FS EUS, We hth os REE UD cael Cabas balpWas oo tetas hedhle tabctustesd cab siccceccnclveteanuse Joenceese 
Due to other Federal Reserve } | } 
Banks, net: 
Tp aR EP a oe eee Te ee oe BR de, . Sn culuames ati cl dbsshinas Alea bisds kedonedo kia Lawe.srosh slpduinh a hteet Juke e Be once 
ONE FR S|) eS ee HER Sane ae Sg a Se Se Eee ee ee eee, Sees fee ee 
Dee. 15 DacePO, JEM. | deseh, tne lnavhicydabud 9 edi eennas BD scrnlaashvscdue tdtonch ected 203 |........ 598 |........ [rneneooe 
All aa Tiabiifties: | | 
fA Ciena ARE 235 131 OMG a dis 30 56 SEAS Files ncdilt (fea 47 706 
PORES, 5.-d. UR Paes «bey. .caebe 255 153 eas 37| 56 ye Oh ames steaceedes 60 | 
Dee 18 ee eee. BOR 249 370) © -188|......63 | 34] 60 mh... 2 _§ eased Pier 62 816 
ee ee eT 251 136} 182 |....2..| 81 55 ~ Re: DA, it hasblewcacass 62 782 
Total Tita: 4 
cosine sarin OR, eaabia 2) 53,678 221,733 | 54,068 | 61,564 | 93,965 | 24,024 | 91,970 | 36,175 | 30,070 | 39,621 | 28,681 | 40,383 | 710, 161 
ne Bilin Ue bada <b ilankcanal 58,726 222,742 | 51,255 60,232 | 34,383 | 25,202 | 95,497 | 35,524 | 30,359 | 39,792 | 28,857 41,478 | 715,316 
dali bu 0ad~.5<8¥eer eaect | 59,983 238,381 | 50,101 | 60,421 | 34,736 |25,815 | 96,198 | 37,104 | 20,544 | 40,135 | 28,553 44,124 | 741, 051 
9 REO ERT eee BE 57,520 243,747 | 53,360 | 59, 402 | | 385877 | 25, 608 | 99,034 | | 36, 798 | 29, 804 | 40,701 28,479 | 42,230 | 750, 560 
| | | | } 
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Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, Dec. 1 to Dec. 22, 1916. 


[In thousands of dollars.] 

















I ees 
| Bos- New | Phile- | 
ton, York. | phia 
— | 
Federal Reserve notes issued to | j 
ix bank: | 
BOE Bhat ndis~) <vtin sins <otan stn oat | 12, 18 | 90,733 | 14,121 
: | 94,764 | 15,964 
| 98,875 | 17, 232 
1104, 941 17, 194 
| | 
10, 071 1,300 
| 10,464 | 1,839 
| 11,311 | 1,041 
12, 213 146 
! 
| 80,662 | 12, 821 
| 84,300 | 14,125 
87,564 | 16,191 
Dec. 22 12,753 | 92,728 | 17,048 
Gold and lawful money deposited | 
with or to credit of Federal Re- | 
serve Agent | 
Oe EES Saal okt | 12,187 | 90,733 | 14,121 
SE cess ine ahiensh aso dun | 12,147 | 94, 764 | 15, 964 
Deo. 15 Bicsidunetlendbocchucndac } 18, 103 | 98,875 | 15,932 
ES eS Sa: 13, 563 /104, 941 | 15,894 
Carried to net assets: } 
LE ec) SAN, | 1,159 | 10, 071 | 1,300 
| "751 | 10,464 | 1,839 
1,160 | 11,311 |........ 
810 | 12,213 |........ 
SAPS iaencascncbydeduankssieetnkeesl> dase Guobincdabes 
penessasecdidedecadultdeebdeiiws Ohebed | 
dseuscduslisinchveleduskdbn | 259 | 
els decakdobhsastucvdastctanceccieeecdae 1, 154 


Rich- 
| mond. 


Cleve- 
land. 


| 19,187 
| 19,694 


| 20,478 


766 


| 18,341 
18, 928 
| 19,229 


16, 494 
16, 454 
16, 648 





| 20,034 


846 | 


805 | 
374 | 


20, 104 


16, 297 | 


At- 
lanta. 


24,513 
25, 448 
25, 799 
25,959 


RR4 
1, 003 
972 
988 


23,629 
24, 445 
24, 827 
24,971 


Chi- 
cago. 


St. 
Louis. 


16, 702 | 


17, 166 
16,918 | 


301 
815 


| Minne-| Kansas 
} apolis. | 


| 


210 | 


227 


16, 401 


| 16,351 
16, 938 | 
16,691 | 


| 11,355 | 
12’ 819 


12, 801 
12,571 


City. 


20, 380 
20, 380 
20, 331 
| 20,311 


2, 532 
2, 199 
2° 066 
2,071 | 


17,848 | 
18, 181 

18, 265 
18, 240 


19, 955 


20, 882 
21,727 


20, 380 
20, 380 
20, 331 
20, 311 


18, 859 
19, 759 
19, 777 


19, 737 


Dallas. 


3 
o 
= 
° 


San 
Fran- 
cisco. 


| 12,218 
| 14,218 
| 15, 103 


14,795 


1,065 
2,017 
2, 520 
2, 342 


| 
| 
| 


\system. 








268, 270 
279, 462 
289° 778 
296, 766 


21, 131 
22, 160 
23, 402 
21, 720 


247, 139 
257, 302 
266, 376 
275, 046 


252, 057 
264, 639 
273, 274 
278, 528 


18, 301 
18, 760 
19, 504 
19, 236 





13, 383 


| 11,423 


12, 606 
15, 754 





aunt re See 








re = Sa AE OE OS 
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Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, Dec. 1 to Dec. 2%, 1916. 
{In thousands of dollars.] 
| 1 
| P | 
Phila- Total 
Bos- | New Cleve-| Rich- | At- | Chi- St. | Minne-| Kansas -s 
ton. | York. phi. land. | mond. | lanta. | ‘cago. | Louis. | apolis.| City. me, for 
Federal Reserve notes: 
: Recelved from Comptrolier— |. 90 (158,400 | 19,880 | 15,160 | 28,000 | 33, 280 | 10 
Dec. 1 380 | 22,540 | 24,500 | 24,220 | 35,320 4 
24’ 880 |163,400 | 21,920 | 15,160 | 28,000 | 33,780 | 10,380 | 22,540 | 24,500 | 25,120 | 35,320 toa’ 790 
28° 880 |168, 400 | 30; 480 | 16,660 | 29,500 | 35,380 | 10,880 | 22,540 | 24° ‘ ‘ 447, 
28, 880 |173, 400 | 30,480 | 16,660 | 29,500 | 35,380 10°80 | 227640 | 24° 600 | 28° 1ap | 38° aa “453° 300 
; ‘ , ) ; , 880 | 22,540 | 24,500 | 28,120 | 35,320 453, 380 
6,913 | 52,147| 5,759| 3,497| 6,163/ 3,642| 1,357| 2,208|  800| 1,968| 4 
52,516 | 5,956 | 3,540| 6,306| 3,706| 1,362| 2,334|  800| 1,968 4 bea 91297 
7,117 | 52, 5,988 | 3,586 | 6,466| 3,756| 1,367| 2,352;  849| 2,050/ 4,330 92, 283 
357 | 53,139 | 6,026 | 3,621 | 6,522| 3,796| 1e91| 2,582|  869| 2,090| 4,462 94, 080 
| 
17,967 |106,253 | 14,121 | 11,663 | 21,837 | 29,638} 9,023 | 20,242 | 23,700 | 22,252 | 31 
17, 927 |110, 834 | 15,964 | 11, 620 21, 694 | 30,074 | 9,018 | 20,206 | 23; 700 | 23,152 31,086 3 433 
--| 21, 763 |115, 595 | 24,492 | 13,074 | 23,034 | 31,624 | 9,513 | 20,188 | 23,651 070 | 30,990 355, 097 
‘ Des, ec. 23. Woaeei iessrve™ | 21° 593 |120; 261 24, 454 13,039 | 22,978 | 31,584 | 9,189 | 19,958 | 23, 631 030 | 30,858 359, 300 
n | 
| 650 | 5,125 | 4,881 | 3,540| 3,320/ 1,753] 6,341 53, 710 
| 000 | 4,626! 4’ss1| 3,040| 37320| 1,753] 6,341 51, 961 
000} 5,825 4,000] 3,040| 3,320) 3,653) 6,341 65,319 
500 | 5,625 | 4,000] 3,040| 3,320! 3,753| 6,656 62, 534 
Bank, net— 
EIS 12,187 | 90,733 | 14,121 | 8,763 | 19,187 | 24,513 | 4,142 | 16,702 | 20,380 | 20,499 | 24, 825 268, 270 
(Rh ahh Ng 12) 147 | 94,764 | 15,964 | 9,420 | 19,604 | 25,448 | 47137 | 17,166 | 20,380 | 21,399 | 24°725 270, 462 
“4 ’ ? 
Dee. bees ses eoetececseccecs 13, 103 | 98,875 | 17,232 | 10,574 | 20,034 | 25,799 | 5,513 | 17,148 | 20,331 7 | 24° 649 289, 778 
. ne ere eee 13, 563 {104,941 | 17,194 | 10,939 | 20,478 | 25,959 | 5,189 | 16,918 | 20,311 | 22,277 | 247 202 296, 766 
moun 2 y redera eserve 
A 
reais of liability/on"out- 
standing notes— 
Gold > and certificates 
et. | 11,100 | 85,853 | 3 
Mucerigirvcerscect " ’ 13,030 4 
+ seach: | 11, 100 | 89,253 | 3 13,030 149) 318 
Deo. 16..0.2.20.0.00.0.. 12; 100 92, 652 3 13,030 154, 817 
(steak Sekmeiiael 12) 2 13, 
Credit’ baa in gold re- | / my Mas, A89 

a fund— me 

Cat Ee, | 1,087] 4, 1, 100 1 
ee ee mean | 1,047 | 5,511 1, 100 ion 
Dec. 16, ‘neta pS POA | 13003 | 6,223 1) 051 16,677 

5 rib tein | "963| 5,889 1,031 981 
C redit’ Seas with{Federal | 

— 9, 500 15,500 | 14,970 | 3 

Tis Bidéicees beneesvcecelocestnemsseseneel SE 1) +eebeen | 950 5,310 
ee ee ees » | Whitehe 15,750 | 16,370| 3, 6,810 6.250 100, 400 
Des 3s RY ee Ponconscsiecapiacs ie | pesbeeed 15,750 von = oe me 101, 780 
“man i ann tas: Se : : . : : ; 
notes— | | 
a a a paper— | 2.8 49 
a I eee see ieee: |) ee 
Mi cicod a. consol, canaduilcces -cvsh-vaemeiebualadial 3, 4,621 | ooo... OPS sc. accd 1 aa8 
ESR caRROC speetlete > | een 3,580 | 4,521 |-.......| 4,347 ; 
eer aenemtases oastss" wana fe 4 vin s'g90| a’em (i222) ber oo 18,238 
Total— | i 
ND sens 12,187 | 90,733 | 14,121 | 8,763 |.19,187 | 24,513 | 4,142 | 16,702 | 20,380 268, 270 
Mie ccc nacctes 12,147 | 94,764 | 15,964 | 9,420 | 19,694 | 25,448 | 4,137 | 17,166 | 20,380 279, 462 
cay a chars | 13:103 | 98,875 | 17,232 | 10,574 | 20,034 | 25,799 | 5,513 | 17/148 | 20,331 ; 
Memorandnn? epee Ra | 13,583 104,941 | 17,194 | 10,939 | 20,478 | 25,959 | 5,189 | 16,918 | 20,311 296, 766 
Total amount of commercial 

per delivered to Federal } 
oh Agent— 

4 ho on Seen RT eee: Bete eS 3,112| 4,920 |........ ) ED 
TAN ANE RENT Seeeatat ARISE Sars 3,352 | 4,520|........ 4.351 |........ 18 apd 
cs Theiss tombs Aancuesacbads ort Be 7 esha 4,333 | 4,598 |........ 3350 |.......- 17, 030 
YO NR Rite a aR Ra Jsseoeene ee 4,564 | 4,525 |........ Sie lL... 0.000 19,077 
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Average balances for the month of the several classes of earning assets. 


EARNINGS ON THE INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amounts of earning assets held by each Federal Reserve Bank during November, 1916, earnings from each class of 
earning assets, and annual rate of earnings on the basis of November, 1916, returns. 














PORT ETE TTT 
rrr ree eee eee eee eee ee eee ee eee eee eee eee 
PTE eee eee eee eee) 
Teter ee eee eee eee eee ee eee eee eee eee eee ee 
Pree ere rere eee eee eee eee eee eee eee eee ee ee eee) 
TTT TTT 
TT TTT TTT 
Pee Tee eee eee eee ee eee eee eee ee eee ee eee eee) 
PT eT Tee ee eee eee eee eee eee eee ee 


Pree ee Tee eee eee 








Pere rr re rere Pere Creer Creer ere ee eee eer) 





Bills dis- United One-year 

counted, States Treasury 

members. bonds. notes. } 
$2,015, 145 $1,616,138 | $1,000,000 779,419 | $19,349, 121 
1, 067, 498 642,617 | 1,205,000 379, 169 39, 666, 229 
709, 357 1,874, 600 1, 174, 000 863, 130 17,972, 829 
271, 7 6,077, 867 661, 333 680, 377 17, 575, 575 
2,964, 959 294, 041 1,070,000 60,750 5, 842, 382 
3, 103, 944 1, 210, 000 824, 000 330, 005 10, 083, 195 
3, 240, 961 7, 246, 467 1,517,000 2, 641, 500 21, 041,372 
2, 141,803 2, 290, 000 891, 000 834, 336 11, 186, 541 
1, 418, 800 2, 616, 500 700, 000 1, 281, 400 9, 032, 200 
771, 464 9, 198, 133 963, 000 408, 784 13, 180,852 
1,918, 216 3,510, 750 705, 000 69, 655 7, 147, 062 
299, 216 2,716, 250 500, 000 2, 164, 714 16, 336, 147 
19, 923, 136 39, 293, 363 11, 210, 333 21, 493, 239 188, 413, 505 




















Calculated annual rates of earnings from— 



































| 
Bills dis-| _ Bills 7 
to counted, | bought a 
rants. mem- | in oper. | bonds 
bers. market. “ 
Per cent. | Per cent. | Per cent. cent. cent. cent, 
5,114 | $25,270 $2,840 $2, $4, 449 3.19 2.47 2. 22 2.98 3. 16 2.61 
3, 371 64, 222 1,379 | 2,947 | 14,803 3.85 2. 57 2. 62 3.00 2.79 2. 66 
2, 129 24, 638 3,152 2, 871 4,572 3. 67 2.43 2.05 2.98 2. 99 2. 53 
1,000 13, 613 12, 577 1, 10, 256 4.49 2. 41 2. 52 3.00 3. 40 2.72 
9, 432 3, 549 §22 2, 544 171 4.02 3. 08 2.24 3.00 3. 56 3. 50 
9,445 10,876 2, 653 | 2,015 985 3.71 2. 88 2. 68 2.98 3. 64 3.14 
12, 153 12, 903 14, 437 | 3, 793 | 6, 450 4. 58 2. 46 2.39 3.00 2.98 2. 87 
6, 552 10, 594 4,435 | 2,252 | 2, 3. 73 2. 57 2. 36 2.99 3. 28 2.85 
5, 735 5,961 4,751 | 1, 754 | 3,010 4.93 2.41 2. 22 3.95 2. 87 2. 86 
3,129 | 3,751 16,163 | 2,368 | 889 4.95 2. 49 2.14 3. 00 2. 65 2. 44 
7, 489 | 2,045 6, } 1,724 | 189 4. 68 2. 50 2. 20 3.00 3. 20 3.00 
1,138 | 21,615 4, 466 | 1,250; 4,998 4.64 2. 48 2.01 3.00 2.82 2. 50 
66, 687 | 73, 27,531 | 53,056 4.08 2.52 2. 29 3. 00 3.01 2.72 
| 
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DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank in effect Dec. 3, 1916. 









































Maturities. 
| 
Discounts. Trade acceptances. Com- 
” | modity Paver Member 
: i. | paper Sens banks’ 
Agricul- matur- | in open collat- 
tural ing | market.| ,°T@! 
Within | Within | 11 to 30 | 16 to 30 | 31 to 60 | 61 to 90 |and live-|_ To 30 | 31 to 60 | 61 to 90 | within “| loans. 
10 days. | 15 davs days, in-| days, in-| days, in-| days, in-| stock | days, in-| days, in-| days, in-| 90 days. 
vs. YS- | clusive. | elusive. | elusive. | clusive.| paper | clusive. | clusive. | clusive. | 
| over 90 
days. 
Wee Ls... 5 cee | 2 ay ee OA we asncch 4 4 5 a4 34 34 @ Gisséccers 4 
8 RRS es ee S:  dedavebate 4 4 4 5 34 34 MOP OPLEPPE LIL Tteee 3 
Philadelphia..........|......... ERG aS 4 4 4 4h 34 34 34 ry Sere 
0 SR ay Sees SP fac civancs 4 44 44 5 | 3 Co iaitvdeweeesssase de 
RR | ae tie Bae ee 4 4 4 44 | 34 3 3 Bh fasesesscs 
Roh oo 0s doveduc TE @ iL Savas 4 4 4 5 | 34 3 3 | 134-54 
Astaata New Orleans | | 235-4 34 
CE dial. cacchinl? 1 se AIP 8 fea EES: or 2 eee Seat 9) gues Na iay tei 3} 
RARE be agee eee 4 4 | 4 4h 3 3 3 Seahest aa 33 
Minneapolis. ..........|.....---- Tia, 4 4 | 4h 5 33 33 ERR? PRGRE 4 
TE cenanccsselecascvese | Wee Sibivascce 44 44 | 44 5 4 4 4 ip ee 4 
RN: Se SIRT ERG RRS & Aopeiussys 4 4 | 4 43 34 34 ei 3 3-5 33 
San Francisco. ........| DB  dsitocen TD he} summa 4 | 44 53 3 3 TE Tisccthiwne do 























1 Rate for bills of exchange in open-market operations, 
2 Rate for trade acceptances bought in open market without member bank indorsement. 
* Rate for commodity paper maturing within 30 days, 34 per cent; over 30 to 60 days, 4 per cent; over 60 to 90 days, 44 per cent; over 90 days, 5 


per cent. 


NoTEe.—Rate for bankers’ acceptances, 2 to 4 per cent. 
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